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GROUP PROFILE
SEEN

Time Interconnect Technology Limited (the “Company”, together with
its subsidiaries, the “Group”) is a well-established supplier of customised
interconnect solutions with almost 30 years experience in the industry
and expanded the business scale continuously in 2020 and 2021 covering
digital cable business and automotive wire harness business. The Group is
headquartered in Hong Kong, and has manufacturing facilities in Shanghai,
Suzhou and Huizhou, the People’s Republic of China (“PRC").

The Group currently manufactures and supplies, a wide variety of copper &
optical fiber cable assemblies and digital cable products which are produced
to the specifications and designs, of its individual customer partners.
Its products are used by a number of established PRC and international
customers in a variety of market sectors, including telecommunication,
data centre, industrial equipment, medical equipment, automotive wire
harness and digital cables.

Its business features on customised cable assemblies and cable products for
a variety of specifications which are used in a wide range of applications.
The Group supplies cable products on a Contract Manufacturing Services
(CMS) basis, and its cable products are made-to-order, upon receipt of its
customers’ orders.

VISION

To be a leading provider of electronic interconnect products, continually
recognised as a “Preferred Supplier” capable of delivering world class
quality, products and services — EACH and EVERY TIME.

STRATEGY

To become a Tier-1 supplier of cable products and high performance
interconnect products to the market leaders in the 5G telecommunication,
data communication, healthcare, transport and industrial sectors.

COMPETITIVE STRENGTHS
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CORPORATE INFORMATION
NEIEH

BOARD OF DIRECTORS

Executive Directors:

Mr. Cua Tin Yin Simon (Chief Executive Officer)
Mr. Wong Chi Kuen

Non-executive Director:
Mr. Lo Chung Wai Paul (Chairman)

Independent non-executive Directors:
Mr. Ho Hin Shun

Mr. Luk Wai Shing

Mr. Chan Chung Shun Eric

BOARD COMMITTEES

Audit Committee

Mr. Chan Chung Shun Eric (Chairman)
Mr. Ho Hin Shun

Mr. Luk Wai Shing

Remuneration Committee
Mr. Ho Hin Shun (Chairman)
Mr. Wong Chi Kuen

Mr. Luk Wai Shing

Mr. Chan Chung Shun Eric

Nomination Committee

Mr. Luk Wai Shing (Chairman)
Mr. Wong Chi Kuen

Mr. Ho Hin Shun

Mr. Chan Chung Shun Eric

COMPANY SECRETARY
Ms. Ng Hoi Ying

AUTHORISED REPRESENTATIVES
Mr. Wong Chi Kuen
Ms. Ng Hoi Ying

COMPLIANCE ADVISER
Frontpage Capital Limited
26/F, Siu On Centre, 188 Lockhart Road, Wan Chai, Hong Kong

AUDITOR

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditors

35/F, One Pacific Place, 88 Queensway, Hong Kong

LEGAL ADVISERS AS TO HONG KONG LAWS
CFN Lawyers in association with Broad and Bright
Room Nos. 4101-04, 41/F Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong

REGISTERED OFFICE IN THE CAYMAN ISLANDS
Windward 3, Regatta Office Park
PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

HEAD OFFICE AND PRINCIPAL OFFICE OF BUSINESS IN HONG KONG
Unit 601, Photonics Centre, 2 Science Park East Avenue
Hong Kong Science Park, Shatin, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE IN CAYMAN ISLANDS
Ocorian Trust (Cayman) Limited

Windward 3, Regatta Office Park

PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE IN HONG KONG
Tricor Investor Services Limited
Level 54, Hopewell Centre, 183 Queen'’s Road East, Hong Kong

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited

Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited
China Citic Bank International Limited

United Overseas Bank Limited, Hong Kong Branch
Fubon Bank (Hong Kong) Limited

Bank of China Limited (Huizhou Branch)

HSBC Bank (China) Company Limited

Industrial and Commercial Bank of China Limited
China Construction Bank Corporation

Nanyang Commercial Bank (China) Limited

OCBC Wing Hang Bank Limited

COMPANY’S WEBSITE
www.time-interconnect.com

STOCK CODE
1729
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FINANCIAL AND STATISTICAL HIGHLIGHTS

MR HETEE

For the six months ended 30 September

BENA=TRHIERER

Operating results (HK$'million)
Revenue
Gross profit

Total profit for the period
— Adjusted (Note)

Total profit for the period

Basic earnings per share (Hong Kong cents)
— Adjusted (Note)

Basic earnings per share (Hong Kong cents)

Key ratios (%)

Gross profit margin

Net profit margin — Adjusted (Note)
Net profit margin

EBITDA/Revenue

TeExm(a8Er)

HAM e A K858
- K% (eE)

HAP s A 4858

BREAREA GBI
- R (D)

BREARBA GBIL)
FELEEK (%)
ESVIES

BRI - KR ()

EINEES
EBITDA Wiz

Note:  Total profit, basic earnings per share and net profit margin are calculated by excluding
the professional fee for acquisition / extreme transaction expenses and the one-off
withholding tax arising from the internal reorganisation and dividend income.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED

2021 2020 Change &8}
(HEUGHETON  (unaudited)
(REER) BESSE)

1,740.5 1,441.7 20.7%

308.4 303.8 1.5%

134.8 -14.8%

130.7 -30.1%

7.3 -15.1%

7.1 -29.6%

21.1 -3.4pts

9.4 -2.8pts

9.1 -3.8pts

14.9 -3.7pts

MiE :  OBEARE  BREABRFRFANERTRINREYK
FENEXER KR ZAIUARNBEARKRS
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MANAGEMENT DISCUSSION AND ANALYSIS
EREmE S

BUSINESS OVERVIEW

During the six months ended 30 September 2021 (the “Reporting
Period”), although vaccines have been available, vaccine promotion has
been slow and virus variants have appeared. The pandemic has taken a
turn for the worse in some parts of the world since April 2021. Meanwhile,
a speedy vaccine rollout has helped bring down caseloads quickly in other
regions. Economies are diverging even further, influenced by differences in
the pace of vaccine rollout and policy support. Vaccine access has emerged
as the principal fault line along which the global recovery splits into two
blocs: those that can look forward to further normalization of activity later
this year (almost all advanced economies) and those that will still face
resurgent infections and rising COVID-19 death tolls. However, smooth
and durable recoveries are not assured even in places where infections are
seemingly under control. On the other hand, a large number of containers
are stranded in ports with inactive business, and there is a serious shortage
of containers in the market, which has led to a surge in transportation
costs and freight delays. The Group's shipments have been obstructed
directly and the business growth has been stifled.

Started from December 2020, copper (one of major materials of digital
cable business) price has continuously increased and reached a record
high USD10,725 per ton in May 2021. During the six months ended
30 September 2021, the average copper price was USD9,531 per ton,
representing an increase of 60.0% as compared with USD5,956 for the
six months ended 30 September 2020 (the “same period last year”).
Based on the existing quotation mechanism that the Group has been used
with customers, the selling price will be automatically adjusted with the
price of copper, that means the impact of the copper price fluctuation will
be directly pass through to customers. Even the amount of gross profit of
the orders will not be affected by such copper price impact, but the gross
profit margin will be diluted inevitably. In the meantime, coupled with
the increase in other various costs, such as PVC cost, packing materials
cost and labour cost, the Group's profitability in certain sectors have been
affected differently. In view of it, the Group has adjusted the selling price
(excluding copper component) in a range of 5% to 8% in May 2021.

On 19 July 2021, TIME Interconnect Technology (Huizhou) Limited
("Huizhou TIME"), an indirect wholly-owned subsidiary of the Company,
was honoured to receive the Supplier Award for Outstanding Contribution
from ASM Pacific Technology Limited (“ASM") in the first two quarters
of 2021. This recognition should be thanks for the concerted efforts
of its colleagues who have been committed to providing high quality
service to the customers. The Company greatly appreciate the long-term
collaboration with ASM and look forward to continue being a valued
partner of their global supply chain.

E 3 e
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MANAGEMENT DISCUSSION AND ANALYSIS (contD)

EEERRE ST (®)

On 31 August 2021, Time Interconnect Investment Limited, a direct wholly-
owned subsidiary of the Company, has completed the acquisition of the
business of manufacturing and sales of automotive wire harness engaged
by GP Industries Marketing Limited and its subsidiaries (“GPIM Group”)
from GP Industries Limited (“GP Industries”, a controlling shareholder
of the Company) at the final consideration of HK$69.0 million. The
acquisition provides the Group with an attractive opportunity to expand
and diversify its business and investment portfolio, and enhance its income
sources and long-term development potential. The Group believes that the
automotive wiring products can help the Group to provide its customers
with a broader product portfolio, and to step in new business sector
by enriching the Group’s business portfolio and broadening its unique
customer base, which can capture opportunities brought by the booming
electric vehicle market.

On 16 September 2021, to align with the Group’s business direction and its
strategy of accelerating the development of specialty cable, “Networking
Cables Business Unit” will be re-named as “Digital Cable Business Unit”
and sub-divided into two sectors, “Networking Cable Sector” and
“Specialty Cable Sector”. Networking Cable Sector includes a full range
of CAT3, CAT5/5E, CAT6/6A, CAT7, CAT7A, CATS8 series products in
U/UTP, F/UTP, SF/UTP, F/FTP and S/FTP structures, which also obtaining
some environmental regulations such as anti-rats, chemical resistance,
weather proof and oil proof. On the other hand, Specialty Cable Sector
includes Industrial Communication Cables, Rail Transit Cables, HDBT Hi-Res
Data Communication Cables and etc. Those products are widely used for
networking communication system, smart buildings, security engineering,
hi-fidelity digital audio and video system, industrial automation control
system and rail transit communication system.

In September 2021, the Develop & Reform Ministry has set restrictions
to reduce the energy consumption level during the next 3 months in the
provinces of Guangdong and Jiangsu among other provinces. It reflects the
PRC government’'s commitment in Carbon Emission reduction. In terms of
short-term measure, the Group manages to minimize its impact by turning
on its own standby power generator to support the daily demand so that
no influence occurs in regular production lines. For the long-term direction,
the Group are taking every action to improve the productivity in terms of
power consumption. The Group has regularly reviewed its own business
and strived to seize any business opportunities and made regular strategic
deployments to expand its business in order to cope with the impact of
global economic changes, pandemic and potential trade wars.

In spite of the challenges in the macro-economy environment and
the difficulties brought by COVID-19, the Group’s business has been
continuously growing through a series of strategic acquisition and
deployments. For the Reporting Period, the Group recorded revenue
amounting to HK$1,740.5 million, representing an increase of HK$298.8
million or 20.7% as compared with HK$1,441.7 million for the same period
last year. Operating profit for the Reporting Period was HK$157.8 million,
representing a decrease of HK$32.4 million or 17.0%, as compared with
HK$190.2 million for the same period last year, with the operating profit
margin dropped 4.1% to 9.1% for the Reporting Period. The decrease of
operating profit was mainly attributable to the increase in various materials
cost, labour cost and transportation costs.

FE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEREFTRE ST (®)

RESULTS OF OPERATIONS

Financial Overview

For the six months ended 30 September B ZEHA=+H1EXEH

Revenue Wz
Gross profit EF
Gross profit margin FERE

Other income and other gains and HADKA R H s K Es1E
losses

Total operating expenses

Total operating expenses as a

percentage of revenue

e R
RERSBBRIERA T DL

Operating profit TERN

Operating profit margin REFHE

Gain/(Loss) on revaluation of building ~ BF &S (E18)

Professional fee for acquisition/Extreme BB EER Mk ZHEx
transaction expenses

Finance costs A& B A

Profit before taxation B BRF

Taxation i

Effective tax rate BERE

Profit for the period HARR

Net profit margin FRE=E

R A (FIRREN BRI B RS
B/ famR SR kREPER
REBWAEER—X%

Profit for the period (excluding
professional fee for acquisition/
extreme transaction expenses

and the one-off withholding |INFM)
tax arising from the internal
reorganisation and dividend
income)
Net profit margin SEAE =X

Revenue

During the Reporting Period, copper price has significant increased. The
average copper price increased from USD5,956 per ton to USD9,531 per
ton, which represented an increase of 60.0% compared with the same
period last year. Based on the existing quotation mechanism that the
Group has been used with customers, the selling price will be automatically
adjusted with the price of copper, that means the impact of the copper price
fluctuation will be directly pass through to customers. As such the copper
price impact was approximately HK$170.0 million, which represented
9.8% of the Group's revenue. On the other hand, a serious shortage of
containers in the market has led to a surge in transportation costs and
freight delays, which also directly hindered the Group’s shipments and
stifled normal business growth. The Group’s revenue for the Reporting
Period increased by HK$298.8 million or 20.7% to HK$1,740.5 million
from HK$1,441.7 million for the same period last year. By excluding the
copper price impact, the Group's revenue increased by HK$128.8 million
or 8.9% as compared with the same period last year. The increase was
mainly attributable to the increase of digital cable sector since the major
oversea markets have been reopened progressively and the organic growth
of cable assembly sector.

A 75[E1EE

2021 2020 Change 8
HKS$’million HK$ million HK$'million
BEEBT BEETT BEBT
1,740.5 1,441.7 298.8
308.4 303.8 4.6

17.7% 21.1%
5.4 5.2 0.2
(156.0) (118.8) (37.2)

9.0% 8.2%
157.8 190.2 (32.4)

9.1% 13.2%
0.2 (5.2) 5.4
(ER)) 4.2) 1.1
(20.0) (23.9) 3.9
134.9 156.9 (22.0)
(43.5) (26.2) (17.3)

32.2% 16.7%
91.4 130.7 (39.3)

5.3% 9.1%
134.8 (19.9)

9.4%

g
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MANAGEMENT DISCUSSION AND ANALYSIS (contD)

%IEEHT & -\*ﬁ (#&)

For the six months ended 30 September EZ L A=1HLER 2021 2020 Change &
HKS$'million V3 HKS$million %  HK$'million %
Market Sector miEAE BEAT % EEEYCy % BEEAT %
Cable assembly Efaias
Data centre PO 375.0 21.5% 3679 25.5% 7.1 1.9%
Telecommunication B 282.9 16.3% 308.7 21.4% (25.8) -8.4%
Medical equipment BERE 126.0 7.2% 935 6.5% 325 34.8%
Industrial equipment NS5 59.7 3.4% 379 2.6% 218 57.5%
Automotive RE 121 0.7% - - 12.1 100.0%
855.7 49.1% 808.0 56.0% 477 5.9%
Digital cable 7T
Networking cable SR 839.8 48.3% 568.1 39.4% 2717 47.8%
Specialty cable RER 45.0 2.6% 65.6 4.6% (206)  -314%
884.8 50.9% 633.7 44.0% 251.1 39.6%
Total saEt 1,740.5 100.0% 14417 100.0% 298.8 20.7%

Data centre sector: The revenue of data centre sector has slightly
increased by HK$7.1 million or 1.9% to HK$375.0 million for the Reporting
Period as compared to HK$367.9 million for the same period last year. The
orders of this sector still maintained at a high shipment level during the
Reporting period, and remaining the highest revenue sector in the cable
assembly business.

Telecommunication sector: It recorded a decline of revenue from
HK$308.7 million in the same period last year to HK$282.9 million for the
Reporting Period, representing a decrease of HK$25.8 million or 8.4%.
The orders of 5G products have maintained a stable level and the profit
margin has improved as these new products carry a better margin.

Medical equipment sector: Although vaccines have been available,
vaccine promotion has been slow and virus variants have appeared. Smooth
and durable recoveries are not assured even in places where infections are
seemingly under control. The COVID-19 has still stimulated an increase in
medical equipment cables orders. The revenue of medical equipment sector
for the Reporting Period was HK$126.0 million, representing a substantial
increase of HK$32.5 million or 34.8% as compared with HK$93.5 million
for the same period last year.

Industrial equipment sector: With the introduction of vaccines, and the
economic recovery measures launched by different countries. The market
started to reopen and rebound, which drove the orders in industrial
equipment sector has been increased continuously. The Group has strived
to grasp different business opportunities in order to minimise the risks and
uncertainties involved in the unstable economies. The revenue of industrial
equipment sector increased by HK$21.8 million or 57.5% from HK$37.9
million for the same period last year to HK$59.7 million for the Reporting
Period.

Automotive sector: On 31 August 2021, the Group has completed the
acquisition of the business of manufacturing and sales of automotive
wire harness. The acquisition provides the Group with an attractive
opportunity to expand and diversify its business and investment portfolio,
and enhance its income sources and long-term development potential. The
Group believes that the automotive wiring products can help the Group to
provide its customers with a broader product portfolio, and to step in new
business sector by enriching the Group’s business portfolio and broadening
its unique customer base, which can capture opportunities brought by
the booming electric vehicle market. The revenue of automotive sector
HK$12.1 million represented only one month revenue for the Reporting
Period.

FE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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Networking cable: The revenue of networking cable for the Reporting
Period was HK$839.8 million, represented an increase of HK$271.7 million
or 47.8% as compared with HK$568.1 million for the same period last
year. The increase was mainly attributable to the increase of copper price
during the Reporting Period and the major oversea markets reopened.
Based on the existing quotation mechanism that the Group has been
used with customers, the selling price will be automatically adjusted with
the price of copper, so the impact of the copper price fluctuation will be
directly pass through to customers. By excluding the copper price impact,
the networking cable’s revenue increased by HK$114.3 million or 20.1%
as compared with the same period last year.

Specialty cable: Specialty Cable Sector includes Industrial Communication
Cables, Rail Transit Cables, HDBT Hi-Res Data Communication Cables
and etc. Those products are widely used for networking communication
system, smart buildings, security engineering, hi-fidelity digital audio
and video system, industrial automation control system and rail transit
communication system. For the Reporting Period, the revenue of specialty
cable was HK$45.0 million, represented a decrease of HK$20.6 million or
31.4% as compared with HK$65.6 million for the same period last year. By
excluding the copper price impact, the specialty cable’s revenue decreased
by HK$29.1 million or 44.3% as compared with the same period last year.

Segment Information
Segmental information is presented for the Group as disclosed on Note 3
to the condensed consolidated financial statements.

Gross Profit/Margin

Gross profit for the Reporting Period was HK$308.4 million, a slightly
increase of HK$4.6 million or 1.5% compared with HK$303.8 million for
the same period last year. The copper price increased significantly during
the Reporting Period, based on the existing quotation mechanism, the
selling price will be automatically adjusted with the price of copper. The
copper price fluctuation impact has been passed through to customers,
but the gross profit margin has been diluted passively. Coupled with the
increase in other various costs, such as PVC cost, packing materials cost
and labour cost, the Group’s profitability in certain sectors have been
affected differently. Although the Group has adjusted the selling price
in a range of 5% to 8% in May 2021, the Group’s gross profit margin
decreased from 21.1% to 17.7% as compared with the same period last
year. Manufacturing overhead increased HK$7.9 million or 3.7% for the
Reporting Period, the increase was mainly due to lack of the last year's
relief of social insurance of HK$6.6 million by the PRC government and
the increase of depreciation HK$3.6 million.

Operating Profit/Margin

Operating profit (excluding the professional fee for acquisition/extreme
transaction expenses and finance costs) for the Reporting Period was
HK$157.8 million, which represented a decrease of HK$32.4 million or
17.0% as compared with the same period last year. Operating profit
margin was 9.1% for the Reporting Period compared to 13.2% in the
same period last year. The ratio of EBITDA (excluding the professional fee
for acquisition/extreme transaction expenses) to revenue decreased to
11.3% from 15.2% in the same period last year.

Other income, which comprise of primarily bank interest income,
government grants, handling income was in aggregate HK$1.6 million for
the Reporting Period, representing a decrease of 82.6% as compared with
HK$9.2 million for the same period last year. Such decrease was mainly
attributable to the decrease of government grants of HK$6.5 million and
handling income of HK$1.3 million.
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Other gains and losses were recorded a gain of HK$3.8 million for the
Reporting Period compared to a loss of HK$4.0 million for the same period
last year. Such gain was mainly due to the gain on acquisition of GPIM
Group of HK$3.2 million, as compared to an exchange loss from RMB
depreciation of HK$4.1 million which was attributable to the Group’s
operations in the ordinary course of business in the same period last year.

The total operating expenses were HK$156.0 million, an increase of
HK$37.2 million or 31.3% compared to HK$118.8 million recorded in the
same period last year. Total operating expenses as a percentage of the
Group's revenue increased from 8.2% t0 9.0%.

Distribution and selling expenses increased from HK$24.3 million to
HK$32.2 million, an increase of HK$7.9 million or 32.5% compared with the
same period last year. It was mainly attributable to the increase of salaries
cost HK$4.2 million due to the expansion of salesforce, transportation
cost increased HK$1.7 million related to the sales volume increase and the
shortage of containers in the market, credit insurance increased HK$0.8
million since the copper price drove the sales value increase, and travel
and entertainment expenses increased HK$0.7 million due to the market
reopen. As a percentage of the Group’s revenue, distribution and selling
expenses slightly increased from 1.7% to 1.8% as compared to the same
period last year.

Administrative expenses increased from HK$58.8 million to HK$66.4
million in the Reporting Period, increased HK$7.6 million or 12.9% as
compared with the same period last year. The increase was mainly due to
the increase of staff cost of HK$4.9 million, lack of the last year's relief of
social insurance of HK$1.3 million by the PRC government, the increase in
share option expenses of HK$0.4 million, and the increase in depreciation
of HK$0.7 million. Administrative expenses as a percentage of revenue
decreased from 4.1% to 3.8% for the Reporting Period.

During the Reporting Period, the research and development expenses were
HK$57.4 million, which represented a significant increase of HK$21.7
million or 60.8% compared with the same period last year. It was mainly
attributable to the increase of staff cost of HK$12.2 million, materials
cost and testing fee of HK$7.4 million, and depreciation of HK$1.3
million. Research and development expenses as a percentage of the
Group's revenue increase from 2.5% to 3.3% for the Reporting Period.
The Company continuously put great efforts to enhance its research and
development (“R&D") capabilities by expanding the R&D team, so as to
launch more new products and technologies.

Professional fee for acquisition/Extreme Transaction
Expenses

As at 30 June 2020, the Company completed the acquisition of the business
of manufacturing and sales of networking cables business engaged by
Linkz Cables Limited and its subsidiaries, at a final consideration HK$781.0
million. The expenses incurred in connection with this acquisition was
approximately HK$4.2 million for the same period last year.

As at 31 August 2021, the Company completed the acquisition of the
business of manufacturing and sales of automotive wire harness business
engaged by GPIM Group (the relevant subsidiaries of GP Industries, being
a controlling shareholder of the Company), at a final consideration of
HK$69.0 million. The expenses incurred in connection with this acquisition
was approximately HK$1.4 million for the Reporting Period. In addition,
approximately HK$1.7 million professional fee incurred in connection
with the possible spin-off and separate listing of Huizhou TIME as at 30
September 2021.
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Finance Costs

For the Reporting Period, the finance costs were recorded at HK$20.0
million against HK$23.9 million for the same period last year. The finance
costs included (i) bank loan interest of HK$11.8 million for short-term bank
borrowings mostly for networking cables business; (ii) interest expenses of
HK$6.9 million for the Company’s club loan financing its acquisition of the
networking cables business; and (iii) interest expenses of HK$1.3 million
on the lease liabilities under adoption of HKFRS 16 “Leases” effective from
1 April 2019.

Total Profit for the six months ended 30 September 2021
and Earnings per Share

Total profit of the Group for the Reporting Period was HK$91.4 million,
a decrease of HK$39.3 million or 30.1% as compared to the same
period last year. By excluding the professional fee for acquisition/extreme
transaction expenses and the one-off withholding tax arising from the
internal reorganisation, total profit was HK$114.9 million and net profit
margin was recorded at 6.6% as compared to 9.4% in the same period
last year.

Taxation represents the tax expenses arising from the assessable profit
generated by the Group in Hong Kong and the PRC. Taxation was
provided at the respective tax rate of 16.5% and 25% based on the profit
from operating activities. The major manufacturing subsidiaries, Huizhou
TIME and Linkz Industries (Suzhou) Limited, were awarded the Advanced-
Technology Enterprise Certificate and are eligible for tax concessionary
rate of 15%. Taxation charges increased from HK$26.2 million in the
same period last year to HK$43.5 million for the Reporting Period. The
effective tax rate increased from 16.7% to 32.2%, such increase was
mainly attributable to the withholding tax of HK$10.8 million charged at
5% of dividend income received from Huizhou TIME and the withholding
tax of HK$9.5 million charged at 10% of capital gain related to internal
reorganisation during the Reporting Period.

Basic earnings per share for the Reporting Period was HK5.0 cents as
compared to HK7.1 cents in the same period last year.

Dividends

The board (the “Board”) of directors (the “Directors”) of the Company is
pleased to declare an interim dividend of HK1 cent per share, amounting
to a total of approximately HK$18.4 million.
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OUTLOOK

Even we are facing such challenges in the macro-economy environment
and the difficulties brought by COVID-19, according to the latest forecast
of the “World Economic Outlook” issued by the “International Monetary
Fund” in July, as the vaccine continues to spread, more financial support
measures are introduced, it is expected that economic activities will further
return to normal in the second half of 2021. It is estimated that the global
economy will continue to grow by 4.9% in 2022, and the growth of Asian
emerging markets and developing economies will be 6.4%, of which
China/India/ASEAN will grow by 5.7%/8.5%/6.3% respectively. Such
forecast is based on the assumptions: 1) local transmission of the virus
is expected to be brought to low levels everywhere by the end of 2022
through a combination of better-targeted precautions and improved access
to vaccines and therapies, 2) the United States will provide further financial
resources support, this will have a positive spill over effect on the global
economy, and 3) major central banks of various countries are assumed
to leave the low interest rate policy unchanged throughout in 2022. The
cable industry is expected to sustain growth in the coming years and the
management remains confident that the Group’s enlarged production
capacity and well-established business fundamentals would enable it to
capture the market opportunities upon the arrival of this generation 5G
network.

With the rapid development of the 5G cellular network technology in
the PRC and the 5G network deployment announced by various mobile
operators in these two years, the Group noted that there will be gradual
and large scale replacement of 5G devices and equipment in the coming
years, which is expected to drive the demand of cable assembly products.
The PRC has continuously made great efforts to accelerate the research
and development of 5G technology, it is expected the sales order of
telecommunication sector will continue to increase and benefit the
Group's business growth. In the meantime, the COVID-19 pandemic has
changed many economic activities. Such as companies are forced to work
from home and increase online meetings during the lockdown period and
persistent social distancing, which will also directly increase the application
and demand of network communication.

Moreover, the utilisation rate of cloud technology in the companies around
the world is continuously increasing. In cloud computing, the computing
storage network must be placed in the data centre, therefore, the growing
cloud technology is expected to drive the development of data centre.
Meanwhile, as the development of 5G will boost the application of big
data, loT, internet gaming and video streaming through cloud platform.
The Group remains very positive on the continuous growth of the business
of data centre sector.

Although the COVID-19 vaccines have been available, and countries
vigorously urged people to get vaccinated, the epidemic is still severe
or has rebounded due to the mutation of the virus, and the number of
confirmed cases and deaths is still on the rise in the near future. As for
the medical equipment sector, the Group expects the demand for medical
cables will last for a while and it will continue to bring positive impact
to the Group’s medical cables orders in this year. Moving ahead, the
Group believes that this sector will maintain its dynamic pace of growth,
considering the arising demand from the medical equipment market. To
catch up with the trend, the Group will continue to enhance its medical
eguipment customers base, as well as to strengthen its R&D capabilities.
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On the other hand, local transmission of the virus is expected to be brought
to low levels everywhere by the end of 2022 through a combination of
better-targeted precautions and improved access to vaccines and therapies.
Coupled with some advanced economies will still provide further financial
resources support, this will have a positive spill over effect on the global
economy and it is expected that the market will rebound accordingly.
The Group noticed that the orders in industrial equipment sector is still
increasing in recent months. For the industrial equipment sector, the
Group has striven to grasp different business opportunities in order to
minimise the risks and uncertainties involved in the unstable economies.
Moving ahead, the Group expects the demand for sales order in this sector
will increase gradually for the coming year.

In addition, through the successful acquisition of GPIM Group, it provides
the Group with an attractive opportunity to expand and diversify the
Group’s business and investment portfolio, and enhance its income
sources and long-term development potential. Considered the vigorous
development of the automotive and electric vehicle markets, the acquisition
has helped the Group to enter a new business area. In the past few years,
China has remained the world’s largest auto market and auto producer.
As the PRC government has launched certain industry plans that focus on
technological improvements and fossil fuels are expected to be exhausted
soon in the future, large PRC companies have announced their initiatives
to develop electric vehicles and/or autonomous driving technologies. In
October 2020, the State Council set a goal and stated that by 2025, the
sales of new energy vehicles in China will reach 20% of the total sales of
new vehicles. In view of this, the management noted that one of the major
customers of the Group cooperated with automobile manufacturers to
launch the first electric vehicle model named after the customer’s brand.
The Group believes that the automotive wiring products can help the
Group to provide this major customer with a broader product portfolio,
and to step in new business sector by enriching the Group’s business
portfolio and broadening its unique customer base, which can capture
opportunities brought by the booming electric vehicle market.

The Group also acquired Linkz Cables Limited last year, which has created
synergy by integrating the R&D resources of the Group and GPIM Group
by utilizing rich knowledge and existing production facilities to deliver
reliable and high-quality products to its customers. Since the autonomous
driving technology of smart cars usually requires reliable and high-speed
data transmission, the Group can produce new smart car products that can
meet the highest standards and specifications with the technical support
of Linkz Cables Limited. In addition, GPIM Group’s production facilities are
close to the Group's existing production facilities in Huizhou. As a result,
the efficiency of GPIM Group’s management operations can be optimized
through the local management of the Group.
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The COVID-19 pandemic is impacting the business operations of various
enterprises in different manner and disrupting the way we live, work
and learn. As a reputable customised interconnect solutions supplier, the
Group remain committed to fighting against COVID-19 and protecting
and supporting its people, as well as its valued customers, partners and
communities. Over the past several months, the Group have mobilized
across the Hong Kong office and China factories to respond to the COVID-19
pandemic, by focusing on the safety of its staff, manufacturing continuity
and providing solutions to support the customers’ response. Its factories
are in full operation to receive the incoming deliveries from suppliers and
making outgoing shipments to customers. The Group is closely monitoring
the potential adverse impact on supply chain continuity to support its
global customers who depend on its products. Moving ahead, the Group
will continue to stay alert to the changes in economic environment and
take prompt and decisive actions to maintain the Group’s competitiveness
and sustainability. Meanwhile, the Group will keep enhancing its business
operations, so that it is fully capable to capitalise on an eventual market
turnaround.

LIQUIDITY AND FINANCIAL RESOURCES

Shareholders’ funds as at 30 September 2021 were approximately
HK$930.3 million, which represented an increase of HK$77.8 million or
9.1% from HK$852.5 million as at 31 March 2021. The increase was mainly
due to the profit attributable to shareholders equity for the Reporting
Period HK$37.9 million and the appreciation of RMB at the reporting date,
an increase of HK$23.3 million in the translation reserve from converting
Renminbi into Hong Kong dollars as recorded in the financial statements
of the PRC subsidiary. As a result, shareholders’ funds per share increased
by 10.9% from HK$0.46 to HK$0.51.

As at 30 September 2021, the Group had bank balances and cash of
HK$220.9 million, representing an increase of 41.1% as compared to
HK$156.6 million as of 31 March 2021. It was mainly due to the increase
in cash generated from operating activities during the Reporting Period. As
at 30 September 2021, the Group's bank loan was HK$1,127.6 million, an
increase of HK$115.4 million or 11.4% from HK$1,012.2 million as of 31
March 2021, it was mainly due to i) the new bank loan of HK$50 million
for the acquisition of automotive wire harness business as at 31 August
2021 which have a maturity of 3 years; and ii) the operating working
capital increase (such as the trade receivable and inventory balance) due to
the copper price increase. The Group believes it has sufficient committed
and unutilised banking facilities as at 30 September 2021 to meet current
business operation and capital expenditure requirements.

Capital Expenditure

For the Reporting Period, the Group invested HK$39.7 million in the
purchase of tangible assets including machinery and equipment,
leasehold improvements, office equipment, as well as the improvement
of manufacturing working environment. All of these capital expenditures
were financed from internal resources.

Charge on Group Assets

Save for the bank deposits that were pledged in order to secure the bills
payables issued by the bank under the general banking facilities granted
to the Group, as at 30 September 2021 and 31 March 2021, banking
facilities extended to the Group were not secured with the Group's assets.
Pledged bank deposits amounted to HK$25.2 million and HK$7.1 million
as at 30 September 2021 and 31 March 2021 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (contp)

EEREFTRE ST (®)

Gearing Ratio

Gearing ratio is calculated as total debt divided by total equity and
multiplied by 100%. As at 30 September 2021, the Group’s gearing ratio
was 119.6% as compared to 117.1% as of 31 March 2021.

CAPITAL STRUCTURE

The shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). There has been
no change in the capital structure of the Group since then. The share
capital of the Group only comprises of ordinary shares.

As at 30 September 2021, the Company's issued share capital was HK$18.4
million and the number of its issued ordinary shares were 1,840,432,000
of HK$0.01 each.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s receipts and payments are denominated in US dollars,
Hong Kong dollars, Renminbi and Euro. The Group’s management monitors
the risk of related foreign exchange risk exposure by entering into forward
foreign exchange contracts. Foreign currency exchange rates are volatile
and may have an impact on the Group's results. The Group’s management
evaluates the Group’s foreign currency exposure on a continuing basis and
takes actions to minimise the Group's exposure whenever necessary.

TREASURY POLICIES

As an internal treasury policy, the Group continues to implement a prudent
policy on financial management policy and does not participate in any high
risk speculative activities. However, the Group’s management monitors
exchange exposure and will consider hedging significant foreign currency
exposure should the need arise. Save for the net proceeds from the listing,
the Group will also monitor and maintain a Hong Kong dollar cash balance
in order to minimise the need for unnecessary foreign exchange conversion
which may result in exchange loss.

The reporting currency of the Group is presented in Hong Kong Dollars, as
the Directors consider that it is more relevant to the users of the condensed
consolidated financial statements as the Company listed its shares on the
Stock Exchange.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2021, the capital commitment of the Group is as follows:
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Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
but not provided for in the condensed
consolidated financial statements
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MANAGEMENT DISCUSSION AND ANALYSIS (contD)
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As of 30 September 2021, the Group had not provided any form of
guarantee for any company outside the Group and has not been involved
in any material legal proceedings for which provision for contingent
liabilities was required.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Time Interconnect Investment Limited (a direct wholly-owned subsidiary of
the Company) completed the acquisition of the business of manufacturing
and sales of automotive wire harness engaged by GPIM Group from GP
Industries on 31 August 2021 at the final consideration of HK$69.0 million.
As the highest of the applicable percentage ratios was greater than 5%
but less than 25%, the acquisition constituted a discloseable transaction
for the Company under Chapter 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”). In addition, as
at the date of completion, Linkz Industries Limited (“Linkz Industries”),
which in turn hold 63.85% equity interests of the Company through
Time Interconnect Holdings Limited (“Time Holdings"), was owned as to
38.13% by GP Industries (which was owned as to 85.47% by Gold Peak
Industries (Holdings) Limited (“Gold Peak”). As such, GP Industries was a
connected person of the Company under Chapter 14A of the Listing Rules.

Save as disclosed above, the Group did not have any significant investments
held, material acquisition or disposal of subsidiaries and associations for
the Reporting Period. There is no other plan for material investments or
capital assets for the Reporting Period.

MATERIAL EVENT SINCE THE END OF THE FINANCIAL
PERIOD

Apart from the acquisition as set out in above section, there has been no
other important event affecting the Group since 30 September 2021 and
up to the date of this report.

EMPLOYEE

As of 30 September 2021, the total headcount for the Group was
approximately 2,851 employees (30 September 2020: approximately
2,821). Fair and competitive remuneration package and benefits are offered
to employees as well as discretionary bonuses and share option. Various
types of trainings were provided to the employees. Total employee benefit
expenses including Directors’ remuneration for the Reporting Period were
approximately HK$215.9 million, as compared to approximately HK$186.8
million in the same period last year. Remuneration is determined with
reference to performance, skills, qualifications and experience of the staff
concerned and in accordance with the prevailing industry practice.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2021, the interests or short positions of each of the Directors
and the chief executive in the shares of the Company, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which will have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he is taken or deemed to have taken under such
provisions of the SFO) or which will be required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein or which will be required pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing Rules, to be notified to the
Company and the Stock Exchange are set out as follows:

(i) Long Position in shares of the Company

EERESITHRABRKRMG - HEKRGRE#EZD
R RIRE

AR —FNRB=1TH  BEFLESTHRAER
RARTNKRN ~ AARLEEBER (EXREE
IERESTE EE NP AR (BHRIEEG )
EXVER) AR REEED - HRREESA
EIRBIEXVERRT K8 BRI AN S AN T KBS P
ERSAR (BREREESLMEGRIZFHEH
WEFNERBEENRDEAR) > HIREESN
HEHRGIF3S2HRAT DN Z G BT MA RS
KR HRELHRBME TR EHARES
ETESFRZR2ESTR (MRESFEL) HANER
N LB ATRIERZOA B RIIANT ¢

() MADXBRMEFE

Approximate

Number of shares percentage of

Name of Director Capacity/Nature held/interested interest
Fifs etz B

HEHR 513,145 AR BB Bt

Mr. Lo Chung Wai Paul (Note) Interest of a controlled corporation/others 1,380,000,000 74.98%

RS () SEERS Hith

Note: BdeE -

Mr. Lo Chung Wai Paul (“Mr. Paul Lo") beneficially owns the entire issued share capital of
Nickson Holdings Limited (“Nickson Holdings"). Nickson Holdings and Mr. Paul Lo hold
20.14% and 39.68% of the issued ordinary share capital of Linkz Industries, respectively,
and Time Holdings is wholly-owned by Linkz Industries. Further, Mr. Paul Lo beneficially
owns the entire issued share capital of Lacosta Harness Limited (“Lacosta”), and Datatech
Investment Inc. (“Datatech”) is wholly-owned by Lacosta. Accordingly, Mr. Paul Lo, is
deemed, or taken to be, interested in all the shares held by Time Holdings and Datatech
for the purpose of the SFO.

APEGE (TEMRAE)) BEREENEERERAR
(THEZER) N2MERITRA - DERRLERE
SN RIRE 4B T220.14% 5 39.68% 2 31T &L B M
A+ MTime HoldingsFREE T (2 EHH - Ihoh -
BHPRAEBHREGNREEEERAR (TRSE))
H2IERITIRA » MFSE B Datatech Investment
Inc.("Datatech)) 2 & #HH - Al » RIEFH K
BERF - BIPESA IR RIEERTime Holdings &
Datatech BT B RA T R -
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(ii) Long Position in shares of associated corporation of the Company

(i) MADEEBEERAIFE

Number of Approximate
Name of shares held/ percentage of
associated corporation Name of Director Nature of interest interested interest

FifE #E B
HEBCEE R EEMA e SR EE Bt
Linkz Industries Mr. Cua Tin Yin Simon (Note) Others 12,838,618 0.70%
WL RS () Hih
Note: PR -

Mr. Cua Tin Yin Simon (“Mr. Cua”) is the executive Director, holding 1.09% of the issued
ordinary share capital of Linkz Industries. Mr. Cua is also holding 0.011% of the issued
share capital of Gold Peak.

(iii) Long Position in the underlying shares of the share options granted

under the Share Option Scheme

MRARGE(TWELE) ARTESE  FHELETLE

1.09%EBITHBREA - MAELETFES I UDHTR

A20.011% °

(iii) R BEB RIS BIIR VBB AR IR AVABRARR (P RVSF 2

Number of the
underlying Approximate
shares interested percentage of
and nature of  the total issued

interests shares
EE BTG
BEERN I
ERARE PRI B [E52)74
Name of the Directors EEHA Rl ME (%)*
Executive Directors BITES
Mr. Cua e 10,488,000 0.570
Mr. Wong Chi Kuen HERTE 9,528,000 0.518
Non-executive Director JEHITES
Mr. Paul Lo EIRLAE 1,824,000 0.099
Independent Non-executive Directors BIIERITES
Mr. Ho Hin Shun BSR4 1,824,000 0.099
Mr. Luk Wai Shing R ST 1,824,000 0.099
Mr. Chan Chung Shun Eric RE(E5hE 1,824,000 0.099

*  The percentage was calculated based on 1,840,432,000 shares in issue as at 30
September 2021.

Save as disclosed above, as at 30 September 2021, none of the Directors
and chief executives of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2021, the following persons/entities (other than the Directors
and chief executives of the Company) had or were deemed to have an interest or a
short position in the Shares or the underlying shares of the Company which would
be required to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register of the Company
required to be kept under Section 336 of the SFO, or who were directly or indirectly,
to be interested in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the Company or
any other member of the Group:

Long positions in the shares

FERREREMATRIRG - BEKRG R EEEZD
R RIRE

RZBZ—HFAR=TH  UTAL ER(EER
RATRBITHRAERIN) RAQ TR HAEE R
DB B R REE S LB ROIZEXVER
B2 L3N ERESURAARR T IRENER XD
HEBRRAARDREBFNPERE336GRE
EHELMANESSRE  NEEBESEN
BRENANMEABR T EARAATD A EE EMEA
BEARRERRE ERENEMERKRAEE0%
LA AR

RERREF A

Approximate

Number of shares percentage of

Name Capacity/Nature held/interested interest
Fi¥HraiEzs Bt

#%iE H1p 48 B & [Z5:)74

Time Holdings Beneficial owner 1,175,070,000 63.85%

BEREBA

Linkz Industries (Note 1) Interest of controlled corporation 1,175,070,000 63.85%

W\ T (FYEE1) XEEERER

Ms. Ho Hsiu Lan (Note 2) Interest of spouse 1,380,000,000 74.98%

fAIF Mz (FiEE2) [y

Nickson Holdings (Note 3) Interest of controlled corporation 1,175,070,000 63.85%

JA RS (FEE3) EEE RS

GP Industries (Note 4) Interest of controlled corporation 1,175,070,000 63.85%

GPT 2 (ffi5E4) EEERER

Gold Peak (Note 5) Interest of controlled corporation 1,175,070,000 63.85%

<11 (FYEE5) REEERER

Datatech Beneficial owner 204,930,000 11.13%

BEREBA

Lacosta (Note 6) Interest of controlled corporation 204,930,000 11.13%

M (fyEte) SEEE RS

Notes: PR -

1)

2)

3)

4)

5

6)

Time Holdings is wholly-owned by Linkz Industries. Therefore, Linkz Industries is deemed, or
taken to be, interested in all the shares held by Time Holdings for the purpose of the SFO.

Ms. Ho Hsiu Lan is the spouse of Mr. Paul Lo. Accordingly, Ms. Ho Hsiu Lan is deemed, or
taken to be, interested in all the shares in which Mr. Paul Lo is interested for the purpose
of the SFO.

Nickson Holdings holds 20.14% of the issued ordinary share capital of Linkz Industries, and
Time Holdings is wholly-owned by Linkz Industries. Therefore, Nickson Holdings is deemed
to, or taken to be, interested in all the Shares held by Time Holdings for the purpose of the
SFO.

GP Industries holds 38.13% of the issued ordinary share capital of Linkz Industries, and
Time Holdings is wholly-owned by Linkz Industries. Therefore, GP Industries is deemed, or
taken to be, interested in all the shares held by Time Holdings for the purpose of the SFO.

Gold Peak holds 85.59% issued share capital of GP Industries. GP Industries holds 38.13%
of the issued ordinary share capital of Linkz Industries, and Time Holdings is wholly-owned
by Linkz Industries. Therefore, Gold Peak is deemed, or taken to be, interested in all the
shares held by Time Holdings for the purpose of the SFO.

Datatech is wholly-owned by Lacosta. Therefore, Lacosta is deemed, or taken to be,
interested in all the shares held by Datatech for the purpose of the SFO.
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Save as disclosed above, as at 30 September 2021, none of the substantial
or significant shareholders or other persons, other than the Directors and chief
executives of the Company whose interests are set out in the section “Other
Information — Directors’ and Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, had or were deemed to have an interest
or a short position in the shares or the underlying shares of the Company which
would be required to be disclosed to the Company and the Stock Exchange under
the provisions of Division 2 and 3 of Part XV of the SFO, or which were recorded
in the register of the Company remained to be kept under Section 336 of the SFO,
or who were directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 September
2021.

COMPETITION AND CONFLICT OF INTERESTS

During the six months ended 30 September 2021, none of the Directors or the
controlling shareholders (as defined in the Listing Rules) of the Company (the
“Controlling Shareholders”) or their respective close associates has engaged in
any business that competes or may compete, either directly or indirectly, with the
businesses of the Group or has or may have any other conflict of interests with the
Group which would be required to be disclosed under Rule 8.10 of the Listing Rules.

NON-COMPETITION UNDERTAKINGS

In order to avoid any possible future competition between the Group and the
Controlling Shareholders, namely (i) Mr. Paul Lo, (ii) Nickson Holdings, (iii) Gold Peak,
(iv) GP Industries, (v) Linkz Industries, (vi) Time Holdings, (vii) Mr. Cua, (viii) Mr. Chan
Ting Hei, (ix) Mr. Sy Yuk Tsan, (x) Mr. Wong Wai Hung, (xi) Mr. Li Ping Kuen and
(xii) Ms. Lo Ching Yee (each a “Covenantor” and collectively the “Covenantors”),
have entered into the deed of non-competition (the “Deed of Non-competition”)
with the Company (for itself and as trustee for its subsidiaries) on 24 January 2018.
Pursuant to the Deed of Non-competition, each of the Covenantors has irrevocably
and unconditionally undertaken to the Company (for itself and as trustee for its
subsidiaries) that, during the period that the Deed of Non-competition remains
effective, he/shef/it shall not, and shall procure that his/her/its associates (other than
any member of the Group) not to develop, acquire, invest in, participate in, carry on
or be engaged, concerned or interested or otherwise be involved, whether directly
or indirectly, in the Core Business that is in competition with or likely to be in
competition with the existing business activity of any member of the Group.

Each of the Covenantors further undertakes that if any of he/she/it or his/her/its
associates other than any member of the Group is offered or becomes aware of
any business opportunity which may compete directly or indirectly with the Core
Business of the Group, he/she/it shall (and hef/it shall procure his/her/its associates
to) notify the Group in writing and the Group shall have a right of first refusal of
take up such business opportunity. The Group shall, within six months after receipt
of the written notice (or such longer period if the Group is required to complete
any approval procedures as set out under the Listing Rules from time to time), notify
the Covenantor(s) whether the Group will exercise the right of first refusal or not.
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The Group shall only exercise the right of first refusal upon the approval of all
the independent non-executive Directors (who do not have any interest in such
opportunity) and approval by the Board/or Shareholders as required under relevant
laws and regulations and in accordance with the articles of association of the
Company in effect at the relevant time. The relevant Covenantor(s) and the other
conflicting Directors (if any) shall abstain from participating in and voting at and
shall not be counted as quorum at all meetings of the Board where there is a conflict
of interest or potential conflict of interest including but not limited to the relevant
meeting of the independent non-executive Directors for considering whether or not
to exercise the right of first refusal.

DISCLOSURE REQUIREMENTS UNDER RULE 13.21 OF THE LISTING RULES

On 30 June 2020, the Company entered into a four years term loan facility
agreement for an aggregate amount of HK$630.0 million with four leading banks
in Hong Kong for the exclusive purpose of acquisition of the networking cables
business. Pursuant to the terms of the facility agreement, it shall be an event of
default if (i) Mr. Paul Lo ceases to be the single largest beneficial shareholder of the
Company or beneficially own more than 51% of the issued share capital of Linkz
Industries; (ii) Mr. Paul Lo ceases to be the chairman of the board of directors of
the Company or have control over the management and business of the Group; or
(iii) Linkz Industries ceases to beneficially own more than 50% of the issued share
capital of the Company. Upon the occurrence of an event of default, the entire
outstanding amount of the facility shall be prepaid together with accrued interest.

As at 30 September 2021 and up to the date of this report, there is no breach of
the covenants.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities transactions by directors. Having
made specific enquiry, all Directors have fully complied with the required standards
set out in the Model Code during the six months ended 30 September 2021.

SHARE OPTION SCHEMES

The Company conditionally adopted a share option scheme on 24 January 2018
(the “Scheme”). The terms of the Scheme are in accordance with the provisions
of Chapter 17 of the Listing Rules and other relevant rules and regulations. Further
details of the Scheme are set out in Note 14 to the condensed consolidated financial
statements.

CORPORATE GOVERNANCE PRACTICE

The Directors are committed to the maintenance of good corporate governance
practices and procedures. The Company believes that good corporate governance
provides a framework that is essential for effective management, a healthy
corporate culture, successful business growth and enhancing shareholders’ value.
The corporate governance principles of the Company emphasise a quality Board,
sound internal controls, and transparency and accountability to all shareholders.

The Company has adopted the code provisions set out in the Corporate Governance
Code (the “CG Code") contained in Appendix 14 of the Listing Rules. The Company
has fully complied with the CG Code during the six months ended 30 September
2021.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was established
on 24 January 2018. The chairman of the Audit Committee is Mr. Chan Chung
Shun Eric, the independent non-executive Director, and other members included
Mr. Ho Hin Shun and Mr. Luk Wai Shing, the independent non-executive Directors.
The written terms of reference of the Audit Committee are posted on the website
of the Stock Exchange and on the Company’s website.

The primary duties of the Audit Committee are to review the financial information and
reporting process, internal control procedures and risk management system, audit
plan and relationship with external auditors and arrangements to enable employees
of the Company to raise, in confidence, concerns about possible improprieties in
financial reporting, internal control or other matters of the Company.

The Company has complied with Rule 3.21 of the Listing Rules in that at least
one of the members of the Audit Committee (which must comprise a minimum
of three members and must be chaired by an independent non-executive Director)
is an independent non-executive Director who possesses appropriate professional
qualifications or accounting related financial management expertise.

The Audit Committee has reviewed with the management of the Company on
the accounting principles and practices adopted by the Group, this report and the
interim results announcement of the Group for the six months ended 30 September
2021, and is of the view that such results comply with the applicable accounting
standards, the requirements under the Listing Rules and other applicable legal
requirements, and that adequate disclosures have been made.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend, details of the interim
dividend are set out in Note 7 of the condensed consolidated financial statements.
Interim dividend will be payable to shareholders whose names appear on the register
of members of the Company on Thursday, 16 December 2021.

CLOSURES OF REGISTER OF MEMBERS

In order to qualify for the entitlement to the proposed interim dividend, the register
of members of the Company will be closed from Tuesday, 14 December 2021 to
Thursday, 16 December 2021, both days inclusive, during which period no transfer
of shares in the Company will be registered. All transfer of shares, accompanied
by the relevant share certificates, must be lodged with the share registrar of the
Company in Hong Kong, Tricor Investor Services Limited at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration not later than 4:30
p.m. on Monday, 13 December 2021. The proposed interim dividend is expected to
be paid on or before Friday, 7 January 2022.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30 September 2021 are
unaudited, but have been reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by Hong Kong Institute of Certified
Public Accountants, by Messrs. Deloitte Touche Tohmatsu whose unmodified
review report is set out on the interim report. The interim results of the Group for
the six months ended 30 September 2021 have also been reviewed by the Audit
Committee.

ON BEHALF OF THE BOARD

Time Interconnect Technology Limited
Cua Tin Yin Simon

Executive Director and Chief Executive Officer

Hong Kong, 29 November 2021
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERFES M BRRERRS

TO THE BOARD OF DIRECTORS OF
TIME INTERCONNECT TECHNOLOGY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Time
Interconnect Technology Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 25 to 48, which comprise the condensed
consolidated statement of financial position as of 30 September 2021 and the
related condensed consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FRFEeRa R Et2ENER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

BECST—HFhA=THIXEAR

Six months ended

HENEAR
30.9.2021 30.9.2020
NOTES HK$'000 HK$'000
(N TET FHIT
(unaudited) (unaudited)
(RisE%) (CRE&EZ)
Revenue g3 4 1,740,522 1,441,677
Cost of goods sold EHERRA (1,432,158) (1,137,904)
Gross profit EF 308,364 303,773
Other income HAA 1,652 9,162
Other gains and losses Hhas R EE 598 (4,012)
Gain (loss) on revaluation of property, plant and M~ BEREREEAWE (B518)
equipment 178 (5,189)
Gain on bargain purchase EEEENGS 17 3,201 -
Distribution and selling expenses DM HERST (32,180) (24,282)
Administrative expenses THFX (66,320) (58,841)
Professional fees and costs relating to acquisition of HEIWEEZETS N EFEHNEE
business and business restructuring BRREAR (3,084) (4,168)
Research and development expenses MEEFx (57,469) (35,690)
Finance costs A& A (20,015) (23,896)
Profit before taxation EREIRAE ] 5 134,925 156,857
Taxation wia 6 (43,480) (26,186)
Profit for the period HIRB & 91,445 130,671
Other comprehensive (expense) income Hi2m (Fx) W
Items that will not be reclassified to profit or loss: RN FEHDBEZEHNES -
(Loss) gain on revaluation of right-of-use FREEENRDZE - BENE
assets and property, plant and equipment B (B518) fuas (14,335) 307,044
Deferred tax arising from revaluation of right- FEREEENYZE BENEE
of-use assets and property, plant and EMEENELERIE
equipment 3,184 (72,854)
(11,151) 234,190
Items that may be reclassified subsequently to HEAJBEEN HEE IR ER -
profit or loss:
Exchange differences arising on translating TBINERERIRE R HIRE R
foreign operations =5 23,462 40,314
Fair value loss on hedging instruments IEERRESRELFNEIFTE
designated as cash flow hedge N EEE (269) -
23,193 40,314
Other comprehensive income for the period BN Efh 2 E U s 12,042 274,504
Total comprehensive income for the period A2 E R AR 103,487 405,175
Profit for the period attributable to: THIATEEERER
Owners of the Company /NG 2PN 91,187 130,399
Non-controlling interest Pl 258 272
91,445 130,671
Total comprehensive income for the period THIATEEEIA 2 E A ARER -
attributable to:
Owners of the Company KATFEBA 103,121 401,736
Non-controlling interest JEFE RS e AR 366 3,439
103,487 405,175
Earnings per share BirRF 8
— Basic (HK cents) - B GBI 4.95 7.09
- Diluted (HK cents) - H5E GBI 4.90 7.09
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R & AT R

AT 30 SEPTEMBER 2021 H_EFE_—FNA=1+H

30.9.2021 31.3.2021
NOTES HK$'000 HK$'000
f&E FHET FiET
(unaudited) (audited)
(RisE) (R#E=Z)
Non-current assets JERENEE
Property, plant and equipment W2~ =N 9 766,213 733,666
Right-of-use assets EREEE 9 398,367 400,171
Deposits paid for acquisition of property, plant FUEEYZE ~ BEMERBE SRS
and equipment 6,097 6,726
Financial assets at fair value through profit or BAVESTABHENESREE
loss 6,152 6,035
Rental deposits HE%ZS 728 700
1,177,557 1,147,298
Current assets TRENEE
Inventories =zE 593,293 474,894
Trade and other receivables B 5 NEMEKGIE 10 1,028,110 808,755
Contract assets BREE 7,032 2,860
Taxation recoverable AU EIHIE - 1,516
Pledged bank deposits BEIEHIRITER 25,170 7,091
Bank balances and cash IRITHERRES 220,910 156,550
1,874,515 1,451,666
Current liabilities mEEE
Trade and other payables B 5 NE MR 1" 809,782 571,869
Contract liabilities Y =L 3,732 5,093
Derivative financial liabilities mESHaE 36 -
Lease liabilities HeaE 8,949 7,785
Taxation payable FETFAIE 21,758 9,605
Unsecured bank borrowings — amount due FIRRIRITRE IR — 08
within one year R—FRNEIER 12 755,077 606,583
1,599,334 1,200,935
Net current assets REBEEFE 275,181 250,731
Total assets less current liabilities BEERTEERE 1,452,738 1,398,029
Non-current liabilities ERENEE
Derivative financial liabilities mESHas 233 -
Lease liabilities HEas 47,194 36,471
Unsecured bank borrowings — amount due AEHPIRTTIER - 5B
after one year R—FEEIHR 12 372,544 405,625
Deferred tax liabilities REFIIEE&E 90,194 91,532
510,165 533,628
Net assets BE$E 942,573 864,401
Capital and reserves BAE /i
Share capital N 13 18,404 18,404
Reserves H1F 911,876 834,070
Equity attributable to owners of the Company NANTFEB AELRER 930,280 852,474
Non-controlling interest FEE SR 12,293 11,927
Total equity it 942,573 864,401

. 26 FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R S E R EER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

BE_F_—FAAZTHIENER

Attributahle to owners of the Company

KNIREAER
PRC Property Share Non-
Share Share  statutory Spedal Capitel ~ Hedging revaluation ~options  Translation  Accumulated controlling
capital  premium  reserves  reserves  reserves  reserves resrve reserve reserve profis Total interest Total equity
PELE HEER i i3
BE RbEE B WERE  EAEE  Heeg e fiff ERRE  ENE a5t B mE
HKSO00  HKS'000  HKSO00  HKS000  HKS'O000  HKSO00  HKS'000  HKSO00  HKS'000  HKSO00  HKS000  HKS'000  HKS'00D
Thn TET T Thn TEL T Thn TEn TET T Thn TET T
(Notea) ~ (Noteh)  (Noteq
(Kia)  (Rb) (i)
At Aprl 2021 (audited) RE-EMA-A (£%5) 44 M o6 (b5 37939 - M08 14,644 G812 78349 8%4m n9 86440
Profit for the period BT - - - - - - - - - 91,187 91,187 258 91,445
Exchange differences on translating foreign BNEEERAERIANEEE
operafions - - - - - - - - BUY - B m B8
Fairvale loss on hedling nsruments designated  KEABAEEHHIT ANTEEE
as cash low hedge - - - - - (269 - - - - (269) - (269)
Losson revauation o ightof wseasses and. ~~~ BREEERE  BERAEERER
property, plant and equipment - - - - - - (14,195) - - - (14,19) (140 (143%)
Deferted tax arsngfrom revluaton o ightof- ~ FREEERYE  BERAEEREL
use assets and property, plant and equipment  UERERTR - - - - - - 3149 - - - 3149 3 3184
Total comprehensive income fo the period HRPEARER - - - - - (269)  (11,040) - B9 918 10311 36 103487
Diidends decred (note 7) EERRE (K1) - - - - - - - - - (g (g06) - (e
Transfer of resenes EpuE - - 15,641 - - - - - - (eH) - - -
Recogiton of equity-setled share-based RERLE) RARERNATVES
payment - - - - - - - - - B Y
430 September 2021 (unaudited) RFT-EAA=TA (REER) 18404 M 6T () 39 (89 BB 695 0901 8629 %0280 1228 5T
At Al 200 e H-RRERA-B(EEH) PV 3 R B ¢ - S0 (86 T 18R 83 LIS
Proftforthe prod A - - - - - - - - SB103% mo B
Exchange differences on ransating foreign B EHEREERLENE 28
operations - - - - - - - - 40,014 - 40,014 30 0314
Ganon revaliation o it ofseassesand. ~~ EREEERTE  BERREBIAH
property, plant and equipment - - - - - -mu - - -ma 383 30704
Deferted tax arsngfrom revluaton o ightof- ~ PREEERYE  BERREEREL
use assets and property, plant and equipment  OERERTR - - - - - - (71,89) - - - (71,8%) (956)  (7284)
Total comprehensive income for the period ERPEARER - - - - - - BB - Qoo 13039 401736 3439 4517
Diidends decred (note 7) BERRS (H7) - - - - - - - - - ) @) - R
Hfectof inke Catle Reorganseton (ote 16) ~ ERZEEEHZE (Tt 16) (2,000) - - - - - - - - (%8  (1588%) - (588%)
Acqustion of enttes under common contol ~ ESHRAHIER (Fzt16)
(note 16) 8.390) - - (650366) - - - - - - (6%8756) - [6%876)
Recognition of equity-stfed share-based BEREENRAEERNATZET
payment B — B = = = B 1906 B B 1906 - 1906
Share options apsed and transferred fo ERERER R
accumulated profts - - - - - - - (183) - 18 - - -
130 September 2000 (i) RIECREAAZTAGREER) B MR WA s 39 SOBBWR R WM TR 1@
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (contp)
BERFESEREER 0

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Notes:

(@) The People’s Republic of China (the “PRC") statutory reserves are non-distributable and the

transfer to these reserves are determined according to the relevant laws in the PRC and by
the board of directors of the PRC subsidiaries in accordance with the articles of association
of these subsidiaries. They can be used to make up for previous years' losses or convert into
additional capital of the PRC subsidiaries of the Company.

(b) The special reserves represent (i) the difference between the net asset value of Time

(0)

Interconnect Limited (“Time Interconnect HK"”) at the date of which it was acquired by Time
Interconnect Investment Limited and the share capital of Time Interconnect HK pursuant
to the group reorganisation in 2017, (ii) the difference between the net asset value of
Hover Manufacturing Company Limited (“Hover Manufacturing”) and the nominal share
capital of Hover Manufacturing pursuant to the Linkz Cables Reorganisation, as defined in
note 16, completed on 30 June 2020, and (iii) the difference between the consideration
of HK$658,756,000 paid for acquisition of interest in Linkz Cables Limited and the share
capital of Linkz Cables Limited of HK$8,390,000 as at 30 June 2020. The acquisition is
accounted for by using merger accounting in accordance with Hong Kong Accounting
Guideline 5 “Merger Accounting for Common Control Combinations” issued by the Hong
Kong Institute of Certified Public Accountants.

The amounts represent (i) deemed capital contribution arising from waiver of current
accounts by ultimate holding company and a fellow subsidiary, (i) deemed capital
contribution arising from the cash reimbursed for partial listing expenses by the ultimate
holding company upon public offer and placing.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGESHEERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

BET

T —FNB=THILNER

Six months ended

HENEAR
30.9.2021 30.9.2020
NOTES HK$'000 HK$'000
(N TET T
(unaudited) (unaudited)
(RisE%) (CRE&EZ)
Operating activities Fed P
Profit before taxation BB A 134,925 156,857
Adjustments for: T RIAfFAEE
Increase in trade and other receivables B 5 N E A ERGRIERE 0 (150,763) (132,771)
Increase (decrease) in trade and other payables B 5 NEMEAFIEE I CEdr) 201,019 (61,335)
Other non-cash and non-operating items HIFRS MIERKE TR (70,654) 74,837
Net cash from operating activities KRB EANIRSFEE 114,527 37,588
Investing activities REES
Acquisition of business IR 2E TS 17 (55,823) -
Purchases of property, plant and equipment BEME  MENEE (33,944) (14,760)
Placement of pledged bank deposits BIREERRITER (24,876) (18,554)
Deposits paid for acquisition of property, plant RUEMZE - BENBRHEN RS
and equipment (5,785) (2,733)
Release of pledged bank deposits RRERIRIRITER 6,936 13,546
Proceeds from disposal of property, plant and KREHEDE « BEIRIBHFTE
equipment EQI=] 1,004 19
Interest received EWFIE 236 337
Advance to ultimate holding company ENINGT S N - (97,802)
Repayment from ultimate holding company RN TIER - 57,492
Net cash used in investing activities WE RS FTFENIRSIFEE (112,252) (62,455)
Financing activities RMEES
Bank borrowings raised EESRITER 658,730 1,580,607
Repayment of bank borrowings BERIRITHER (543,346) (947,819)
Dividend paid BERE (27,606) (27,600)
Repayment to related companies BEFREENRINIE 17 (22,344)
Interest paid BEAFE (20,015) (23 896)
Payment of lease liabilities LHHEEEE (3,589) (2,835)
Acquisition of entities under common control W[ E e 16 - (780,993)
Repayment to ultimate holding company BIR P ERRIER/ARNIE - (1,991)
Advance from ultimate holding company R B AR A B B T IE - 2,864
Other financing cash flows Hipm&ERSmE - 467
Net cash from (used in) financing activities BIESREIEA (FTRE) WIRS$5E 41,830 (201,196)
Net increase (decrease) in cash and cash equivalents IR$ KIRSZEWNNFIE I CRid) 44,105 (226,063)
Cash and cash equivalents at beginning of RS NIRSEEY
the period 156,483 360,242
Effect of foreign exchange rate changes EXRBB)NRE 19,825 11,298
Cash and cash equivalents at end of the period HARIBENIRESEEY 220,413 145,477
Analysis of the balances of cash and e MIRSEEMERDINT ¢
cash equivalent:
Bank balances and cash IRITHEBEIRE 220,910 155,169
Bank overdrafts SRITEX (497) (9,692)
220,413 145,477
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B iR & M TSR aR I EE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_F_—FHA=1THIXEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements are presented in Hong Kong
dollars (“HK$") while the functional currency of Time Interconnect Technology
Limited (the “Company”) is United States dollars. The reason for selecting HK$
as the Company’s presentation currency is that the directors of the Company
consider that it is more relevant to the users of the condensed consolidated
financial statements as the Company listed its shares on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and leasehold land
and buildings, which are measured at fair values and revalued amounts at the
end of the reporting period respectively.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”) and
application of certain accounting policies which become relevant to the Group,
the accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 September
2021 are the same as those followed in the preparation of the annual financial
statements of the Group for the year ended 31 March 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following amendments
to HKFRSs issued by the HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 April 2021 for the
preparation of the Group’s condensed consolidated financial statements:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

beyond 30 June 2021

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

B ER %R & MR RMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

BE_F_—FAAZTHIENER

PRINCIPAL ACCOUNTING POLICIES (continued)

Application of certain accounting policies relevant to the Group

Hedge accounting

The Group designates certain derivatives as hedging instruments for cash flow
hedges.

At the inception of the hedging relationship the Group documents the
relationship between the hedging instrument and the hedged item, along with
its risk management objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Group documents whether the hedging instrument is highly effective
in offsetting changes in fair values or cash flows of the hedged item attributable
to the hedged risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives and other
qualifying hedging instruments that are designated and qualify as cash flow
hedges is recognised in other comprehensive income and accumulated under
the heading of cash flow hedging reserve, limited to the cumulative change
in fair value of the hedged item from inception of the hedge. The gain or loss
relating to the ineffective portion is recognised immediately in profit or loss, and
is included in the “other gains and losses” line item.

For the purpose of reclassifying the amount of gains and losses accumulated
in the cash flow hedge reserve in order to determine whether the hedged
future cash flows are expected to occur, the Group assumes the interest rate
benchmark on which the hedged cash flows (contractually or non-contractually
specified) are based is not altered as a result of interest rate benchmark reform.

Amounts previously recognised in other comprehensive income and
accumulated in equity are reclassified to profit or loss in the periods when the
hedged item affects profit or loss, in the same line as the recognised hedged
item. However, when the hedged forecast transaction results in the recognition
of a non-financial asset or a non-financial liability, the gains and losses previously
recognised in other comprehensive income and accumulated in equity are
removed from equity and included in the initial measurement of the cost of the
non-financial asset or non-financial liability. This transfer does not affect other
comprehensive income. Furthermore, if the Group expects that some or all of
the loss accumulated in the cash flow hedging reserve will not be recovered in
the future, that amount is immediately reclassified to profit or loss.

Assessment of hedging relationship and effectiveness

For hedge effectiveness assessment, the Group considers whether the hedging
instrument is effective in offsetting changes in fair values or cash flows of
the hedged item attributable to the hedged risk, which is when the hedging
relationships meet all of the following hedge effectiveness requirements:

e there is an economic relationship between the hedged item and the
hedging instrument;

o the effect of credit risk does not dominate the value changes that result
from that economic relationship; and

e the hedge ratio of the hedging relationship is the same as that resulting
from the quantity of the hedged item that the Group actually hedges and
the quantity of the hedging instrument that the entity actually uses to
hedge that quantity of hedged item.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

fEBR#R & M PR R M5 ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

BEZS—FAAZTHLENER

PRINCIPAL ACCOUNTING POLICIES (continued)

Application of certain accounting policies relevant to the Group (continued)
Discontinuation of hedge accounting

The Group discontinues hedge accounting prospectively only when the hedging
relationship (or a part thereof) ceases to meet the qualifying criteria (after
rebalancing, if applicable). This includes instances when the hedging instrument
expires or is sold, terminated or exercised. Discontinuing hedge accounting can
either affect a hedging relationship in its entirety or only a part of it (in which
case hedge accounting continues for the remainder of the hedging relationship).

For cash flow hedge, any gain or loss recognised in other comprehensive income
and accumulated in equity at that time remains in equity and is recognised
when the forecast transactions is ultimately recognised in profit or loss. When a
forecast transaction is no longer expected to occur, the gain or loss accumulated
in equity is recognised immediately in profit or loss.

If a hedging relationship ceases to meet the hedge effectiveness requirement
relating to the hedge ratio but the risk management objective for that
designated hedging relationship remains the same, the Group adjusts the
hedge ratio of the hedging relationship (i.e. rebalances the hedge) so that it
meets the qualifying criteria again.

In assessing the economic relationship between the hedged item and the
hedging instrument, the Group assumes that the interest rate benchmark on
which the hedged cash flows and/or the hedged risk (contractually or non-
contractually specified) are based, or the interest rate benchmark on which the
cash flows of the hedging instrument are based, is not altered as a result of
interest rate benchmark reform.

SEGMENT INFORMATION

Information reported to the Group's chief executive officer, being the chief
operating decision maker (the “CODM"), for the purposes of resources
allocation and assessment of segment performance focuses on types of goods
delivered.

The Group's operating and reportable segments under HKFRS 8 “Operating
Segments” are (i) cable assembly and (i) digital cable (previously named as
“networking cables” as at 31 March 2021).

Principal activities of the Group's reportable segments are as follows:

Cable assembly -
Digital cable -

manufacturing and trading of cable assembly products
manufacturing and trading of networking cable and
specialty cable products

These divisions are the basis on which the Group reports its operating segment
information.

Segment results represent the profit earned or loss incurred by each segment
without allocation of results attributable to other income, professional fees and
costs relating to acquisition of business and business restructuring, finance costs
and unallocated expenses. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

B ER %R & MR RMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZF_—FHAA=TH1E/XEA

3. SEGMENT INFORMATION (continued)

3.

The following is an analysis of the Group’s revenue and results by operating and

reportable segments for the period under review:

Segment revenue and results
For the six months ended 30 September 2021 (unaudited)

PEBEF (=)

TP RAEER BB AREE
DRI M ERE DT

DEBUIER R IR

KA 28580

BECF_—FAAZTHIENER CREER)

Total
Cable Digital reportable
assembly cable segments Eliminations Total
o 2
TR HFER PEPLEET HiBR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Segment revenue HEBER
External sales SMNEREE & 855,664 884,858 1,740,522 - 1,740,522
Inter-segment sales DEPEHE 75 21,404 21,479 (21,479) -
855,739 906,262 1,762,001 (21,479) 1,740,522
Segment results DEPELE 109,544 55,471 165,015 - 165,015
Other income HbA 258
Professional fees and costs BEREWBERN
relating to acquisition of EBBEANEHE
business and business BER MK
restructuring (3,084)
Finance costs BB E AN (20,015)
Unallocated expenses Fowainha (7,249)
Profit before taxation FRELATSF 134,925
For the six months ended 30 September 2020 (unaudited) BHE_S_FEFAA=THIEABA CREE®)
Total
Cable Digital reportable
assembly cable segments Eliminations Total
2R
B BT ER EPAEET WER 45
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT Tt THTT FHIT BT
Segment revenue HEUER
External sales SMNEREE & 808,025 633,652 1,441,677 - 1,441,677
Inter-segment sales DEPEHE 29 10,789 10,818 (10,818) -
808,054 644,441 1,452,495 (10,818) 1,441,677
Segment results PEREE 149,741 39,752 189,493 - 189,493
Other income HbA 357
Professional fees and costs ERWBEREN
relating to acquisition of EREANEE
business and business BER MK
restructuring (4,168)
Finance costs BB ER AN (23,896)
Unallocated expenses RAOLHEZ (4,929)
Profit before taxation SN 156,857

o HA ¥R %5 2021/2022 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
B iR & M B ERR IR (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZFE_—FHA=1+HIXEA

3. SEGMENT INFORMATION (continued) 3. 9EEH @)
Segment assets and liabilities nHEERER
An analysis of the Group’s segment assets and segment liabilities by reportable AEFZRAEHREKEDEI DN EEEN D
and operating segments is as follows: EHaESTAT -
Cable Digital
At 30 September 2021 (unaudited) assembly cable Consolidated
AT —FRA=1H CREE®) EIRAEY HFER =&
HK$'000 HK$'000 HK$'000
TFET FET FET
Assets BE
Reportable segment assets AEFRDEHEE 1,274,010 1,775,026 3,049,036
Unallocated assets RABLEE 3,036
Consolidated total assets REREE 3,052,072
Liabilities =1
Reportable segment liabilities GCIEE: T 5= 576,631 404,303 980,934
Unallocated liabilities RAOLBEE 1,128,565
Consolidated total liabilities FeBERE 2,109,499
Cable Digital
At 31 March 2021 (audited) assembly cable  Consolidated
AT —F=A=1—H (&&E%) BARAN HFER wa
HK$'000 HK$'000 HK$'000
FET FET FHET
Assets &E
Reportable segment assets AEFRDEHEE 985,734 1,610,509 2,596,243
Unallocated assets RALEE 2,721
Consolidated total assets RERERE 2,598,964
Liabilities af&
Reportable segment liabilities AE2RAHTEE 415,036 306,374 721,410
Unallocated liabilities ROLBEE 1,013,153
Consolidated total liabilities FEAERE 1,734,563
For the purposes of monitoring segment performances and allocating resources REZESTRBALEDELEIELER *
between segments:
e all assets are allocated to operating segments other than certain other o [RETHMBKGIBNKIRITE SR IRES -
receivables and bank balances and cash; and FIEEEHDEREREHE &
e allliabilities are allocated to operating segments other than certain derivative o BRETITASRMEE « RITEREHEMMEN
financial liabilities, bank borrowings and other payables. IS - FTEREHEDRELENE -

. 34 FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

B ER %R & MR RMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZF_—FHAA=TH1E/XEA

4. REVENUE 4.

Revenue represents the fair value of amounts received and receivable by the
Group in respect of the manufacturing and trading of cable assembly products
and digital cable products.

The Group's revenue is with fixed price and in short term contracts. Revenue
amounting to HK$373,588,000 (six months ended 30 September 2020
(unaudited): HK$364,672,000) for the six months ended 30 September 2021 is
recognised over time and the remaining revenue is recognised at a point in time.

Revenue from its major products
The following is an analysis of the Group's revenue from its major products:

Wz

Wi A E B B A ER AT BRERN
BELRBECRLBBIRNAYE

AEEWRABEEBRIEHEN - BEZFZ
—ENB=+H 18 B #IH£373,588,0005%
TT(BEZSE"SFNAZTHIEARER CGRESE
%) : 364,672,000/ 7T) FERFEHERR © TR UL
AN E— R BLRER o

FEERMENES
AEBBEERERABSWSHDTAT -

Six months ended

BEER
30.9.2021 30.9.2020
HKS$'000 HK$'000
FExT THT

(unaudited) (unaudited)
(RiEE%) (CREEZ)

Cable assembly BN
— Optical fibres -k
— Copper — i

Digital cable YFER
— Cat 6/6A cables - Cat 6/6AE#R
— Cat 5/5e cables — Cat 5/5e B4
— Cat 7/7A cables - Cat 7/7A&#
— Specialty cable - RS

Geographical information
Information about the Group's revenue from external customers presented
based on the geographical location of the customers is as follows:

471,013 441,304
384,651 366,721
708,019 456,388
106,928 92,665
24,929 18,957
44,982 65,642

1,740,522 1,441,677

H IR E A
BRAEERRBREFPIIMEAEZTIRBINEE
FrmERINT

Six months ended

BENER
30.9.2021 30.9.2020
HK$°000 HK$'000
FET THT

(unaudited) (unaudited)
(KREEFEH%) (RALE )

The People’s Republic of China (“PRC") e A RIFIER (THRE ) 857,157 766,702
The United States of America ESE| 375,910 343,885
Singapore ST IN 112,500 101,062
Netherlands b 109,658 86,639
Hong Kong 0 101,172 57,217
Others Hith 184,125 86,172

1,740,522 1,441,677

o HA ¥R %5 2021/2022 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
B iR & M B ERR IR (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZFE_—FHA=1+HIXEA

5. PROFIT BEFORE TAXATION 5. BRIBIEF
Six months ended
#HENEA
30.9.2021 30.9.2020
HK$'000 HK$'000
FET AT
(unaudited) (unaudited)
(KRIEFH%) (RECE%)
Profit before taxation has been arrived at after charging FRBEEDRA R GTA) DU ESR
(crediting):
Interests on: FE -
— bank borrowings — SRITIER 18,680 22,574
— lease liabilities -HES8E 1,335 1,322
20,015 23,896
Depreciation of property, plant and equipment WE -~ RENEEITE 30,785 27,518
Depreciation of right-of-use assets FREEETE 8,650 6,304
(Gain) loss on disposal of property, plant and equipment HEMZE « MR MRBEN (W) B8 (482) 38
Net foreign exchange (gain) loss SMNE (Wit ) B854 (7) 4,129
Written off of inventories TFEME 2,138 4,326
Government grants (note) BURF B (BEE) (835) (7,289)
Bank interest income SRITRBWA (236) (337)
Note:  During the period ended 30 September 2020, the Group recognised government e : REEZSTRFEAA=THLSE - A 5=
grants of HK$1,674,000 (2021: nil) relating to Employment Support Scheme HBRESBUTFTRKE BRI ETENB/GE
provided by the Hong Kong Government. The remaining government grants for 801,674,000/ (ZFZ—4F + &) - ffEH
both periods were related to export and other incentive payments received by FIER N ERT R BN EL AN B B 1 AB BE BT ER P UL
the Group from relevant government departments. There were no unfulfilled B O R EMRERIEE R - xSl
conditions attached to these grants. Such government grants were included M REREM - BREBFMBIETA TH Al
under “other income”. Aae
6. TAXATION 6. MIA
Six months ended
HENEAR
30.9.2021 30.9.2020
HK$'000 HK$'000
THET FET
(unaudited) (unaudited)
(RIE&F%) (R %)
The charge comprises: FHARE
Current tax: BIARRIIE -
Hong Kong Profits Tax EENERL 11,867 9,384
PRC Enterprise Income Tax (“EIT") R ZEFTERL (TRZERERL) 10,653 16,614
Withholding tax in the PRC FREITEFNR 20,382 -
42,902 25,998
Deferred taxation charge RAEFIIES 578 188
43,480 26,186
(i) Hong Kong Profits Tax (i) FEFMEM
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable PERARE - EBRERIRETHERFURR
profit for both periods. B916.5%E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

B ER %R & MR RMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

6. TAXATION (continued)
(ii) PRCEIT

BET

EC—FAR=THLERER

6.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%.
Pursuant to the relevant laws and regulations in the PRC, certain entities of
the Group operating in the PRC were awarded the Advanced-Technology
Enterprise Certificate and are eligible for tax concessionary rate of 15% for
the periods ended 30 September 2021 and 2020.

During the period ended 30 September 2021, the withholding tax of
HK$10,833,000 (six months ended 30 September 2020 (unaudited): nil)
mainly represented taxation recognised in respect of dividend income from
PRC subsidiaries and is recognised at tax rates of 5% in accordance with
the Implementation Regulation of the EIT Law of the PRC. The Group also
recognised the withholding tax of HK$9,549,000 (six months ended 30
September 2020 (unaudited): nil) in respect of shares transfer of subsidiaries
in relation to group reorganisation in the PRC with tax rate of 10% under
EIT law.

Certain entities operating in the PRC that have taxable income of not more
than RMB3 million are qualified as small and micro enterprises for the
periods ended 30 September 2021 and 2020. For the first RMB1 million
taxable income, 25% of its first RMB1 million taxable income would be
taxed at a reduced rate of 20%. With effect from 1 January 2021, these
entities were entitled to a further reduced EIT rate of 10% on 25% of its
first RMB1 million taxable income. For the portion over first RMB1 million
and up to RMB3 million, only 50% of the taxable income would be taxed
at a reduced EIT rate of 20%.

According to relevant laws and regulations promulgated by the State Tax
Bureau of the PRC that was effective from 2008 onwards, enterprises
engaging in research and development activities are entitled to claim an
additional 75% of their research and development expense so incurred
as tax deductible expenses when determining their assessable profits for
the period up to 31 December 2020. With effect from 1 January 2021,
these entities are entitled to claim an additional 100% of their research and
development expenses (“Super Deduction”). The Group has made its best
estimate for the Super Deduction to be claimed for the Group’s entities
in ascertaining their assessable profits for the period ended 30 September
2021.

7. DIVIDENDS

During the current interim period ended 30 September 2021, a final dividend
of HK1.5 cents per ordinary share in respect of the year ended 31 March
2021 (six months ended 30 September 2020 (unaudited): HK1.5 cents per
ordinary share in respect of the year ended 31 March 2020) was declared to
the shareholders of the Company. The aggregate amount of the final dividend
declared and paid in the current interim period amounted to HK$27,606,000

(2020: HK$27,600,000).

On 29 November 2021, the board of directors of the Company has resolved
to declare an interim dividend of HK1 cent per ordinary share totalling
HK$18,440,000 for the six months ended 30 September 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
B iR & M B ERR IR (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

8.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the
owners of the Company is based on the following data:

BEZS—FAAZTHLENER

8. BIREF

RATFE NES SIRER R EERA TS 5T
B -

Six months ended

HENEAR
30.9.2021 30.9.2020
HK$'000 HK$'000
FET Tt
(unaudited) (unaudited)
(KRIEFH%) CREEZ)
Earnings for the purpose of calculating basic earnings per ALGTESRERRBTA
share and diluted earnings per share (profit for the period FRIEERANER
attributable to owners of the Company) (RANBEE ANELEARZER]) 91,187 130,399

Six months ended

HENEAR
30.9.2021 30.9.2020
‘000 ‘000
TR Fh&
(unaudited) (unaudited)
(RIE&FH%) (R %)
Weighted average number of shares for the purpose of RALEtESRERBRIME
calculating basic earnings per share R E R 1,840,432 1,840,000
Effect of dilutive potential ordinary shares: BEEE L BRI E
— share options - IERe R 19,876 -
Weighted average number of ordinary shares for the purpose AL st E G M E & AL B
of calculating diluted earnings per share ISR ELE 1,860,308 1,840,000

The computation of diluted earnings per share for the period ended 30
September 2020 did not assume the exercise of the Company’s share options
because the adjusted exercise price of the share options (after the adjustment
of the fair value of the unvested share options) was higher than the average
market prices of shares of the Company during the period ended 30 September
2020.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE
ASSETS

Revaluation model

The directors of the Company had approved changes in the accounting
policies of the Group for the leasehold land (classified as right-of-use assets)
and buildings (classified as property, plant and equipment) from cost model to
revaluation model with effect from 30 June 2020. The Group had adopted the
change in accounting policy of leasehold land and building prospectively.

The Group's leasehold land and buildings were revalued on 30 September 2021
by RHL Appraisal Limited, an independent valuer not related to the Group. The
resulting revaluation loss of approximately HK$ 14,335,000 (six months ended
30 September 2020 (unaudited): gain of HK$307,044,000), represented by loss
of HK$14,220,000 (six months ended 30 September 2020 (unaudited): gain of
HK$242,542,000) arising from right-of-use assets and loss of HK$115,000 (six
months ended 30 September 2020 (unaudited): gain of HK$64,502,000) arising
from property, plant and equipment, respectively, and the corresponding total
deferred tax asset of approximately HK$3,184,000 (six months ended 30
September 2020 (unaudited): deferred tax liability of HK$72,854,000) have
been recognised in the property revaluation reserve for the period ended 30
September 202 1. The valuations by the independent qualified professional valuer
are arrived by direct comparison approach assuming sale of the properties in
their existing states with their highest and best use and by making reference to
the market observable transactions of similar properties and adjusted to reflect
conditions and locations of subject properties. The direct comparison approach
is based on market observable recent transactions of similar properties in similar
locations.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED

FAERE"FT_BFAA=TRILSBERE
BERN > AERRJATEAQADBERE - AEKR
REAETRZTRE GRERBBEREATER)
BREE_F_RFNA=THESBRNAAT
[ FITHE -

ME - BERRG EREEENSE)

B
FATEECH RS AEERE L (HEAE
AREE) RET (DERWY  BERRE) 0
SHBREAABRRE XA B - AT
BEAASHEREN - AEECEWRAAE
TR R BRI -

G B WIFR & 1t N2 1B T FR B AR SR (B R B B A
B EEMAMNITTEERERARE S
—FNB=1+HEW - EfHE51E414,335,000
BLT(EE_FS_FHENA=THLEAEA K
KEIZ) © W 35307,044,0005 7)) - 155 A #E
BEMEYE BERLEEENEED R
14,220,000 T (BE_B2_BFNA=+HL
NE B (R IZ) + W#5242,542,0007T) K&
115,000 (BE_S_SFNA=1THINE
B GREEZ): Wak64,502,00087T) + MK EAE
FEIRFE R A4 B 493,184,000 T (BEZF
SFENA=+THIEANER CRESERK)  RIEFRIE
£1&72,854,000070) EREE_S " —FNAH
=+ HILENYEEEFETRER - BaE
RS EGEMASENGEERAEELEL
MEN » EPEAYENUERSRRERRNE
MHE » WRERLUDENTEIERRS N
B RREBYENTRRAE - BELBIEATD
ERBELUE « BLUENTIZ RIS
R o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

oo o A
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

9.

10.

RIS ERIRMIEE ()
BES"—

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE
ASSETS (continued)

Revaluation model (continued)

If the leasehold land and buildings of the Group had not been revalued, they
would have been included in these condensed consolidated financial statements
at historical cost less accumulated depreciation and their carrying amounts
would have been approximately HK$93,446,000 (as at 31 March 2021:
HK$93,253,000) as right-of-use assets and approximately HK$164,177,000 (as
at 31 March 2021: HK$163,666,000) as property, plant and equipment as at
30 September 2021.

Additions of property, plant and equipment/right-of-use assets

During the six months ended 30 September 2021, the Group incurred
approximately HK$52,125,000 (six months ended 30 September 2020
(unaudited): HK$15,935,000) and HK$14,688,000 (six months ended 30
September 2020 (unaudited): HK$35,000) to acquire property, plant and
equipment and right-of-use assets for its operations, respectively, of which
approximately HK$11,734,000 (six months ended 30 September 2020
(unaudited): nil) and HK$14,688,000 (six months ended 30 September 2020
(unaudited): nil) were addition of property, plant and equipment and right-of-
use assets respectively being recognized from the acquisition of business as
detailed in note 17.

During the six months ended 30 September 2020, the Group entered into a
new lease agreement for an office premise with lease terms of 3 years. On lease
commencement, the Group recognised HK$35,000 of right-of-use assets and
HK$35,000 of lease liabilities.

TRADE AND OTHER RECEIVABLES

The following is an aging analysis of trade and bills receivables presented based
on the invoice date, which approximated the revenue recognition date:

FAR=THLERER

9.

10.

ME - MERRM (ERAREENSE @)

BEHER @
MAEBHE L LBEFINESRE  HERE
E@M&DZE%?H)%”EH\&%F%HE BEMBHE
CMERZSZ—FNA=THIEEREE
Fu&%éﬁ R R RENREERED B AL
93,446,000 T (M-S _—F=F=+—H:
93,253,000/7T) #9164,177,0005 7T (R
—_—#F#=A=+—H : 163,666,000 7T) °

REVE - BERSG EREEE
REBEE_ZS"_—FAA=Z+HIEAER - 2&%@
EWEYE BEEREBEUREAREEFS
B DB EA 52,125 000,%75(%z£:i1§§<
FAB=+HIXEA (%ﬁ«%ﬁ) 15,935,000
#BIT) & 14,688,000/ T (BE S _FHF A
=+HIEANER CGREE”): 35 ooo,%m) Hrh
WEEB D RIERRENE « BMENRBRER
BEEEMN1,734,0008T(BE_S_FF 1A
=+HIEANEA CREE®K) © £) 14,688,000
BT (EBEZSFFNA=THIEANER GRE
Bix): &) FHERME17 -

RBE"F_FFAA=THILANER - AEE
I NSRS E - HER=F - A
B’ - AEEREREBEEE3S 0008TT R
A& A (E35,000%7T °

B 5 R EMBEIERIE
BT RE B BRI K ERE Fir i 2 0 8 (8

W ER B HIEE) 252 BRESDT
30.9.2021 31.3.2021
HK$'000 HK$'000
TFET FHT
(unaudited) (audited)

(RIEFH) (&FE#)

0 to 30 days 0Z30H
31 to 60 days 31260H
61 to 90 days 61ZF90H
91 to 180 days 91£2180H
Over 180 days #Bi8180H

The Group allows a credit period ranging from 30 to 120 days to its trade
customers. No impairment allowance was recognised for the periods ended 30
September 2021 and 2020 as amounts involved are insignificant.

362,500 336,684

243,199 166,088

180,580 165,580

160,731 83,863

7,777 404

954,787 752,619
AEBRTEEZIEP 2EEHMNF30E120
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
B iR & M B ERR IR (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

1.

12.

13.

TRADE AND OTHER PAYABLES

The following is an aging analysis of trade and bill payables presented based on
the invoice date:

BEZS—FAAZTHLENER

0 to 30 days 0ZE30H
31 to 60 days 31£60H
61 to 90 days 61ZF90H
91 to 180 days 91Z180H
Over 180 days B8 180H

The credit period granted by suppliers ranges from 30 to 120 days.

UNSECURED BANK BORROWINGS

During the current interim period, the Group repaid bank borrowings of
HK$543,346,000 (six months ended 30 September 2020 (unaudited):
HK$947,819,000) and raised bank borrowings of HK$658,730,000 (six months
ended 30 September 2020 (unaudited): HK$1,580,607,000). The unsecured
bank borrowings carry interest at variable-rate with effective interest ranging
from 2.31% to 4.35% (31 March 2021: 2.34% to 4.80%) per annum. For term
loans without repayable on demand clause and repayable in instalments over a
period of 2 to 4 years (31 March 2021: 2 to 4 years), the portion to be repaid
after one year is classified as non-current liabilities.

As at 30 September 2021, included in unsecured bank borrowings is bank
overdrafts of HK$497,000 (31 March 2021: HK$67,000).

SHARE CAPITAL

The share capital as at 30 September 2020, 1 April 2021 and 30 September
2021 represents the share capital of the Company. The followings are the
movements of the share capital of the Company:

11. BB REMEMNTRIE
DTABZENFELRENEEEREZAIZS
AR MT ¢

30.9.2021 31.3.2021
HK$'000 HK$'000
FHET Tt
(unaudited) (audited)
(RisE%) (&)
368,934 283,373
129,397 60,778
103,204 81,089
100,442 81,759
1,088 370
703,065 507,369

HEBE T EEHNF30E1208

12. EIEIERITIERR
AR HEA RS

P AEBBEERITER

543,346,000 T (B2 _S_EFAA=1+H1E

NER CREERX)

1 947,819,000/7T ) MELER

1TB51658,730,00087T (BEZ_F_FFNA=
+H 1B B CGREZE#):1,580,607,000587T) °
IR IRIT BRI BN KT & - BEENEN
F231%FE435% (CFE_—F=A=+—H":

2.34% % 4.80% ) ©

HRREZZREEGRE

BIR2EAE (CR_—F=ZA=1—RH 1 2845F)
NP EMEIEMERER - AR —FREENED
WA ERIERBENEIE -

R _—FhB=1H - BERRTEREE
$R1THEX 4970008 T (ZFE _—F=B=+—

H : 67,000875T)

13. &

RIB_SFAA=+H B —FWNA—
BEZE"_—FNA=ZTHZEAERAT K
K o U BRNAT ZBAEE :

Number of
shares Amount
g Et ]
HK$ HK$'000
BT FET
Ordinary shares of HK$0.01 each SREE.01ETTLER
Authorised: ETE ¢
At 1 April 2020, 30 September 2020, RIZTZFMNA—H
1 April 2021 and 30 September 2021 EBCFFAA=TH
BT -HFNA—HRK
FEI—HhA=1H 3,000,000,000 30,000,000 30,000
Issued and fully paid: ERITRRKA -
At 1 April 2020 and 30 September 2020 RIB_FFNE—HK
“FEIFFAA=TH 1,840,000,000 18,400,000 18,400
Exercise of share options (el 432,000 4,320 4
At 1 April 2021 and 30 September 2021 AR -—FHNA—BHK
BT —HFNAB=1+H 1,840,432,000 18,404,320 18,404

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contp)
BER#R & M B ERREE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZF_—FHAA=TH1E/XEA

14. SHARE-BASED PAYMENT TRANSACTION 14. LU R T 5RE92 5

The Company’s share option scheme was adopted pursuant to a resolution
passed on 24 January 2018 (the “Share Option Scheme”).

The purpose of the Share Option Scheme is to attract and retain the best
available personnel, to provide additional incentive to eligible participant(s)
including employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners or
service providers of the Group and to promote the success of the business of
the Group.

The exercise price should be the higher of (i) the closing price of the shares of
the Company as quoted in the Stock Exchange on date of grant, which must
be a business day; (i) the average closing price of the shares of the Company as
quoted on the Stock Exchange for the 5 business days immediately preceding
the date of grant; and (iii) the nominal value of the shares of the Company on
the date of grant.

On 24 August 2018, the directors of the Company announced that 88,992,000
share options (the “Old Options”) to subscribe for ordinary shares of the
Company of HK$0.01 each were offered to be granted to 37 eligible persons,
subject to acceptance of the eligible persons, pursuant to the Company’s Share
Option Scheme.

On 7 August 2020, the directors of the Company announced that 65,328,000
share options (the “New Options”) to subscribe for ordinary shares of the
Company of HK$0.01 each were offered to be granted to 50 eligible persons,
subject to acceptance of the eligible persons, pursuant to the Company’s Share
Option Scheme.

Details of Share Option Scheme were as follows.

New Options
The New Options were granted on 7 August 2020 with an aggregate estimated
fair value of HK$7,187,000.

1/3 of the New Options can be exercised after 18 months of the date of grant
(i.e. 7 February 2022), further 1/3 of the New Options can be exercised after
30 months of the date of grant (i.e. 7 February 2023), and the remaining of
the New Options can be exercised after 42 months of the date of grant (i.e. 7
February 2024) and all of these New Options will be exercisable until 6 August
2030.

The closing price of the Company’s shares immediately before 7 August 2020,
the date of grant was HK$0.320.

These fair values of New Options were calculated using the Binomial model. The
inputs into the model were as follows:

Date of grant 7 August 2020

Share price at date of grant HK$0.320
Exercise price HK$0.320
Expected volatility 48.95%
Expected life 10 years
Risk-free rate 0.30%
Expected dividend yield 5.81%
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14. SHARE-BASED PAYMENT TRANSACTION (continued)

Old Options
The Old Options were granted on 24 August 2018 with an aggregate estimated
fair value of HK$14,496,000.

1/3 of the options can be exercised after 18 months of the date of grant (i.e. 24
February 2020), further 1/3 of the options can be exercised after 30 months of
the date of grant (i.e. 24 February 2021), and the remaining of the options can
be exercised after 42 months of the date of grant (i.e. 24 February 2022) and all
of these options will be exercisable until 23 August 2028.

The closing price of the Company’s shares immediately before 24 August 2018,
the date of grant was HK$0.349.

These fair values of Old Options were calculated using the Binomial model. The
inputs into the model were as follows:

Date of grant 24 August 2018
Share price at date of grant HK$0.340
Exercise price HK$0.349
Expected volatility 53.86%
Expected life 10 years
Risk-free rate 2.2%

Expected dividend yield 2.94%

The variables and assumptions used in the computing the fair value of the New
Options and Old Options are based on the directors’ best estimate. The value
of an option varies with different variables of certain subjective assumptions.

Expected volatility was determined by using the annualised standard deviation
of historical share price daily movements of selected comparable companies
in same industry. The expected life used in the model was based on directors’
best estimate, for the effects of non-transferability, exercise restrictions and
behavioural considerations.

The Group recognised the share-based payments of HK$2,291,000 (six months
ended 30 September 2020 (unaudited): HK$1,906,000) for the six months
ended 30 September 2021.

At 30 September 2021, the number of shares in respect of which options had
been granted and remained outstanding under the Share Option Scheme was,
in aggregate, 150,816,000 (31 March 2021: 150,816,000), representing 8.19%
of the shares of the Company in issue at that date (31 March 2021: 8.19%). At
30 September 2021, 57,088,000 (31 March 2021: 57,088,000) share options
are vested and exercisable.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

B ER %R & MR RMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

14. SHARE-BASED PAYMENT TRANSACTION (continued)

The following table discloses movements of the Company’s share options held

by directors of the Company and employees of the Group during the periods:

Six months ended 30 September 2021

BE_F_—FAAZTHIENER

14. LGB IERIR S =)

TEREEFANAEZNAKEREEFELARE

IERE BN RIS -
BEE-_—FAB=+HLNER

Number of
share option
BB
Balance at
1.4.2021
and
Date of grant Exercise price per share Exercisable period " 3)%9.2025;
mBE—AR
—E—%F
AWA=+H
B BRRITEE 1T{EHA RY#EER
Executive directors HITES
24.8.2018 HK$0.3497&7T 24.2.2020-23.8.2028 6,672,000
24.8.2018 HK$0.3497% 7T 24.2.2021-23.8.2028 6,672,000
24.8.2018 HK$0.349787T 24.2.2022-23.8.2028 6,672,000
Non-executive directors FERITES
24.8.2018 HK$0.34937T 24.2.2020-23.8.2028 608,000
24.8.2018 HK$0.34955 7T 24.2.2021-23.8.2028 608,000
24.8.2018 HK$0.34935 7T 24.2.2022-23.8.2028 608,000
Independent non-executive directors BNIEHITES
24.8.2018 HK$0.34977T 24.2.2020-23.8.2028 1,824,000
24.8.2018 HK$0.349767T 24.2.2021-23.8.2028 1,824,000
24.8.2018 HK$0.3497%67T 24.2.2022-23.8.2028 1,824,000
Employees (==
24.8.2018 HK$0.3497%7T 24.2.2020-23.8.2028 19,224,000
24.8.2018 HK$0.349757T 24.2.2021-23.8.2028 19,656,000
24.8.2018 HK$0.3497%7T 24.2.2022-23.8.2028 19,656,000
7.8.2020 HK$0.3207%7T 7.2.2022-6.8.2030 21,656,000
7.8.2020 HK$0.3207T 7.2.2023-6.8.2030 21,656,000
7.8.2020 HK$0.3207%7T 7.2.2024-6.8.2030 21,656,000
150,816,000

Six months ended 30 September 2020

BE_F_TFENR=THILNER

Number of share option
EkEZE
Exercise price per Balance at Forfeited during ~ Granted during  Balance price at
Date of grant share Exercisable period 1.4.2020 the period the period 30.9.2020
N_BFE RIZIEE
B mA—A B NA=1H
R EH BRITEE T8 foEeR HBRKY HNEE HkeR
Executive directors HTEE
24.8.2018 HK$0.34975 7T 24.2.2020-23.8.2028 6,672,000 - - 6,672,000
24.8.2018 HK$0.3493 7T 24.2.2021-23.8.2028 6,672,000 - - 6,672,000
24.8.2018 HK$0.34975 7T 24.2.2022-23.8.2028 6,672,000 - - 6,672,000
Non-executive directors FHITES
2482018 HK$0.34975 7T 24.2.2020-23.8.2028 608,000 - - 608,000
24.8.2018 HK$0.349i 7T 24.2.2021-23.8.2028 608,000 - - 608,000
24.8.2018 HK$0.34975 7T 24.2.2022-23.8.2028 608,000 - - 608,000
Independent non-executive directors BUFERTES
2482018 HK$0.34975 7T 24.2.2020-23.8.2028 1,824,000 - - 1,824,000
24.8.2018 HK$0.349i7T 24.2.2021-23.8.2028 1,824,000 - - 1,824,000
24.8.2018 HK$0.34975 7T 24.2.2022-23.8.2028 1,824,000 - - 1,824,000
Employees E8
2482018 HK$0.34975 7T 24.2.2020-23.8.2028 20,560,000 (504,000) - 20,056,000
24.8.2018 HK$0.349i7T 24.2.2021-23.8.2028 20,560,000 (504,000) - 20,056,000
24.8.2018 HK$0.34975 7T 24.2.2022-23.8.2028 20,560,000 (504,000) - 20,056,000
7.8.2020 HK$0.32058 7T 7.2.2022-6.8.2030 - - 21,776,000 21,776,000
7.8.2020 HK$0.320i87T 7.2.2023-6.8.2030 - - 21,776,000 21,776,000
7.8.2020 HK$0.320757T 7.2.2024-6.8.2030 - - 21,776,000 21,776,000
88,992,000 (1,512,000 65,328,000 152,808,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

N
LRSS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

15.

16.

17.

TS ERRMIEE ()
HE=

CAPITAL COMMITMENTS

F_-FAA=THLERER

15.

BARFKIE
30.9.2021 31.3.2021
HK$'000 HK$'000
FHET Tt
(unaudited) (audited)

(REEF) (R&FE=Z)

Capital expenditure contracted for but not provided in the

BRUEDITNEBHANERGS

condensed consolidated financial statements in respect of PSRRI HB B YZE
the acquisition of property, plant and equipment W= NN E AR 7,856 3,580
ACQUISITION OF ENTITIES UNDER COMMON CONTROL 16. WEE S HEEFIERE

On 24 March 2020, the Company entered into a sale and purchase agreement
(“Sale and Purchase Agreement”) with Linkz Industries Limited (“Linkz
Industries”), the ultimate holding company of the Company, pursuant to which
the Company has conditionally agreed to acquire, and Linkz Industries has
conditionally agreed to sell entire issued share capital of Linkz Cables Limited
(the "Target Company”), together with its subsidiaries upon completion a group
reorganisation (the “Linkz Cables Reorganisation”), collectively referred to as
the “Target Group”), and the shareholder’s loan owed by the Target Group to
Linkz Industries at completion date (the “Acquisition”). The consideration of the
Acquisition is 95% of the completion net asset value, being defined as the sum
of (i) consolidated net asset value of the Target Group at the date of completion
(i) the fair value gain of land and buildings of the Target Group, being the
difference between the book value and the fair value of the land and buildings
at the date of completion; and (iii) the monetary value of all obligations, liabilities
and incurred or owing by the Target Group to Linkz Industries at the date of
completion (the “Shareholders’ Loan").

The Linkz Cables Reorganisation and the Acquisition were completed on
30 June 2020 (“Completion Date”). The consideration was amounted to
HK$780,993,000 including payment for the equity interests of HK$658,756,000
and settlement of the Shareholders’ Loan of HK$122,237,000. The consideration
was satisfied by the Company through the payment in cash.

Upon the completion of the Linkz Cables Reorganisation, the net assets value
of the Group would be reduced by HK$158,898,000 and HK$658,756,000.

ACQUISITION OF BUSINESS

On 31 May 2021, a direct wholly-owned subsidiary of the Company, entered
into a sales and purchase agreement with GP Industries Limited, who owns
38.13% Linkz Industries and is a connected party of the Company, to acquire
100% of the entire issued share capital of GP Industries Marketing Limited
at a cash consideration of HK$69,000,000. GP Industries Marketing Limited
and its subsidiary, Huizhou GP Wiring Technology Limited (“Huizhou GP")
are principally engaged in the manufacturing and trading of automotive wire
harness. The acquisition of business was completed on 31 August 2021 and has
been accounted for using the acquisition method.

Acquisition-related costs amounting to HK$1,388,000 have been excluded
from the consideration transferred and have been recognised as an expense in
the current period and included in the “professional fees and costs relating to
acquisition of business and business restructuring” line item in the condensed
consolidated statement of profit or loss and other comprehensive income. There
is a gain on bargain purchase amounting to HK$3,201,000 arising from the
acquisition, which was a result of fair values of net assets acquired exceeded the
fair value of the consideration paid.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED

17.
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2EEBITRARI T A B REBE AL
TERMBERER (WEER) - WESERNRE
RSTTREEREMNIS% - AERI)BZEERT
BAMNGREERE (n)@’f*%@ﬂ’]iﬂﬁ&@

FAHEWR - B TEm B it MR FIRE
BEENFEZ AR M) B REER TR B HFT
EASERELETENMEEEREENEBE
1B (TREREMR ) 248 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B ERREE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZF_—FHAA=TH1E/XEA

17. ACQUISITION OF BUSINESS (continued) 17. BB )
Assets acquired and liabilities recognised at the date of acquisition: FUEE B BB & E M ER A E -
HK$'000

FET
Property, plant and equipment W ~ R MRS 11,734
Right-of-use assets FREEE 14,688
Inventories 55 32,026
Trade and other receivables B 5 NMEMEWFIA 82,406
Bank balances and cash BTN S 13,177
Trade and other payables B NEMENTIA (44,363)
Amounts due to related companies (Note) FERTEREARFIA (i) (22,344)
Lease liabilities HE&E (14,785)
Taxation payable FEAREIE (338)

72,201
Gain on bargain purchase HEBEEMEG (3.201)

69,000
Consideration transferred: EEEAE -

HK$'000

FET
Cash Re 69,000
Less: Bank balances and cash acquired B FTIRR TR NIRS (13,177)

55,823
Note:  The amounts due to related companies are due to GP Industries Limited and its et © ENBEEARKERENGPIEBRARR

subsidiaries. The amounts were subsequently settled in September 2021. HINBATMRIE - ZSREBERENR ST
—FNREE -

Impact of acquisition on the results of the Group WEESIEHAEBEBNFE
Included in the profit for the interim period is a loss of HK$174,000 attributable FHRENEFNEESILTEEZERARAR
to the additional business generated by GP Industries Marketing Limited and BN LT EA NN EISE (L E18174,000%8
Huizhou GP. Revenue for the interim period includes HK$ 12,100,000 generated JT © PR GBESII TEXZEZ8RAT
from GP Industries Marketing Limited and Huizhou GP. K& I LATEA#912,100,00057T °
Had the acquisition of GP Industries Marketing Limited and Huizhou GP been Wl IXES5BRAAREMNSILNKE
completed on 1 April 2021, revenue for the interim period of the Group from FEDIRIZI-—FMWA—HZTEK  A%EH
continuing operations would have been HK$1,824,669,000, and the profit for RARBEEREFELCEEBNN A RER
the interim period from continuing operations would have been HK$92,198,000. 1,824,669,000% 7T » M H FRHEAHA R 2K B FFEK
The pro forma information is for illustrative purposes only and is not necessarily EEIERREF QI FER92,198,000/ 7T © HEEHR
an indication of revenue and results of operations of the Group that actually EBESBRZ  ROEXTAERTE S —FM
would have been achieved had the acquisition been completed on 1 April 2021, A—HSTERBESIENE R TEREARET IR
nor is it intended to be a projection of future results. i MASE LA 0 INEHERIRZEENTEA -
In determining the ‘pro-forma’ revenue and profit of the Group had GP BEEASEECTRHRBIWES I TXES58RA
Industries Marketing Limited and Huizhou GP been acquired at the beginning AREMNEILER TS W SRR
of the interim period, the directors of the Company calculated depreciation KATESRIBWE A HEBERNYZE - BEX
and amortisation of property, plant and equipment based on the recognised RIBSIETEYIZE - BB RREITE K -

amounts of property, plant and equipment at the date of the acquisition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

fEBR#R & M PR R M5 ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZF_—FAA=1THIEER

18. RELATED PARTY TRANSACTIONS 18. EAbE
During the current interim period, the Group had entered into the AR P HIEARIR - AEEEER S ETIIRIR S
following related party transactions: T
Six months ended
Relationships Nature of transactions BENEAR
R RHHE 30.9.2021 30.9.2020
HK$'000 HK$'000
AT FHET
(unaudited) (unaudited)
(RigE%) (CREEZ)
A fellow subsidiary —RBRZAMRBEAR Sales SHE 588 672
Purchases g - 5
Ultimate holding company A IER/AT Service fee REE 5,507 5,271
Expenses relating to short-term lease  HEIRHAFHEMNF X 1,618 1,518
Arelated company (Note i) —EEBZ AR (Fig3ti)  Purchases e 5 -
Utility fee KEE 848 505
Expenses relating to short-term lease  HEIRHAFAERF 241 221
Interest expense on lease liabilities HEABENF SR 6 17
A related company (Note i) —FEE8E /AR (fizEi) Sales HE - 1
Purchases R - 260
A related company (Note iii) —RE8E/AR] (FIzkii) Acquisition of business IBEERS 69,000 -
Notes: FREE -

(i) Mr. Paul Lo, a non-executive director of the Company, is the controlling shareholder (i)
of the related company, Huizhou Light Engine Limited. The Group entered into a new
lease agreement for the use of a leasehold property with the related company for 1
to 3 years during the period ended 30 September 2020. The Group recognised an
addition of right-of-use assets and lease liabilities of HK$35,000 respectively. Lease
liability as at 30 September 2021 amounted to be HK$23,000 (31 March 2021:
HK$260,000).

(i) Sales and purchase from Huizhou GP, a subsidiary of GP Industries Limited who owns (ii)
38.13% Linkz Industries and is a connected party of the Company. Huizhou GP was
acquired by the Group on 31 August 2021. Please refer to note 17 for details.

(i) The company completed an acquisition on business on 31 August 2021 with GP (iii)
Industries Limited. Please refer to note 17 for details.

Guarantees given to banks by related parties are as follows: 2

2&/&13&%&%$2§@@%$%§§%§/A1§HIfcﬂﬁ

BRNBERARZIZERKE - REE_S_FF
NA=+HILHE  AEEHREEART A
EWE 0 UMER—BHEYE  AY—Z2=F -
AEERAEAREENIAEE &S B IN35,000
BT RIS —FNA=+H HEAEEA
23,000 L (ZFE " —F=A=+—H : 260,000
HIT)

REGPIHXARARD B AR ENE I (AT
F1238.13% 1 » RANTNEETNEE -
ﬁJ\I%UJEA*EZ*fE/\HEﬂL*E%&K%EW
B - FEF2RENET -

AARENRIZZ—FN\A=T—HZHMEGP
TEBRAR - EiGm2mEMETE17

i EERITRHMERNT ¢

30.9.2021 31.3.2021

HK$'000 HK$'000
TFET T
(unaudited) (audited)
(RIEER) (ReFx)
Guarantees from ultimate holding company R B ARG A T IERZR - 467,670
Personal guarantees from Mr. Paul Lo, REAABIFRMTESEMELE
a non-executive director of the Company B AFER - 142,272
The related bank loans were fully repaid during the period ended 30 September EoE= T A A=+HIEE  ABERTE
2021 and no guarantees as at 30 September 2021. HEXEEE  BRN B —FNA=+HLE
IR o
As at the end of the reporting period, the Group had the following MK  AEEGEL TR SRS ¢
related party balances:
30.9.2021 31.3.2021
HK$°000 HK$'000
THET FHT
(unaudited) (audited)
(RisE%) (FeE)
Trade receivables from fellow subsidiaries R A BARNE S8
(Included in trade and other receivables) (%ﬂ\%’f%&ﬁ{m%u&%}uﬁ) 537 426
Trade receivables from a related company FEWREBATINE R
(Included in trade and other receivables) (.ﬁr}\g%&ﬁ{ﬁgﬁ%ﬁ 718 ) 85 -
Trade payables to related companies FENEEARNE Z3IE
(Included in trade and other payables) GIAB S FEMENLTRIE) - 252
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B ERREE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

18.

19.

RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel
The remuneration of key management personnel was as follows:

BE_F_—FAAZTHIENER

18.

RMAERS =)

FREEASME
FTEEBASHBST

Six months ended

HENEAR
30.9.2021 30.9.2020
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(RisER) (REER)
Short-term employee benefits HHREEN 14,353 12,874
Retirement benefits schemes contributions RIKER ST ek 836 463
Equity-settled share-based payment expense BRERGEE LISM RERNAEEE 1,003 854
16,192 14,191
The remuneration of key management personnel is determined by the FTEERAENME Y HFMNEESETE - %5
remuneration committee. The remuneration is determined having regard to the & THIREARIR L TIZBRMETE -

performance of individuals and market trends.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and liabilities that are measured
at fair value on a recurring basis

Some of the Group's financial assets and liabilities are measured at fair value at
the end of each reporting period. The following table gives information about
how the fair values of these financial assets and liabilities are determined (in
particular, the valuation techniques and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are quoted prices (unadjusted) in active
market for identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);
and

e Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

19.

BRAFEESMTIR

BRAFEEBHTENAEEEHMEERRED
DEE

NEMERR  AEENSEISHEENEET
BATHERE - TRIITNAEEZSEHEE
REBENATENER (TEEMERNMAER
LRBMARR)  LEATEFERBNAFE
LRRBERA (E—RE=R) (ERQATFERE
BMARBNABREEED L)

o B-HRAVEMERNEREENGSETER
B HE CRIGHAE )

.« FCHATENEVRERE—AFEER
LU Tt 7 S 2 R 7 = B T B (D
RIS R (S B5) IS AR
RS R

o E-RAVEMENERBRLIFENAE

KHSHENEENEBRARR (RTUR
SRR MGEBATFTEMRS -
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NOTES TO THE CON_DENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
SRR & B FS R EE (@)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #ZE_ZF_—FAA=1THIEER

19. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued) 19. BAFEEIESMTIE @

Fair value of the Group'’s financial assets and liabilities that are measured
at fair value on a recurring basis (continued)

BATFEREHEIENAEELHMEERERBN
NEE @)

Fair value
Financial assets and liabilities Fair value as at hierarchy Valuation techniques and key input(s)
cHEERAE RUTESNAFE AFEER  AEEMNAREERARE
30.09.2021 31.03.2021
(Unaudited) (audited)
(RIEE) (RER)
HK$°000 HK$'000
FERT T
Financial assets at FVTPL Assets Assets Level 3 Quoted asset value provided by financial institution
(note)
BRAFESAERCSREE EE EE F=R TRIBIBIRIMEEEERE (=)
— life insurance policy 6,152 6,035
- AERBRE
Derivative financial liabilities Liabilities N/A  Level 2 Discounted cash flow. Future cash flows are estimated
based on forward interest rates (from observable
yield curves at the end of the reporting period) and
contract interest rates, discounted at a rate that
reflects the credit risk of various counterparties.
mAESmasn afE NER B8 EFNRESNE - RERRSMETHENRERAFZE (2R
BIRE RN ATESK RS ) RatFIZRMst
WARE AT RRE B F 2 EERBILE TR -
— interest rate swap 269

RE ST

Note:  Quoted prices provided by bank represent the fair value based on the quoted
prices on the underlying investments.

There was no transfers between level 1, level 2 and level 3 during the reporting
period.

Fair value of financial assets and financial liabilities that are not
measured at fair value on a recurring basis

The fair value of financial assets and financial liabilities is determined in
accordance with generally accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the carrying amounts of financial

assets and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

FEBE R AR A TIME INTERCONNECT TECHNOLOGY LIMITED

Myt @ RITRHENBRERENEBRRERENATFT
@ -

R|EHE - E—R EZERE=FcHEL

WIFRAFEESUTENEMEER EMAE
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