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FINANCIAL AND STATISTICAL HIGHLIGHTS
BB RGTRE

For the six months ended BEAA=1+HLE 2018 2017 Change
30 September AMEA —E-N\EF —E—F s

(unaudited) (unaudited)

(REBEX) (REEER)

Operating results (HK$ million) REXE(FEET)
Revenue Wzs 835.6 618.4 35.1%
Gross profit EF 184.4 143.0 29.0%
Total profit for the period — AR —

Adjusted (Note) KR (M aE) 88.4 83.6 5.7%
Total profit for the period BN @ A 48 58 88.4 80.0 10.5%
Earnings per share (Hong Kong cents) FRER GBI —

— Adjusted (Note) KECRE (M) 4.8 5.8 -17.2%
Earnings per share (Hong Kong cents) FREEF (Bl 4.8 5.6 -14.3%
Key ratios (%) FTEER(%)

Gross profit margin EF= 22.1 23.1 —1.0pt & & 7 24
Net profit margin — Adjusted (Note) FAEE —

gREE (i aE) 10.6 13.5  2.9ptsfAEDZh
Net profit margin FAEE 10.6 129 -2.3ptsfE B H
EBITDA/Revenue — Adjusted (Note) EBITDA Uiz —

AR (B E) 14.0 7.8 -3.8ptsflH D&
EBITDA/Revenue EBITDA, Wz 14.0 17.3  -33pts @A D2

Notes: Total profit, net profit margin and EBITDA are calculated by excluding the — ff3t © % #F42%8 « F R B X L EBITDA JHIRNG FH s RitE

listing expenses and imputed financial guarantee income.

MIBRERBAGE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

Time Interconnect Technology Limited (the “Company” and
together with its subsidiaries, the “Group”) is a well-established
supplier of custom cable assemblies with more than 20 years of
experience in the cable assembly industry. The Group primarily
manufactures and supplies a wide variety of copper and optical
fibre cable assemblies which are produced in accordance with the
specifications and designs of individual customers. The products of
the Company are used by a number of established PRC and
international customers in a variety of market sectors including
telecommunications, data centre, industrial and medical
equipment. Following the Company’s successful listing on the
Main Board of the Stock Exchange on 13 February 2018, the
Group has continuously maintained brilliant business performance
and has achieved encouraging results for the six-month period
ended 30 September 2018 (the “Reporting Period”).

The Company has fully utilized its listing status with an aim to
further improve the Company’s financial position and overall
competitiveness. The Company is devoted to gain the market's
recognition of its competitive advantages in terms of the Group’s
innovation, strong research and development capabilities as well
as its financial capacity to invest in advanced technology relating
to development and production of custom cable assemblies. Such
efforts have been well recognized with the Company garnering
two supply chain awards — "Excellent Supply Performance
Award” and “Excellent Digital Collaboration Award” recently
from its major telecommunication customer with the superior
services delivered in the Reporting Period. Going forward, the
Company is confident in maintaining its excellent performance
and strives to create fruitful returns to its investors.

In this section, the business review and a discussion on the

financial performance of the Group for the Reporting Period is
presented.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

BUSINESS REVIEW

Notwithstanding the overall slowdown on the growth of the
global economy, the Group reported solid operating results with
increased business dealings with its existing customers. This
recognized the Group's efforts in expanding its existing customer
base by developing relationships with leading international
customers and improving its research and development (“R&D")
capabilities to elevate the Company’s overall competitiveness. The
Directors firmly believed that the Company’s market share within
the communication equipment and data centre industry has
increased with its leading edged technologies and well-established
business fundamentals. To seize the market opportunities as well
as to outperform the Company’s potential, the Company has
launched more next generation products to form a product mix of
diversified products and solutions. The Company is committed to
improving its competitiveness and developing cutting-edge
technology to solidify its market-leading position and further
developing in-house intellectual property, so as to form a strong
foundation for future growth.

The Company has continued its success in expanding its customer
base and launches of new products. During the Reporting Period,
the Company has successfully captured new customers in the PRC
market and further enhanced the business relationships with
existing international customers. The Company has also started
shipment of new products that are targeting towards 5G next-
generation networking technology areas. In the meantime, the
Company has stepped up its effort in the R&D in the next
generation technology by expanding its resources such as
equipment and staff.

£ E)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

FINANCIAL OVERVIEW FOR THE SIX-MONTH

BE-ZE-\FhA=THLAEAR

ENDED 30 SEPTEMBER 2018 RYEF FE B
2018 2017 Change
—E-N\F —E—+F b=k
HK$’ million HK$" million HK$” million
BEET BEET HEET
Revenue g 835.6 618.4 217.2
Gross profit EF 184.4 143.0 41.4
Gross profit margin EF % 22.1% 23.1%
Other income and other gains H U A K E bl as
and losses K18 (8.5) 5.0 (13.5)
Total operating expenses KRS e (67.9) (43.1) (24.8)
Total operating expenses as a AR E
percentage of revenue Bkt 8.1% 7.0%
Operating profit BERF 108.0 104.9 3.1
Operating profit margin AR = 12.9% 17.0%
Imputed financial guarantee income ~ HEE B FSIEMRIEA — 8.4 (8.4)
Listing expenses EmRX — (12.0) 12.0
Finance costs BE Bk AN (1.1) (1.0) 0.1)
Profit before taxation BRI A 5 F 106.9 100.3 6.6
Taxation FiIE (18.5) (20.3) 1.8
Effective tax rate = 17.3% 20.2%
Profit for the period HA % A 88.4 80.0 8.4
Net profit margin (Note) FREE (M) 10.6% 13.5%

Notes: Net profit margin is derived as net profit (excluding the listing expenses and
imputed financial guarantee income) for the period divided by the revenue

for the period.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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REVENUE

MANAGEMENT

The Group’s revenue for the Reporting Period significantly
increased by 35.1% to HK$835.6 million from HK$618.4 million
in the previous financial period. All of the Group’s business sectors
have different degrees of increase in revenue, and the increase in
revenue was mainly driven by the higher sales in
telecommunication, data centre and medical equipment sectors.

SIX-MONTH ENDED 30 SEPTEMBER

BZENAA=1+HIEAEAR

DISCUSSION AND ANALYSIS
BEREN WD

iy 28

REERFL BB KER E—MEREAM618.4
HEBTIEMN35.1%E8356E 8B AEE
F %750 BHEFTRRE UM - mik
HENEEXEA - BHEROREERED ZHE
E LS -

2018 2017 Increase

—E-N\§ —T—+F il
Market Sector HKS" million %  HK$' million %  HK$' million %
mHEL B BEET % B&#T % BEET %
Telecommunication Bl 391.1 46.8% 278.0 44.9% 1131 40.7%
Data centre 7 Leel 323.7 38.7% 281.3 455% 424 15.1%
Medical equipment BERE 74.8 9.0% 257 4.2% 49.1 191.1%
Industrial equipment T¥ZE 46.0 5.5% 334 5.4% 12.6 37.7%
Total @it 8356  100.0% 618.4 100% 217.2 35.1%

For the telecommunication sector, it recorded an increase of
revenue from HK$278.0 million in the previous financial period to
HK$391.1 million for the Reporting Period, representing an
increase of 40.7%. Such increase was mainly attributable to the
growing demand for new 5G products from its major customers
in this sector, which remained as the main sales growth driver of
the Group’s revenue in terms of amount and percentage,
contributing to 52.1% of the total increase in the Group’s
revenue.

The revenue of the data centre sector still maintained a high
shipment level following by the last financial period, which has
further increased by 15.1% to HK$323.7 million during the
Reporting Period as compared to HK$281.3 million for the
previous financial period.

B0 B ER - BEIREN 278 0B &EE T
ENEREHENNIBSEETL BRA
40.7% - FAEMEEREARZOAANETERP
HHSCGEM TN RANFTR - I MAAKEEE
WaENTERESH(RSBELASLLAE)  H
EMEREAREREIE BT 252.1% °

FEP LMW B E— P ERRRNESS
HEKFE  WRRERREE—FERENI15.1%E
323 7R85 (L —WBEE A281 3BEET) -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

The revenue of medical equipment sector achieved a significant
growth rate of 191.1% from HK$25.7 million for the previous
financial period to HK$74.8 million for the Reporting Period. Such
represented the largest growth rate of the Group’s revenue and
the increase was mainly attributable to the robust demand for
products from existing and new customers.

The increase of revenue generated from the industrial equipment
sector was at 37.7%, from HK$33.4 million for the previous
financial period to HK$46.0 million for the Reporting Period.

GROSS PROFIT/MARGIN

Gross profit for the Reporting Period was HK$184.4 million, an
increase of HK$41.4 million or 29.0% compared to the HK$143.0
million recorded in the previous financial period. Gross profit
margin slightly decreased from 23.1% to 22.1% due to the
increasing cost of materials as percentage of the Group’s revenue
in the Reporting Period caused by the change in product mix. As
for the direct labour costs and manufacturing overheads as a
percentage of revenue, they were lower than the same period last
year as the Group continued to improve production yield and
efficiency through automation and process improvement.

OPERATING PROFIT/MARGIN

Operating profit (excluding the listing expenses, imputed
guarantee income and finance costs) for the Reporting Period was
HK$108.0 million, which represented an increase of HK$3.1
million as compared with the previous financial period. Operating
profit margin was recorded at 12.9% for the Reporting Period
compared to 17.0% in the previous financial period. The ratio of
EBITDA (excluding the listing expenses and imputed financial
guarantee income) to revenue decreased to 14.0% from 17.3% in
the previous financial period.

Other income comprising of primarily bank interest income,
government grants, handling income was in aggregate HK$3.4
million for the Reporting Period, representing an increase of
341.7% as compared with the previous financial period due to
increase of government grants.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

Other gains and losses were recorded a loss of HK$11.9 million
for the Reporting Period compared to a gain of HK$4.2 million for
the previous financial period. Such loss was mainly due to the
exchange loss from RMB depreciation at HK$11.9 million, which
was attributable to the Group’s operations in the ordinary course
of business, as compared to an exchange gain of HK$3.8 million
in the previous financial period.

The total operating expenses were HK$67.9 million, an increase of
HK$24.8 million over the last financial period. Total operating
expenses as a percentage of Group's revenue slightly increased
from 7.0% to 8.1%.

Distribution and selling expenses increased from HK$9.9 million to
HK$11.9 million, an increase of 20.2% compared with the
previous financial period. It was mainly attributable to the increase
of staff cost, credit and marine insurance, freight and
transportation cost. As a percentage of Group’s revenue,
distribution and selling expenses decreased from 1.6% to 1.4%.

Administrative expenses increased from HK$13.6 million to
HK$30.9 million over the same period last year. The increase was
mainly due to the increase in staff cost, auditor’s remuneration
and legal and professional fees. Staff cost increased mainly due to
the increase of headcount, salary increments and share option
expenses. The legal and professional fees (including compliance
adviser, legal adviser, internal control, company secretary and
share registrars) increased in accordance with the listing
requirements. Administrative expenses as a percentage of revenue
increased from 2.2% to 3.7% for the Reporting Period.

During the Reporting Period, the research and development
expenses were HK$25.2 million, which represented an increase of
28.5% compared with the previous financial period. It was mainly
attributable to the increase of staff cost, materials cost and testing
fee. Research and development expenses as a percentage of
Group's revenue was recorded at 3.0%, slightly decreased from
3.2% in the last financial period. The Company continuously
increased its efforts in R&D by expanding the team to further
enhance its R&D capabilities in respect of launching new products
and technologies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

IMPUTED FINANCIAL GUARANTEE INCOME

Imputed financial guarantee income represents the amortisation
of its financial guarantee liabilities arising from the financial
guarantees provided by the Group to Linkz Industries Limited
("Linkz Industries”) as well as its subsidiaries of Linkz Industries
(other than the Group). Imputed financial guarantee income was
recognised in profit or loss over the guarantee period on a
straight-line basis. As the Group ceased to provide financial
guarantee to Linkz Industries and its subsidiaries since August
2017, there is no more imputed financial guarantee income or
loss since September 2017.

FINANCE COSTS

The finance costs mainly represent bank loan interest for bank
borrowings. For the Reporting Period, the finance costs was
recorded at HK$1.1 million against HK$1.0 million for the last
financial period.

TOTAL PROFIT FOR THE SIX-MONTH ENDED
30 SEPTEMBER 2018 AND EARNINGS PER
SHARE

Total profit of the Group for the Reporting Period was HK$88.4
million, an increase of HK$8.4 million as compared to the last
financial period. By excluding the listing expenses and imputed
financial guarantee income, net profit margin was recorded at
10.6% as compared to 13.5% in the previous financial period.

Taxation represents the tax expenses arising from the assessable
profit generated by the Group in Hong Kong and PRC. Taxation
was provided at the respective tax rate of 16.5% and 25% based
on the profit from operating activities. Taxation charges decreased
from HK$20.3 million in the last financial period to HK$18.5
million in the Reporting Period. The effective tax rate decreased
from 20.2% to 17.3%, due to overprovision of tax in prior years
amounting to HK$3.8 million, which represented an additional tax
deduction on R&D expenditure claim in PRC.

Basic and diluted earnings per share for the Reporting Period were

HK4.80 cents as compared to HK5.55 cents in the previous
financial period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

DIVIDENDS

The board of directors (the “Board”) is pleased to declare an
interim dividend of HK1 cent per share, amounting to a total of
approximately HK$18.4 million.

SEGMENT INFORMATION

Segmental information is presented for the Group as disclosed on
Note 4 to the condensed consolidated financial statements.

LIQUIDITY AND FINANCIAL RESOURCES

Shareholders’ funds as at 30 September 2018 were approximately
HK$517.7 million, which represented an increase of 12.9% from
HK$458.7 million as at 31 March 2018. The increase was mainly
due to the profit attributable to equity shareholders for the
Reporting Period. On the other hand, due to the Renminbi
depreciation, the difference in the foreign currency exchange rate
from converting Renminbi into Hong Kong dollars as recorded in
the financial statements of the PRC subsidiary decreased by
HK$16.6 million. As a result, shareholders’ funds per share
increased from HK$0.25 to HK$0.28.

As at 30 September 2018, the Group had bank balances and cash
of HK$343.8 million, representing an increase of 23.0% as
compared to HK$279.6 million as of 31 March 2018. It was
mainly due to the increase in cash generated from operating
activities during the Reporting Period. As at 30 September 2018,
the Group’s bank loan was HK$16.4 million, a decrease of 60.5%
from HK$41.5 million as of 31 March 2018. The Group
maintained sufficient banking facilities and did not have any
outstanding long-term bank borrowings outstanding as at 30
September 2018.

CHARGE ON GROUP ASSETS

Save for the bank deposits that were pledged in order to secure
the bills payables issued by the bank under the general banking
facilities granted to us, as at 30 September 2018, banking facilities
extended to the Group was not secured with the Group’s assets.
Pledged bank deposits amounted to HK$18.5 million and HK$18.0
million as at 30 September 2018 and 31 March 2018 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

GEARING RATIO

Gearing ratio is calculated as total debt divided by total equity and
multiplied by 100%. As at 30 September 2018, the Group’s
gearing ratio was 3.2% as compared to 9.1% as of 31 March
2018.

CAPITAL STRUCTURE

The shares of the Company were successfully listed on the Main
Board of Stock Exchange on 13 February 2018. There has been no
change in the capital structure of the Group since then. The share
capital of the Group only comprises of ordinary shares.

As at 30 September 2018, the Company's issued share capital was
HK$18.4 million and the number of its issued ordinary shares were
1,840,000,000 of HK$0.01 each.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s receipts and payments are denominated in
US dollars, Hong Kong dollars, Renminbi and Euro. The Company’s
management monitors the risk of related foreign exchange risk
exposure by entering into forward foreign exchange contracts.
Foreign currency exchange rates are volatile and may have an
impact on the Company’s results. The Group’s management
evaluates its foreign currency exposure on a continuing basis and
takes actions to minimise the Group’s exposure whenever
necessary.

TREASURY POLICIES

As an internal treasury policy, the Group continues to implement
a prudent policy on financial management policy and does not
participate in any high-risk speculative activities. However, the
Company’s management monitors exchange exposure and will
consider hedging significant foreign currency exposure should the
need arise. Save for the net proceeds from the Listing, the Group
will also monitor and maintain a Hong Kong dollar cash balance in
order to minimise the need for unnecessary foreign exchange
conversion which may result in exchange loss.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

The reporting currency of the Company is presented in Hong
Kong Dollars, as the Directors consider that it is more relevant to
the users of the condensed consolidated financial statements as
the Company listed its shares on the Stock Exchange.

COMPARISON OF BUSINESS OBJECTIVES
WITH ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as set out in the
prospectus of the Company dated 30 January 2018 (the
“Prospectus”) with the actual business progress for the period
from the date of Listing (i.e. 13 February 2018) to 30 September
2018 is set out below:

Pursue strategic industries which we believe to have high
growth potential: The Group plans to intensify its presence in
the telecommunication, data centre and medical equipment
sectors by dedicating sufficient resources, including the purchase
of new laboratory and testing equipment, and the hiring of
experienced and talented personnel to join its R&D team and to
strengthen its product development capabilities. The Group plans
to invest and spend approximately HK$8.6 million in further
strengthening its R&D capability, which will be financed by the
proceeds from the Share Offer. Up to 30 September 2018, the
Group has utilised HK$0.7 million of the net proceeds for the new
testing equipment and hired 14 experienced personnel in order to
strengthen the Group’s R&D capabilities. The remaining balance
of the net proceeds will be expected to utilise after the completion
of the production plant acquisition.

Enhance and increase our production capacity: The Group
plans to acquire new production facilities to aim at high level of
automation yet capable of assembling a wide variety of cable
assembly products. The Group plans to invest approximately
HK$96.1 million for the production capacity expansion (HK$88.6
million for the new production facility and HK$7.5 million for the
related production machinery) and HK$15.9 million for the
automation expenditures. As at 30 September 2018, the Group
has spent HK$5.0 million and HK$1.1 million for the production
machinery and automation process in order to meet the demand
of existing production capacity. In addition, the Directors have
agreed to acquire a parcel of industrial land with two industrial
buildings of Huizhou Light Engine at the consideration of
HK$166.8 million. The acquisition has been proposed and
approved at the extraordinary general meeting on 24 September
2018. The planned net proceeds will be started to spend after the
completion of the acquisition (i.e. the end of December 2018).

ARBNEREE/ET  DTHREERR Ik
BHERG SV BHRRRNEREERES  RE
RARRBIBDRBEAPT £ -

REEERRERRBERLEE

BARARMA-T—\F— A=+ ANARE
T2 ([HRAREERR ) FFo w2 375 B 258 17 B 9 (D
—E-\E-A+=R)E-E-\EAA=TH
BEEREBRRELBOAN - HIIMT :

EIRBEFRBEBEEEREINEMBILITH
AEBEAEEBBEAMERKENRAEM
BEPLEBERETE  ERBEEFEREM
AARME - BRELRNT LA BRMAEN
BEG UNRERFAERES) - AREFIRE
AfE 8.6 B &8 TTAGE — F (L LT 3 aE
BB BEMSHIERER B2 TN
FAA=1TH AKECHAAREMEA0.7
BEBILABREFE LRERMI14ZELERA
8 Ut EENEEN - h NS FTIRFER
HIEHETK M B LEERFELEA

EAHLIEMEFEEE  AEBEWETEE
B EEHEDHRENERE —RZINERATE
mHEEAESERE  AEEHBIRENS1H
BAETTIERTER A (886 BB BTIETEER
EzRARISCEBBTERBEERE AR
159BEBTEERRZZA - RZT—N\E
NA=Z+H A£EEFERSEEETRIIE
BELEEERERESEIFZA  LAOEHE
BEREZ K- EBERELURE166.8FE
BB T EAEREEMN CEXENT
EXE VR -_ZT—N\FALA-_THBEERES
FlREg FEHEEERBKRESEE - s8I TER
EERAGNWETK (B - ZE—N\FE+-AK)#%
FIIAE A -

i Hi R ¥ 2018/2019 INTERIM REPORT




MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

Strengthen established customer relationships and continue
to expand customer base: The Group plans to set up regional
representative offices or centre in key strategic locations where
potential customers are located to support its future business
development and to enable the Group to respond quickly to the
needs of customers in different regions. The Group plans to spend
approximately HK$1.9 million for this plan, which will be financed
by the proceeds from the Share Offer. This part of proceeds will
be expected to spend in the year of 2019.

CAPITAL COMMITMENTS, CONTINGENT
LIABILITIES AND USE OF NET PROCEEDS
FROM LISTING

During the Reporting Period, the Company was committed to
expanding its production capacity by acquiring a new production
factory, purchasing of production equipment and upgrading of
existing production and quality equipment, which is in line with
the use of proceeds from the Listing that was set out in the
Prospectus. The net proceeds from the Listing of the Company
were HK$126.6 million (after deducting underwriting fees and
related expenses). The use of the net proceeds from the Listing as
at 30 September 2018 was approximately as follows:

MEREEFHARLSFRABRREIEFFH K
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EAEERARDEINEMENTS TR KK
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BRIEFRENAEABAT

Percentage of Net Amount Amount
net proceeds proceeds utilised remaining

15T 8 RIE
FHEASL FERIEESE EHREH ERER
Use of proceeds % HKS$’ million HK$" million HK$’ million
FISREAR % BE#T B & BE#T
New production facility HTEERME 70.0% 88.6 — 88.6
R&D equipment L] 6.8% 8.6 0.7 7.9
Production machinery A ERES 5.9% 7.5 5.0 2.5
Automation process EEL N2 12.6% 15.9 1.1 14.8
Marketing development EIHERE 1.5% 1.9 — 1.9
General working capital —REEED 32% 4.1 — 4.1
Total et 100.0% 126.6 6.8 119.8

As of 30 September 2018, the Group has contracted but not
provided for capital commitments in the condensed consolidated
financial statements in respect of the acquisition of property, plant
and equipment and a company holding land and buildings
amounted to approximately HK$170.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

As of 30 September 2018, the Group had not provided any form
of guarantee for any company outside the Group and has not
been involved in any material legal proceedings for which
provision for contingent liabilities was required.

CAPITAL EXPENDITURE

For the Reporting Period, the Group invested HK$8.5 million in
the purchase of tangible assets including machinery and
equipment, leasehold improvements, office equipment, as well as
the improvement of manufacturing working environment. All of
these capital expenditures were financed from internal resources.

EMPLOYEE

As of 30 September 2018, the total headcount for the Company
was approximately 1,955 employees (30 September 2017:
approximately 1,903). Fair and competitive remuneration package
and benefits are offered to employees as well as discretionary
bonuses and share option. Staff related costs for the Reporting
Period were approximately HK$99.9 million, as compared to
approximately HK$73.2 million in the last financial period.

OUTLOOK

The Sino-U.S. trade war has impacted the world as well as China’s
domestic economy. Though the Chinese government has adopted
an active policy of expanding domestic demand, the global
economy in general appears to be on a downward trend, at least
in the short term. Under such occasion, the PRC exporters are
exposed to considerable difficulties with domestic capital
investments being negatively restricted. With the increasing
demand from telecommunication, data centre and medical
equipment sectors, the Group has timely seized the business
opportunities to reap the benefits but however, the overall
development of the Group has still inevitably been affected by the
slowdown of economic growth in the PRC. In order to minimise
the impacts of Sino-U.S. trade war, the Group has adopted certain
actions to defeat the potential risks. Benefited from the further
development in the 5G, the growing trend of big data processing
and the increase in production capacity, the Group remains
confident in the prospects of the cable assembly business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

For the six-month period ended 30 September 2018, shipment of
new 5G products amounted to approximately HK$170 million.
The Directors are of the view that new technologies such as the
5G and the growing trend of big data processing will both drive
the demand of building new hardware that requires the cable
assembly products. According to the report with the title “China
is poised to win the 5G race” published by Ernst & Young in June
2018 (the “5G Report”), network equipment manufacturers are
very confident that 5G will become a reality by 2019 and 5G
market could account for RMB1.1 trillion or 3.2% of the PRC’s
entire grow domestic product in 2025, generating 8 million jobs
and adding RMB2.9 trillion in economic value by 2030. As
suggested in the 5G Report, the PRC has already invested heavily
on new technologies such as artificial intelligence (Al), connected
cars and big data analytics, as part of the strategic push from the
national plan. Embracing 5G will facilitate the expansion of
“super-connected era” and the fusion of new technology and real
economy. The Directors are optimistic about the future
development in the telecommunication sector and data centre
sector with the increasing customer demands for the Group's
products and the enlarged production capacity.

In respect of the medical equipment sector, revenue is expected to
rise in the financial year 2019, which is mainly led by increasing
orders from existing customers and new customers increase. The
Directors expect the demand for medical cable assemblies to
further sustain due to a number of factors, such as rising world
population, aging population, increasing rates of chronic diseases,
people’s improving health awareness, better healthcare at home,
higher healthcare aspirations and disposable incomes in
developing economies. The Group will continuously expand its
R&D team so as to enhance the R&D capabilities in respect of
launching such medical-grade products and technologies.

With the impacts of the diplomatic policies and crises of various
countries, both the domestic and the global economies have
become unstable, in particular the trade tension between the US
and China. Heavy additional tariffs have seriously negative
impacted in different industries and in different aspect. Revenue
of industrial equipment sector becomes difficult to predict, the
Group will pay close attention to changes in relevant
circumstances. The Group will try its best to grasp different
business opportunities in order to minimise the risks and
uncertainties involved in the unstable economies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

As for the new businesses, the Group envisages its various sectors
will steadily grow to become significant businesses, driven by the
advent of its core technologies. All of these businesses will serve
as catalysts for its progress and growth. The Group has developed
multi-products strategy and strengthened its scope of services to
its global customers.

As disclosed in the Prospectus, the Company planned to look for
more space with production plant imminently to meet with the
increasing sales orders placed by the customers. After several visit
and investigated all the potential factories for sale, the Directors
finally agreed to acquire a parcel of industrial land with two
industrial buildings (the “Target Property”) of Huizhou Light
Engine (94% equity interest owned by United Luminous, which in
turn is wholly owned by Mr. Lo Chung Wai Paul (“Mr. Paul Lo"),
the Chairman, a non-executive Director and a controlling
shareholder of the Company) at the consideration of HK$166.8
million. Such acquisition has been proposed and approved at the
extraordinary general meeting by the Independent Shareholders
on 24 September 2018. The Target Property was built in 2014 and
is equipped with all basic required facilities. It is located about 1.2
km away from the Group’s existing Huizhou factory, and allow
the local management to oversee the operations of the two
factories efficiently. Such acquisition will increase the production
floor area by approximately 34,200 square metres, which would
offer more than 120% of the increased production capacity. The
Directors expect that the Target Property can provide sufficient
space which would add stability to the Group’s sustainable
development in medium term. The Group plans to utilise the
enlarged capacity by stages within three years, 24 production lines
will be schedule installed in the coming 12 months. The Directors
plan to utilise the new production capacity for telecommunication
sector, data centre sector and medical equipment sector in
response to the market demand, driven by the advancement in
technology such as the 5G and impact of digitalisation.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save for the undertaking of the reorganization in preparation for
the Listing as more particularly described in the Prospectus, the
Group did not have any significant investments held, material
acquisition or disposal of subsidiaries and associations for the
Reporting Period. There is no other plan for material investments
or capital assets for the Reporting Period.

MATERIAL EVENT SINCE THE END OF THE
FINANCIAL PERIOD

Apart from the “Future Plans and Use of Proceeds” as set out in
the Prospectus, there has been no other important event affecting
the Group since 30 September 2018.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests or short positions of each
of the Directors and the chief executive in the shares of the
Company, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have taken under such provisions
of the SFO) or which will be required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein or which
will be required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) to be notified to the Company and the Stock Exchange
are set out as follows:

(i) Long Position in shares of the Company

OTHER INFORMATION

EERBRETHRAESRERM - HER
REEIENEZNKXR

RZZE-NFARA=1TH EFEREARFRSTT
BABRARBSHEAAHRBEE (EERESF M
HIEIRBIEXVED) Bkl - ARREM ) REREE S -
BERBEFLAEGRIFEXVEET7 M8 EIA
HMEARRA LB R ER AR (BRIREES
ERESNEB(EFLAEEN) ((EHFRBEMK
Bl)) R F R FRE AR BB s
KR - RARIEE S LA GRS 352 (RELRN
Gt E LM ANER AR HRBELETA
AEFETEFR G ZRETR([RESFR ) A
e AR B M FrEIE R FORBIAT -

() REQXIROGHOFAE

Approximate

Number of shares percentage of

Name of Director Capacity/Nature held/interested interest
Fi¥s BEER

EEpg 55 HE HRH & E BAEZA DL

Mr. Paul Lo (Note) Interest of a controlled 1,175,070,000 63.86%

corporation/others

BmIESE (M) R EE R HAl

Note:

Mr. Paul Lo beneficially owns the entire issued share capital of Nickson
Holdings Limited (“Nickson Holdings”). Nickson Holdings and Mr. Paul Lo
hold 20.14% and 39.68% of the issued ordinary share capital of Linkz
Industries, respectively, and Time Interconnect Holdings Limited (“Time
Holdings”) is wholly-owned by Linkz Industries. Accordingly, Mr. Paul Lo, is
deemed, or taken to be, interested in all the shares held by Time Holdings for
the purpose of the SFO. Mr. Paul Lo beneficially owns 2.84% of the issued
share capital of Gold Peak Industries (Holdings) Limited (“Gold Peak”).

ik -

BT EEn AN EERER AR ([HHEZER]) 892
ESE BITIRA o I AR RBMIESES Bt HEALLE
20.14% 2 39.68% E #17 Z#KAZA - [ Time Interconnect
Holdings Limited ([ Time Holdings |) #4855 T ¥ % &% 5 -
Bt - IRIRFE S REIENFO) - BIFIE S F 1R B EER
Time Holdings #58 B) AT AR 17 B #a o BITESLFE
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OTHER INFORMATION

(ii) Long Position in shares of associated (i) REQATEBEENGT S
corporation of the Company

Approximate

Name of associated Nature of Number of shares percentage of
corporation Name of Director interest held/interested interest
e Vg LT £+

HECEE SR EENE EmME WG EE BAESEE S

Linkz Industries Mr. Cua Tin Yin Simon  Others 12,838,618 0.70%
(Note)

AETE TRA ST (H7t) HAh

Note: Mt -

Mr. Cua Tin Yin Simon (“Mr. Cua”) is the executive Director, holding 1.09% TRAREE([FLE]) BAITEE  FHELLFEEF

of the issued ordinary share capital of Linkz Industries. Mr. Cua is also holding TTEBRAZ1.09% » FSEENIFHEEIEETRAZ

0.011% of the issued share capital of Gold Peak. 0.011% -

(iii) Long Position in the underlying shares of the (i) RIZW KRBT &R H VB RENHBER
share options granted under the Share DEFR
Option Scheme

Number of the Approximate
underlying shares percentage of
interested and the total issued
nature of interests shares
BEERZN HEe T
HERGH P& 17 48 8
Name of the Directors EEHE HEREREE MY BE D
%*
%
Executive Directors HITES
Mr. Cua (e 10,488,000 0.570
Mr. Wong Chi Kuen HEELAE 9,528,000 0.518
Non-executive Director FHITES
Mr. Paul Lo EMEEE 1,824,000 0.099
Independent Non-executive Directors B FHITES
Mr. Ho Hin Shun fAE{E R4 1,824,000 0.099
Mr. Luk Wai Shing PE(ERK A& 1,824,000 0.099
Mr. Chan Chung Shun, Eric BB SR E 1,824,000 0.099
*  The percentage was calculated based on 1,840,000,000 shares in issue as * BAWTORBE-E-NFAA=ZTHEFTH
at 30 September 2018. 1,840,000,000 &R (7515 -
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Save as disclosed above, as at 30 September 2018, none of the
Directors and chief executives of the Company had any interests
or short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or
which were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2018, the following persons/entities (other
than the Directors and chief executives of the Company) had or
were deemed to have an interest or a short position in the Shares
or the underlying shares of the Company which would be required
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register of the Company required to be kept under Section 336 of
the SFO, or who were directly or indirectly, to be interested in
10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of
the Company or any other member of the Group:

Long positions in the shares

OTHER INFORMATION
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Approximate

Number of shares percentage of

Name Capacity/Nature held/interested interest
s BERERE

£ Bty MHE HRHEE BAERA DL
Time Holdings Beneficial Owner 1,175,070,000 63.86%
Time Holdings EmlEEA

Linkz Industries (Note 1) Interest of controlled corporation 1,175,070,000 63.86%
BRIEMFT) RIEEE R

Ms. Ho Hsiu Lan (Note 2) Interest of spouse 1,175,070,000 63.86%

AL (et 2) [y
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Approximate

Number of shares percentage of

Name Capacity/Nature held/interested interest
Fiis BARER

=1 55 e HRHBE L SR
Nickson Holdings (Note 3) Interest of controlled corporation 1,175,070,000 63.86%
R (B 5t 3) R AE R

GP Industries Limited (Note 4) Interest of controlled corporation 1,175,070,000 63.86%
GPIEARRAT (Mit4) R EE kS

Gold Peak (Note 5) Interest of controlled corporation 1,175,070,000 63.86%
@l (Kfat5) R LE R

Datatech Investment Inc. Beneficial Owner 204,930,000 11.14%
Datatech Investment Inc. EnlEEA

Mr. Kwong Ping Man (Note 6) Interest of controlled corporation 204,930,000 11.14%
BRI S (et 6) R LE R

Ms. Chan Kit Sum (Note 7) Interest of spouse 204,930,000 11.14%

RO (BaE7) Ao B s
Notes:
1) Time Holdings is wholly-owned by Linkz Industries. Therefore, Linkz Industries

2)

3)

4)

5)

is deemed, or taken to be, interested in all the shares held by Time Holdings
for the purpose of the SFO.

Ms. Ho Hsiu Lan is the spouse of Mr. Paul Lo. Accordingly, Ms. Ho Hsiu Lan is
deemed, or taken to be, interested in all the shares in which Mr. Paul Lo is
interested for the purpose of the SFO.

Nickson Holdings holds 20.14% of the issued ordinary share capital of Linkz
Industries, and Time Holdings is wholly-owned by Linkz Industries. Therefore,
Nickson Holdings is deemed to, or taken to be, interested in all the Shares
held by Time Holdings for the purpose of the SFO.

GP Industries Limited (“GP Industries”) holds 38.13% of the issued ordinary
share capital of Linkz Industries, and Time Holdings is wholly-owned by Linkz
Industries. Therefore, GP Industries is deemed, or taken to be, interested in all
the shares held by Time Holdings for the purpose of the SFO.

Gold Peak holds 85.47% issued share capital of GP Industries. GP Industries
holds 38.13% of the issued ordinary share capital of Linkz Industries, and
Time Holdings is wholly-owned by Linkz Industries. Therefore, Gold Peak is
deemed, or taken to be, interested in all the shares held by Time Holdings for
the purpose of the SFO.
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6) Mr. Kwong Ping Man beneficially owns the entire issued share capital of
Datatech Investment Inc.. Therefore, Mr. Kwong Ping Man is deemed, or
taken to be, interested in all the shares held by Datatech Investment Inc. for
the purpose of the SFO. Mr. Kwong Ping Man is the sole director of Datatech
Investment Inc..

7) Ms. Chan Kit Sum is the spouse of Mr. Kwong Ping Man. Accordingly, Ms.
Chan Kit Sum is deemed, or taken to be, interested in all the shares in which
Mr. Kwong Ping Man is interested for the purpose of the SFO.

Save as disclosed above, as at 30 September 2018, the Company
had not been notified by any persons/entities (other than Directors
or chief executive of the Company) who had interest or short
positions in the shares or underlying shares or debentures of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were required, pursuant to Section 336 of the SFO, to be recorded
in the register referred to therein.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company's listed securities during
the six months ended 30 September 2018.

COMPETITION AND CONFLICT OF INTERESTS

During the six months ended 30 September 2018, none of the
Directors or the controlling shareholders (as defined in the Listing
Rules) of the Company (the “Controlling Shareholders”) or
their respective close associates has engaged in any business that
competes or may compete, either directly or indirectly, with the
businesses of the Group or has or may have any other conflict of
interests with the Group which would be required to be disclosed
under Rule 8.10 of the Listing Rules.
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OTHER INFORMATION
HibE#

NON-COMPETITION UNDERTAKINGS

In order to avoid any possible future competition between the
Group and the Controlling Shareholders, namely (i) Mr. Paul Lo, (ii)
Nickson Holdings, (iii) Gold Peak, (iv) GP Industries, (v) Linkz
Industries, (vi) Time Holdings, (vii) Linkz Management (i.e. consists
of four senior management members of Linkz Industries, namely
Mr. Sy Yuk Tsan, Mr. Li Ping Kuen, Ms. Lo Ching Yee and Mr.
Wong Wai Hung); and (viii) Time Management (i.e. consists of two
senior management of the Group, namely Mr. Cua Tin Yin Simon
and Mr. Chan Ting Hei) (each a “Covenantor” and collectively
the “Covenantors”), have entered into the deed of non-
competition (the “Deed of Non-competition”) with the
Company (for itself and as trustee for its subsidiaries) on 24
January 2018. Pursuant to the Deed of Non-competition, each of
the Covenantors has irrevocably and unconditionally undertaken
to the Company (for itself and as trustee for its subsidiaries) that,
during the period that the Deed of Non-competition remains
effective, he/it shall not, and shall procure that his/its associates
(other than any member of the Group) not to develop, acquire,
invest in, participate in, carry on or be engaged, concerned or
interested or otherwise be involved, whether directly or indirectly,
in the Core Business that is in competition with or likely to be in
competition with the existing business activity of any member of
the Group.

Each of the Covenantors further undertakes that if any of he/it or
his/its associates other than any member of the Group is offered
or becomes aware of any business opportunity which may
compete directly or indirectly with the Core Business of the Group,
he/it shall (and he/it shall procure his/its associates to) notify the
Group in writing and the Group shall have a right of first refusal
of take up such business opportunity. The Group shall, within six
months after receipt of the written notice (or such longer period if
the Group is required to complete any approval procedures as set
out under the Listing Rules from time to time), notify the
Covenantor(s) whether the Group will exercise the right of first
refusal or not.
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The Group shall only exercise the right of first refusal upon the
approval of all the independent non-executive Directors (who do
not have any interest in such opportunity) and approval by the
Board/or Shareholders as required under relevant laws and
regulations and in accordance with the articles of association of
the Company in effect at the relevant time. The relevant
Covenantor(s) and the other conflicting Directors (if any) shall
abstain from participating in and voting at and shall not be
counted as quorum at all meetings of the Board where there is a
conflict of interest or potential conflict of interest including but
not limited to the relevant meeting of the independent non-
executive Directors for considering whether or not to exercise the
right of first refusal.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by directors. Having made specific enquiry, all
Directors have fully complied with the required standards set out
in the Model Code during the six months ended 30 September
2018.

SHARE OPTION SCHEMES

The Company conditionally adopted a share option scheme on 24
January 2018 (the “Scheme”). The terms of the Scheme are in
accordance with the provisions of Chapter 17 of the Listing Rules
and other relevant rules and regulations. Further details of the
Scheme are set forth in the section headed “Statutory and General
Information — E. Share Option Scheme” in Appendix IV to the
Prospectus.

A total of 88,992,000 share options were granted on 24 August
2018 (the “"Date of Grant”) under the Scheme with an exercise
price of HK$0.349. Basis of determining the exercise price of
HK$0.349 per shares was the higher of: (i) the closing price of
HK$0.34 per shares as quoted on the Stock Exchange on the Date
of Grant; (i) the average closing price of HK$0.349 per shares as
quoted on the Stock Exchange for the 5 business days immediately
preceding the Date of Grant; and (iii) the nominal value of
HK$0.01 per share.
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CORPORATE GOVERNANCE PRACTICE

The Directors are committed to the maintenance of good
corporate governance practices and procedures. The Company
believes that good corporate governance provides a framework
that is essential for effective management, a healthy corporate
culture, successful business growth and enhancing shareholders’
value. The corporate governance principles of the Company
emphasise a quality Board, sound internal controls, and
transparency and accountability to all shareholders.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules on the Stock Exchange. The
Company has fully complied with the CG Code during the six
months ended 30 September 2018.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 24 January 2018. The chairman of the Audit
Committee is Mr. Chan Chung Shun Eric, the independent non-
executive Director, and other members included Mr. Ho Hin Shun
and Mr. Luk Wai Shing, the independent non-executive Directors.
The written terms of reference of the Audit Committee are posted
on the website of the Stock Exchange and on the Company’s
website.

The primary duties of the Audit Committee are to review the
financial information and reporting process, internal control
procedures and risk management system, audit plan and
relationship with external auditors and arrangements to enable
employees of the Company to raise, in confidence, concerns
about possible improprieties in financial reporting, internal control
or other matters of the Company.

The Company has complied with Rule 3.21 of the Listing Rules in
that at least one of the members of the Audit Committee (which
must comprise a minimum of three members and must be chaired
by an independent non-executive Director) is an independent non-
executive Director who possesses appropriate professional
qualifications or accounting related financial management
expertise.
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The Audit Committee has reviewed with the management of the
Company on the accounting principles and practices adopted by
the Group, this interim report and the interim results
announcement of the Group for the six months ended 30
September 2018, and is of the view that such results comply with
the applicable accounting standards, the requirements under the
Listing Rules and other applicable legal requirements, and that
adequate disclosures have been made.

CLOSURES OF REGISTER OF MEMBERS

In order to qualify for the entitlement to the proposed interim
dividend, the register of members of the Company will be closed
from Monday, 10 December 2018 to Wednesday, 12 December
2018, both days inclusive, during which period no transfer of
shares in the Company will be registered. All transfer of shares,
accompanied by the relevant share certificates, must be lodged
with the share registrar of the Company in Hong Kong, Tricor
Investor Services Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration not later than 4:30
p.m. on Friday, 7 December 2018. The proposed interim dividend
is expected to be paid on or before Tuesday, 8 January 2019.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2018 are unaudited, but have been reviewed in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by Hong Kong Institute
of Certified Public Accountants, by Messrs. Deloitte Touche
Tohmatsu whose unmodified review report is set out on page 30
of this report. The interim results of the Group for the six months
ended 30 September 2018 have also been reviewed by the Audit
Committee.

ON BEHALF OF THE BOARD
Time Interconnect Technology Limited
Cua Tin Yin Simon
Executive Director and Chief Executive Officer

Hong Kong, 23 November 2018
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
AR E M B HRRFM RS

Deloitte.

TO THE BOARD OF DIRECTORS OF
TIME INTERCONNECT TECHNOLOGY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Time Interconnect Technology Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 32 to 76, which comprise the
condensed consolidated statement of financial position as of 30
September 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
ARSI HRRFA RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Without qualifying our review conclusion, we draw attention to
the fact that the comparative condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period ended 30 September 2017 and the relevant explanatory
notes included in these condensed consolidated financial
statements have not been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 November 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

ERFEREaE R EtE2EIER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— N\FNLA=1+B 1L ~EAH

Six months ended

BZEXEAR
30.9.2018 30.9.2017
—E-NF —E—+F
hA=+H NA=+H
NOTES HK$°000 HK$'000
Bt st FET FHEIT
(unaudited) (unaudited)
(REBEX) (REgER)
Revenue W25 4 835,570 618,415
Cost of goods sold EHE M (651,134) (475,465)
Gross profit EF 184,436 142,950
Other income HE U A 3,419 774
Other gains and losses Efies & 18 (11,947) 4,232
Distribution and selling expenses DERIHERX (11,881) (9,850)
Administrative expenses THRAX (30,850) (13,626)
Research and development expenses — fff3%5 52 (25,166) (19,582)
Listing expenses il 53 — (11,975)
Imputed financial guarantee income HIBEREA — 8,429
Finance costs B & R 2N (1,101) (1,004)
Profit before taxation B B AT & A 5 106,910 100,348
Taxation 18 (18,510) (20,280)
Profit for the period HA % A 88,400 80,068
Other comprehensive (expense) Hivz2m (B W&
income
Item that may be reclassified HIERREEFT DA E B i)
subsequently to profit or loss: HH :
Exchange differences arising on TBANEFSIE R ERF H IR
translating foreign operations HPE X =58 (16,636) 4,107
Total comprehensive income for the A2 EW S 2
period 71,764 84,175
Earnings per share — Basic and BRARN — EAREE
diluted (HK cents) GEAL) 8 4.80 5.55

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
I BA AR & B H55ik R 2=

AT 30 SEPTEMBER 2018 R—ZE— \F L A=+H

30.9.2018 31.3.2018
—E-NE —E-N\F
hB=+H =A=+—H
NOTES HK$’000 HK$'000
it FETT FET
(unaudited) (audited)
(REEZ) (IeEZ)
Non-current assets EMBNEE
Property, plant and equipment ME - BENRE 9 100,261 110,059
Deposits paid for acquisition of BEYE BELREBEN
property, plant and equipment bioara 1,812 1,607
Rental deposits HEZRe 909 998
102,982 112,664
Current assets MENEE
Inventories PER | 154,049 195,273
Trade and other receivables B 5 R E A W FRIE 10 332,627 277,325
Contract assets EHEE 14,211 —
Pledged bank deposits BEMIEITFR 18,474 18,021
Bank balances and cash IRTTHEBLARE 343,835 279,623
863,196 770,242
Current liabilities mENAE
Trade and other payables B 5 NEMENRIE 11 388,941 364,684
Contract liabilities aHa’E 424 —
Taxation payable FETRLIE 22,768 17,504
Dividend payable JERTRZ B 18,400 —
Unsecured bank borrowings EIXIRIRITER 12 16,382 41,525
446,915 423,713
Net current assets MBNEEFE 416,281 346,529
Total assets less current liabilities BEAERTSAE 519,263 459,193
Non-current liability EmEasE
Deferred tax liabilities RIEFIBAE 1,569 471
517,694 458,722
Capital and reserves BEARR
Share capital B 13 18,400 18,400
Reserves =L 499,294 440,322
Total equity R 517,694 458,722
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEEREY: Fa - IES

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

PRC Share
Share Share  statutory Special Capital  options Translation Accumulated
capital  premium  reserve  reserve  reserve  reserve reserve profits Total
Bx RGEE ©EiERE HHRE  ERGEE BRERE EXRE  ZHEA it
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
TAT AT T TEr TAT AT T TEr TAT
(Notea) ~ (Note d) (Note ¢)
(Wiita)  (Wid) (Wit
At 1 April 2018 (audited) RZE-NEMA-A
(BEH) 18,400 MmN 28712 (104,180) 9,107 - 12,948 247,654 458,722
Adjustments due to adoption of new IR EETESI MR A ER
standards - - - - - - - 5127 5127
At 1 April 2018 (adjusted) W-E-N\EMB-A
(B5E) 18,400 M9 28712 (104,180) 9,107 - 12,948 252,781 463,849
Profitfor the period iy - - - - - - — 83400 88400
Exchange differences on trandlating ~ ESNERERRER HBHE
foreign operations and other RERRENERZERY
comprehensive expense for the period - - - - - - (16,636) - (16,636)
Total comprehensive (expense) income 32 (B ) 0%
for the period - - - - - - (16,636) 88,400 71,764
Dividends dedlred (Note 7) RENRE (W 7) - - - - - - — (184000  (18,400)
Recognition of equity-settled share  REREZ RN AERAZ
based payment BT - - - - - 481 - - 481
At 30 September 2018 (unaudited)  A=F-AEAA=TR
(REBEH) 18,400 PIARTA 2872 (104,180) 9,107 481 (3.688) 322,781 517,694
At 1 April 2017 (audited) R=F-tEMmA-R
(BEH) 2,000 — 2872 — 1,783 — (644) 115,251 121,262
Profit for the period Edyayil - - - - - - - 80,068 80,068
Bichange differences ontranslating N ERERAEBHEHE
foreign operations and other REERBNEMZ AR
comprehensive income for the period - — — — - — 4107 - 4107
Total comprehensive income for the SN2 ENHEE
period - - - — - - 4107 80,068 84,175
Effect of group reorganisation and issue - EEE48 R~ FHBATLS
of shares of a subsidiary R &N (EF4
(Note 2 (steps 4 and ) ko)) (1,923) - - 0m - - - — 40500
Effect of group reorganisation SEEANTE
(Note 2 (steps 7 and 8) (Ht2(EF7k8)) (77) 146,680 — (146,603 - - - - -
Early termination of financial quarantee 1224 B BERAH)
contract (Note b) (ib) - - - - - - - 283 283
At 30 September 2017 (unaudited) ~ A=B-+EAA=TR
(REBEH) - 146,630 2872 (104,180) 1,783 — 3,463 195,602 246,220
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEaEY Fa kS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EA

Notes:

(b)

(c)

(d)

The People’s Republic of China ("PRC") statutory reserve is non-distributable
and the transfer to this reserve is determined according to the relevant laws
in the PRC and by the board of directors of the PRC subsidiary in accordance
with the Articles of Association of the subsidiary. It can be used to make up
for previous year's losses or convert into additional capital of the PRC
subsidiaries of the Company.

The Group provides financial guarantees to banks to secure certain general
banking facilities granted to ultimate holding company, the Group and certain
fellow subsidiaries, the fair value of the financial guarantees is recognised as
deemed distribution to the shareholders at initial recognition. During the
period ended 30 September 2017, the Group early terminated a financial
guarantee contract and a banking facility. The fair value of unamortised
financial guarantee liability at the date of termination is credited to
accumulated profits.

The amounts represent (i) deemed capital contribution arising from waiver of
current account by a fellow subsidiary, (i) the cash reimbursed for partial
listing expenses by the ultimate holding company upon public offer and
placing.

The special reserve represents the difference between the net asset value of
Time Interconnect Limited (“Time Interconnect HK") at the date of which it
was acquired by Time Interconnect Investment Limited (“Time Investment”)
and the share capital of Time Interconnect HK pursuant to the Group
Reorganisation as detailed in Note 2.

ftat

(a)

(b)

(]

(d)

FEARKMBE((FE ) EERFETATREDR - M
BENRBORARZRTEAREZRATEEEL
RAEFEREZMBERARNARERMAIET - hEE
ERER AR S LFENEBRREERAR TP EK
BABMEINEAR -

AEBMARTRAEVBERUAERE T REZERAR
AEBRETRAMBRARNET —RRITRE - BB
BRODFERTNRERRERSRIERABRDIK - B
BE-Z—+FAA=ZTHLEHRN ARERRFEL—
RHBRREHOR—IARITRE - REHMEEREE
R TERKIEREFF ARG ER -

ZeHEONE—RARMBRRRENEREEEED
BIEEARHE - (NVHESLERRAFNAHEERREE
RHELEE D LTRSS

FRIRERARERESHEGIIRME2) ERTEAR
AE([EBRTEERBS ] Time Interconnect Investment
Limited ([Time Investment]) Y% A 88 > & E /S (A M EF
TEBEBZRAZZERE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRFEERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

Six months ended

BEAEA
30.9.2018 30.9.2017
—B-NF  —T—+%F
hA=+H NhA=+H
HK$'000 HK$'000
FHET FEIT
(unaudited) (unaudited)
(REBEX) (REgER)
Net cash from operating activities KB ELNIRES FE 102,694 112,099
Investing activities REES
Placement of pledged bank deposits FHEERRITER (19,379) (16,112)
Purchases of property, plant and BEME - EREE
equipment (8,518) (2,714)
Deposits paid for acquisition of property, WHEMZ - BB RERBE TiEe
plant and equipment (365) (96)
Release of pledged bank deposits BERR B IRRITER 17,223 8,926
Interest received EUFLE 764 88
Proceeds from disposal of property, plant KEEEWE  BEMRED
and equipment FT{S 38 — 463
Net cash used in investing activities KREESAENIR ST (10,275) (9,445)
Financing activities BEED
Repayment of bank borrowings ERIRITIER (125,320) (127,104)
Interest paid ERFE (1,101) (1,004)
Bank borrowing raised BESRITERK 100,177 155,285
Advance from ultimate holding company PSR T4 YN TELE Y — 24,107
Repayment to ultimate holding company BT SRR AT — (88,277)
Issue of shares of a subsidiary —RIWB R R EITRG — 40,500
Net cash (used in) from financing activities BEES) (FRFE) EERIRS F5E (26,244) 3,507
Net increase in cash and cash equivalents Be MESESEMHREIEM 66,175 106,161
Cash and cash equivalents at beginning of HYIR e MRS EEBY
the period 279,623 42,823
Effect of foreign exchange rate changes EXRFHNTE (1,963) 2,660
Cash and cash equivalents at end of the BARRENIREEEY
period, representing bank balances and HEIRITHEGB IR S
cash 343,835 151,644

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



GENERAL

Time Interconnect Technology Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liability on 15 June 2017 under the
Companies Law, Cap.22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands.

The immediate holding company of the Company is Time
Interconnect Holdings Limited (“Time Holdings”) which was
incorporated in the British Virgin Islands (“BVI"). The
ultimate holding company is Linkz Industries Limited (“Linkz
Industries”), which was incorporated in Hong Kong.

The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 13 February 2018 (the “Listing”).

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$") while the
functional currency of the Company is United States dollars
("US$"). The reason for selecting HK$ as the Company’s
presentation currency is that the directors of the Company
consider that it is more relevant to the users of the
condensed consolidated financial statements as the
Company listed its shares on the Stock Exchange.

BASIS OF PREPARATION AND PRESENTATION
OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements have been
prepared in accordance with the Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA") and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

BASIS OF PREPARATION AND PRESENTATION
OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

The companies now comprising the Group underwent a
group reorganisation (the “Group Reorganisation”) in
preparation for the initial listing of the shares of the
Company on the Stock Exchange. The Group is under the
common control by Linkz Industries. Prior to the Group
Reorganisation, Time Interconnect HK, the operating
subsidiary of the Group, was controlled by Linkz Industries.
The Group resulting from the Group Reorganisation
continued to be controlled by Linkz Industries and is
regarded as a continuing entity. Major steps of the Group
Reorganisation include the following:

(1)  On 29 May 2017, Time Holdings (acted as the
immediate holding company of the Company and
does not form part of the Group) was incorporated in
the BVI with authorised share capital of US$50,000
divided into 50,000 shares of US$1 each. On the same
date, one share was allotted and issued at par to Linkz
Industries in cash.

(2)  On 29 May 2017, Time Investment was incorporated
in the BVI with authorised share capital of US$50,000
divided into 50,000 shares of US$1 each. On the same
date, one share was allotted and issued at par to Time
Holdings in cash.

(3) On 6 June 2017, Mr. Lo Chung Wai Paul (“Mr. Paul
Lo") transferred the legal interest of one share in Time
Interconnect HK to Linkz Industries at nil
consideration.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

BASIS OF PREPARATION AND PRESENTATION

OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

&)

On 6 June 2017, Linkz Industries and Time Investment
entered into a sale and purchase agreement, pursuant
to which Time Investment acquired 200,000 shares in
Time Interconnect HK (representing the entire issued
share capital of Time Interconnect HK) from Linkz
Industries in consideration of which (i) Time Investment
allotted and issued 8,649 shares to Time Holdings and
(i) Time Holdings allotted and issued 9,999 shares to
Linkz Industries.

Datatech Investment Inc. (“Datatech Investment”)
(acted as a shareholder of the Company and does not
form part of the Group) was incorporated on 19 May
2017 in the Seychelles with authorised share capital of
1,000,000 shares of US$1 each. One fully paid
ordinary share of Datatech Investment, representing
the entire issued share capital of Datatech Investment,
was allotted and issued at par to Mr. Kwong Ping Man
(“Mr. Kwong”), an independent third party, on 19
May 2017.

On 6 June 2017, Time Investment and Datatech
Investment entered into a subscription agreement,
pursuant to which Time Investment allotted and issued
and Datatech Investment subscribed a total of 1,350
shares in Time Investment (representing 13.5% of the
issued share capital of Time Investment), at a total
consideration of HK$40,500,000. The consideration
was settled in cash. Such transactions were completed
on 8 June 2017. After the aforesaid transactions, Time
Holdings and Datatech Investment became
shareholders of Time Investment with respective
shareholdings of 8,650 and 1,350 shares in Time
Investment, representing 86.50% and 13.50% of the
issued share capital of Time Investment, respectively.

2. BRGEHMBRRNERKES

2% (&)

&)

NZE—+FNANH BEITER
Time Investmentz] 32 B B %  #E It -
Time Investment [A] ¥8 5t T 3¢ Uy i [ 2%
T ¥ F 51 200,000 B A% (B E N E
BIXERBMN2HMEBTRA) RE
A ()Time Investment A Time Holdings
Bif 2% % % 178,649 % A% 19 X (ihTime
Holdings 7] 48 5 T % Fid %% 2 %17 9,999
AR5 ©

Datatech Investment Inc. ([ Datatech
Investment]) (fE BN A A Z IR ML
FAREEN—FBD)R_ZE—LFHA
THABREREREMAT - JEERAR
731,000,000 G AR EIE 1 £ TR ©
— f% Datatech Investment & 4§ & % i@
% (#8 & 7 Datatech Investment 892 &
DEITRA) R _E—+FHA+NHE
EEERE KRBT TEYE = BR
XA (TBBTED -

BR=ZZF—+®F X AKX B Tme
Investment £ Datatech Investment &1 32
BB B I Time Investment fig
3% & %% 77 1 Datatech Investment 72 &
4 $£1,350 i Time Investment i% 172 (#8
& M Time Investment & 3 17 % & 1
13.5%) + 42X {8 % 40,500,000 JT °
RENRSIZNT - ZERFHERZE
—tFARANAERK - LR 5% -
Time Holdings E2 Datatech Investment
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Time Investment B % /& 8,650 I A% {7
1,350/ B - o &l {hTime
Investment £ 2 17 i% 7N #986.50% K&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

2. BASIS OF PREPARATION AND PRESENTATION 2.

OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(7)  On 15 June 2017, the Company was incorporated in
the Cayman Islands with limited liability and with an
authorised share capital of HK$380,000 divided into
38,000,000 shares of HK$0.01 each. One fully paid
share was allotted and issued to the initial subscriber
of the Company, which was subsequently transferred
to Time Holdings on 15 June 2017 at nominal
consideration.

(8) On 19 June 2017, Time Holdings and Datatech
Investment, Linkz Industries, Mr. Paul Lo, Mr. Kwong
and the Company, entered into a share swap deed,
pursuant to which the Company acquired 8,650 and
1,350 shares in Time Investment (together
representing the entire issued share capital of Time
Investment) from Time Holdings and Datatech
Investment, and as consideration, the Company
allotted and issued 8,649 and 1,350 shares, credited
as fully paid, to Time Holdings and Datatech
Investment, respectively. After the aforesaid
transactions, the Company became the holding
company of Time Investment, Time Interconnect HK
and its subsidiary, namely, Huizhou TIME Wire
Products Limited. Time Holdings and Datatech
Investment became the shareholders of 86.50% and
13.50% of the issued share capital of the Company
with shareholdings of 8,650 and 1,350 shares in the
Company, respectively.

The Group resulting from the Group Reorganisation
continued to be controlled by Linkz Industries and is
regarded as a continuing entity. Accordingly, the
consolidated statement of financial position of the Group as
at 1 April 2017 prior to completion of the Group
Reorganisation has been prepared to present the assets and
liabilities of the companies now comprising the Group as if
the current group structure had been in existence at that
date taking into account their respective dates of
incorporation/establishment or their respective dates of
disposal whichever is applicable.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than the new accounting policy disclosed below and
changes in accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and methods
of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2018 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended
31 March 2018.

The Group has applied the following new accounting policy
for share-based payment arrangements during the current
interim period.

Share-based payment arrangements
Equity-settled share-based payment transactions
Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the date of grant. Details regarding the
determination of the fair value of equity-settled share-based
transactions are set out in Note 14.

The fair value of the equity-settled share-based payments
determined at the date of grant without taking into
consideration all non-market vesting conditions is expensed
on a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the share options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry date,
the amount previously recognised in share options reserve
will be transferred to accumulated profits.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 April 2018 for the
preparation of the Group’s condensed consolidated financial
statements:

3.

TEEFBER (B)

FERFTR] RASIER] BB M B ME L
2l

RRENEENBREEPHRE - RAP
HIMRE AREEARBREESHMNAE
BTN —F— \FOA—-BR2&MAA
H A B SR I AR 2 TP AT BB B
HBEEIN BBV HREEERTA -

HKFRS 9 Financial Instruments
BB ERELERZE O EHMTAE
HKFRS 15 Revenue from Contracts with Customers and the related Amendments

ERBMBHmEERIFE 1555

HK(IFRIC) — Int 22

BE (BE T BHma2E
ZEE)-REBELR

Amendments to HKFRS 2

BAMEWEERE 2REFTAR

Amendments to HKFRS 4

SNEE R 5 BB B

Contracts”
BEBMBMEERFE4FEFTAR

IR IA]
Amendments to HKAS 28
BEAGFTERE 28 BRI A
Amendments to HKAS 40
BEA G ERE 40BN BEREYE
The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts” and the related interpretations.

The Group recognises revenue from sales of cable
assembly products.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1 Impacts and changes in accounting policies

of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April
2018. Any difference at the date of initial application
is recognised in the opening accumulated profits (or
other components of equity, as appropriate) and
comparative information has not been restated.
Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to
apply the standard retrospectively only to contracts
that are not completed at 1 April 2018. Accordingly,
certain comparative information may not be
comparable as comparative information was prepared
under HKAS 18 "Revenue” and HKAS 11
“Construction Contracts” and the related
interpretations.

3.1.1 Key changes in accounting policies
resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

e Step 1: Identify the contract(s) with a
customer

e Step2: ldentify the performance
obligations in the contract

e Step 3: Determine the transaction price

e Step4: Allocate the transaction price to
the performance obligations in the
contract

e Step 5: Recognise revenue when (or as) the
Group satisfies a performance
obligation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(continued)

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is
satisfied, i.e. when “control” of the goods or
services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services
that are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met:

o the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group
performs;

o the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

o the Group’s performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable
right to payment for performance
completed to date.
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i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(continued)

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services
that the Group has transferred to a customer
that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s
unconditional right to consideration, i.e. only the
passage of time is required before payment of
that consideration is due.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

A point in time revenue recognition

The revenue of the Group is recognised at a
point in time except for revenue from certain
sales, which are recognised over time. Under the
transfer-of-control approach in HKFRS 15,
revenue from sales of goods to the Group's
customers in connection with the production of
cable assembly products are recognised when
the goods are physically passed to the
customers, which is the point of time when the
customer has the ability to direct the use of the
goods and obtain substantially all of the
remaining benefits of the goods upon customer
acceptance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBE(E)
(continued)

3.1 Impacts and changes in accounting policies 3 RAEBMBEHEERE 155
of application on HKFRS 15 “Revenue from [EEEHWE | HETBEN
Contracts with Customers” (continued) FENEE (E)

BNIEREEBHBEHREERF 15

3.1.1 Key changes in accounting policies

resulting from application of HKFRS 15 FENETAHENEERE
(continued) (#&)
Over time revenue recognition BE B B 7R 2

For certain sales, revenue is recognised over time
when the performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Input method

The progress towards complete satisfaction of a
performance obligation is measured based on
input method, which is to recognise revenue on
the basis of the Group’s effects or inputs to the
satisfaction of a performance obligation relative
to the total expected inputs to the satisfaction of
that performance obligation, that best depict
the Group'’s performance in transferring control
of goods or service.

Warranties

If a customer has the option to purchase a
warranty separately, the Group accounts for the
warranty as a separate performance obligation
and allocates a portion of the transaction price
to that performance obligation.

If a customer does not have the option to
purchase a warranty separately, the Group
accounts for the warranty in accordance with
HKAS 37 “Provisions, Contingent Liabilities and
Contingent Assets” unless the warranty provides
the customer with a service in addition to the
assurance that the product complies with agreed-
upon specifications (i.e. service-type warranties).
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.2 Summary of effects arising from initial
application of HKFRS 15

The following table summarises the impact of
transition to HKFRS 15 on accumulated profits at
1 April 2018:

TEEFBER (B)

31 RABEBMBRELEAFE 155
[FEFaAWE | HETEERD
FEREH (H)

BN2ABEEREBBHREER
F15 2 E B

TERBAERERBYHREE
AIF ISR T N\FOA—
BYREMNTE

Impact of

adopting

HKFRS 15 at

1 April 2018

R=Z—N\&F

A —B#&H

EBMBHREEL
FISHENE

Note HK$'000

Hitat FET

Increase

(decrease)

#MORL)

Accumulated profits il

Revenue from sales of cable assembly &R B #ERH HE

products recognised over time A E R
Recognition of contract cost charged TERHIELIE A
Tax impact MIBTE

—
QL
=

14,073
(7,933)
(1,013)

—
[«3]
=

—
[«3]
=

Impact at 1 April 2018 RZZE-NFOA—ANTE 5,127
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESTBERGE)

(continued)

3.1 Impacts and changes in accounting policies 3 HAEBMBEHREERE 155
of application on HKFRS 15 “Revenue from [BEEE#HWE | HEtHEN
Contracts with Customers” (continued) FERESE (E)

3.1.2 Summary of effects arising from initial 31 2B EHRE BB HEER
application of HKFRS 15 (continued) F15FH 2R EH M (E)
The following adjustments were made to the THRR-_ZE-N\FOA—AH
amounts recognised in the condensed Rira M BRARERNSEE
consolidated statement of financial position at HzRE - REXEHTENIE
1 April 2018. Line items that were not affected B EEIEEA o

by the changes have not been included.

T \FMA-AEE 8

Impacts on assets, liabilities and reserve as at V==

1 April 2018 BERFEENEE
Carrying Carrying
amount amount
previously under
reported at Impacts of HKFRS 15
31 March adopting at 1 April
2018 HKFRS 15 2018
R=B-NF
R=B-N\F mA—H
ZA=1t—H HRAEBHE BFEUBE®RSE
E2HATH HEEA EREISHKT
IREE E15HHTE W BRE(E
Notes HK$'000 HK$'000 HK$'000
Kzt FET FET FHET
Contract assets BHEE (a) — 14,073 14,073
Inventories FE (a) 195,273 (7,933) 187,340
Trade and other payables B 5 MEMENZKE  (b) 364,684 (86) 364,598
Contract liabilities AHAEE (b) — 36 86
Deferred tax liabilities ERERIBEE () 471 1,013 1,484
Accumulated profits 2R A (@) 247,654 5,127 252,781

- EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



(continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

PRINCIPAL ACCOUNTING POLICIES 3. XESTBEE)

3.1 Impacts and changes in accounting policies 31 RASBMKREEAE 155
of application on HKFRS 15 “Revenue from [BEEE#HWE | HEmtHEN
Contracts with Customers” (continued) FENSH (E)

3.1.2 Summary of effects arising from initial 312 B EHE BB HEER
application of HKFRS 15 (continued) FE15H 2 HEB (EF)
The following table summarises the impacts of TR ERE BV EHRE LD
applying HKFRS 15 on the Group's condensed FISHEAEE AP HEEE
consolidated statement of profit or loss and PirsiEakEMrmlERS
other comprehensive income for the current THEHANTE - RAXEE
interim period for each of the line items FEMBEEARTESIEEA -
affected. Line items that were not affected by
the changes have not been included.
Impact on condensed consolidated statement of BHE_Z-NFAA=THIR
profit or loss and other comprehensive income ] AR A B M EMEE
for the six months ended 30 September 2018 W R H A
Six months ended 30 September 2018
BE-Z-N\FAA=THLKEA
(unaudited)
(REBERX)
Amounts
without
application
As of
reported Adjustments HKFRS 15
RERER
Mg mE
ERIZE 155
2% AR BHERE
Note HK$°000 HK$°000 HK$'000
izt F#ET T FET
Revenue Wezs (a) 835,570 (14,211) 821,359
Cost of goods sold B SRR (a) 651,134 (7,602) 643,532
Taxation 18 (@) 18,510 (1,091) 17,419
Profit for the period B a (a) 88,400 (5,518) 82,882
Total comprehensive income HiN & W 254258
for the period (a) 71,764 (5,518) 66,246
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESTBERGE)

(continued)

3.1 Impacts and changes in accounting policies 3 HAEBMBEHREERE 155
of application on HKFRS 15 “Revenue from [BEEE#HWE | HEtHEN
Contracts with Customers” (continued) FERESE (E)

3.1.2 Summary of effects arising from initial 312 B EHRE BB HEER
application of HKFRS 15 (continued) F15FH 2R EH M (E)
The following table summarises the impact of TR R BB RS R
applying HKFRS 15 on the Group’s condensed FISHHEAERAR T —N\F
consolidated statement of financial position as NAZ=Z+HRERELERE ISR
at 30 September 2018 for each of the line items KPR BENFE KBEXE
affected. Line items that were not affected by TENTEETERIELENRN -

the changes have not been included.

Amounts

without

As application of

reported Adjustments HKFRS 15

REREHE

B SR 2E A

EASHEF

FE2®k A e

Notes HK$'000 HK$'000 HK$'000

Wit FHEIT FHEIT FHEIT

Contract assets GHEE (@) 14,211 (14,211) —
Inventories FE (a) 154,049 7,602 161,651
Trade and other payables & 5 N E th fE{~f 7008 (b) 388,941 424 389,365
Contract liabilities AHEE (b) 424 (424) —
Deferred tax liabilities BEHBEEE (@) 1,569 (1,091) 478
Accumulated profits ER eyl (a) 322,781 (5,518) 317,263

- EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.2 Summary of effects arising from initial
application of HKFRS 15 (continued)

Notes:

(a)

The Group's contracts with certain customers for
manufacturing of cable assembly products are tailor-
made based on customers’ specification with no
alternative use to the Group. Taking into account the
contract terms, the legal and regulatory environment,
some of the contracts provide the Group enforceable
right to payment for performance completed to date
and hence should be recognised over time upon
application of HKFRS 15. As at 1 April 2018,
HK$7,933,000, HK$1,013,000 and HK$5,127,000
have been adjusted from inventories, deferred tax
liabilities and opening accumulated profits respectively
with corresponding adjustment of HK$14,073,000 to
contract assets. As at 30 September 2018,
HK$7,602,000 and HK$1,091,000 would have been
adjusted to inventories and deferred tax liabilities,
respectively with corresponding adjustment of
HK$14,211,000 to contract assets, and
HK$14,211,000, HK$7,602,000, HK$1,091,000,
HK$5,518,000 and HK$5,518,000 would have been
adjusted from revenue, cost of sales, taxation, profit
for the period and total comprehensive income for the
period respectively for the six months ended 30
September 2018 without application of HKFRS 15.

As at 1 April 2018, advances from customers of
HK$86,000 in respect of purchase orders of goods
placed with the Group previously included in the trade
and other payables were reclassified to contract
liabilities as the Group has obligations to transfer
goods or services to its customers for which the Group
has received consideration from the customers. As at
30 September 2018, advances from customers of
HK$424,000 included in contract liabilities would have
been reclassified to trade and other payables without
application of HKFRS 15.

TEEFBER (B)

31 RABEBMBRELEAFE 155

[FEFaAWE | HETEERD
FEREH (H)

BN2ABEEREBBHREER
F155 2 E A (F)

(a) AEEEE TR MELRAM
ERBESHNTIREREFPHRRM
BHEE  RASEING EH A
e ERENEGHNER  EEBRRE
RE  RAPEHNTE - AEEA
BRI TEAEF IR E 25T E SR A
BB MN 2 KA - Bt - %
HRABRBM GRS ENE155%
PR ERER - R=ZT—/\FHX
A — H© 7,933,000 -
1,013,00078 7T % 5,127,000 8T E
ARETFE EEHEBEEERSD
ZE0EMFPFHE - 114,073,00075
TIMBERBRAREHNEE - RZF
—\FENA=+8"7602000%
7T 121,091,000 7T & B 9 5l # %
AGREREEHEBBAG MW
14,211,000 & T IMAEEFAE BE X
BE BE-_T—N\FHLA=TH
WERER - RERBBM B RS
ZE B 51557 » 14,211,000 7T »
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¥
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)

TEEFBER (B)

32 EREAMBREENFEIN

3.2 Impacts and changes in accounting policies

of application on HKFRS 9 “Financial
Instruments” and the related amendments

In the current period, the Group has applied HKFRS 9
“Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces
new requirements for (1) the classification and
measurement of financial assets and financial
liabilities, (2) expected credit losses (“ECL") for
financial assets and (3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with
the transitional provisions set out in HKFRS 9, i.e.
applied the classification and measurement
requirements (including impairment) retrospectively to
instruments that have not been derecognised as at 1
April 2018 (date of initial application) and has not
applied the requirements to instruments that have
already been derecognised as at 1 April 2018. The
difference between carrying amounts as at 31 March
2018 and the carrying amounts as at 1 April 2018 are
recognised in the opening accumulated profits and
other components of equity, without restating
comparative information.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments
(continued)

3.2.1 Key changes in accounting policies
resulting from application of HKFRS 9

Classification and measurement of financial
assets

Trade receivables arising from contracts with
customers are initially measured in accordance
with HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value.

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

. the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

] the contractual terms of the financial asset
give rise on specified dates to cash flows
that are solely payments of principal and
interest on the principal amount
outstanding.

3. FEEFEEGE)

32 ERERMBREENFEIN
(€T A | RAREITEHW
B BEREREH (F)

321EREBYBHREERFEIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHEHEGE)
(continued)
3.2 Impacts and changes in accounting policies 32 EAERAMBREERNFIR
of application on HKFRS 9 “Financial (€T H | RABBEETERW
Instruments” and the related amendments SHEEEERSH (E)

(continued)

3.2.1 Key changes in accounting policies 321EBHEBYUBHREEAEIR
resulting from application of HKFRS 9 BHEHRNEESE (1E)
(continued)

Classification and measurement of financial TREENTEREE ()

assets (continued)

Debt instruments that meet the following RATIGEENES T AERE
conditions are subsequently measured at fair N EFAEMEEREE

value through other comprehensive income:

e the financial asset is held within a business e REUWMEARESRER
model whose objective is achieved by both HESHEEZETBIEN
collecting contractual cash flows and ¥BEARNFENERE
selling the financial assets; and E &

e the contractual terms of the financial asset s SREEMAENKEIRNIE
give rise on specified dates to cash flows FRHELRESRE M
that are solely payments of principal and MREIEARE RHAEE
interest on the principal amount REWF BRI -

outstanding.

All other financial assets are subsequently FrIEHMmERMEELEZIKXATE
measured at fair value through profit or loss, AER  HMESIKREN I

except that at the date of initial application/
initial recognition of a financial asset the Group
may irrevocably elect to present subsequent
changes in fair value of an equity investment in
other comprehensive income if that equity
investment is neither held for trading nor
contingent consideration recognised by an
acquirer in a business combination to which
HKFRS 3 “Business Combinations” applies.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESEHEGE)
(continued)
3.2 Impacts and changes in accounting policies 32 EREEBMBREERNEIR
of application on HKFRS 9 “Financial (€@ T B | REBEETEHW
Instruments” and the related amendments SHBEZERESE ()

(continued)

3.2.1 Key changes in accounting policies 32 1EREBHBIREEREIR

resulting from application of HKFRS 9
(continued)

Impairment under ECL mode/

The Group recognises a loss allowance for ECL
on financial assets which are subject to
impairment under HKFRS 9 (including trade
receivables, pledged bank deposits and bank
balances). The amount of ECL is updated at each
reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the
expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to
result from default events that are possible
within 12 months after the reporting date.
Assessments are done based on the Group's
historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and an assessment of both
the current conditions at the reporting date as
well as the forecast of future conditions.

The Group always recognises lifetime ECL for
trade receivables. The ECL on these assets are
assessed individually based on internal credit
ratings.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood
or risk of a default occurring since initial
recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHEHEGE)
(continued)
3.2 Impacts and changes in accounting policies 32 EAERAMBREERNFIR
of application on HKFRS 9 “Financial (€T H | RABBEETERW
Instruments” and the related amendments SHEEEERSH (E)

(continued)

3.2.1 Key changes in accounting policies 321EBHEBYUBHREEAEIR

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)
Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date
with the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment, the
Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor,

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)

TEEFBER (B)

32 ERERMBREENFEIN
(€T A | RAREITEHW
B BEREREH (F)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments
(continued)

32 1EREBHBEHREERFE I

3.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)
Significant increase in credit risk (continued)

J existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant
deterioration in the operating results of
the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

The Group considers that default has occurred
when the instrument is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more
appropriate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHEHEGE)
(continued)
3.2 Impacts and changes in accounting policies 32 EREEBMBHREERFEISR
of application on HKFRS 9 “Financial [T H | RABBEETERN
Instruments” and the related amendments SHEEEERSH (E)

(continued)

3.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through
a loss allowance account.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group’s existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with
the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed
in Note 3.2.2.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments
(continued)

3.2.2 Summary of effects arising from initial
application of HKFRS 9

Impairment under ECL

In the current period, the Group has applied the
HKFRS 9 simplified approach to measure ECL
using lifetime ECL for trade receivables. To
measure the ECL, trade receivables have been
grouped based on shared credit risk
characteristics, and there has been no significant
increase in credit risk since initial recognition.

Loss allowances for other financial assets at
amortised cost mainly comprise of bank
balances, are measured on 12m ECL basis and
there had been no significant increase in credit
risk since initial recognition.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group’s existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with
the requirements of HKFRS 9. No additional
impairment allowance was recognised at 1 April
2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

REVENUE AND SEGMENT INFORMATION 4. REKkoEBER
Revenue represents the fair value of amounts received and WEEAEEREGATERNRERIEE
receivable by the Group in respect of the manufacturing and BN EWHIER RN FE - LB RO M E
sales of cable assembly products. For the purposes of BRHEME - TELEARE (IR RFT
resources allocation and performance assessment, the chief Bas) BEEANEBE N BEEES LGN
operating decision maker (i.e. the chief executive officer of (HEAEBERMNOER SR REER
the Company) reviews the overall results and financial ) At AEEEBEE—KEHH - B
position of the Group as a whole prepared based on same A 251 B — 0y ZRHIE— oM o
accounting policies applied by the Group. Accordingly, the
Group has only one single operating segment and no further
analysis of this single segment is presented.
The Group's revenue is fixed price and short term contracts. AREBWRFZAEEEBREESHAH -HEZ
Revenue amounting to HK$294,701,000 for the six months T - NFAA=Z+81EXNEAH
ended 30 September 2018 is recognised over time and the 294,701,000 8 Tz BE IS EI FERR » &R T~
remaining revenue is recognised at a point in time. Wz B 3 — B ] B RERR ©
Revenue from its major products FEEmMBWE
The following is an analysis of the Group’s revenue from its AEEBHFZERMASRENITOT
major products:
Six months ended
BEAEA
30.9.2018 30.9.2017
—E-N\F —E—+tF
hB=+H hA=+H
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEEFX) (R EZ)
Optical fibres St 4 380,446 341,540
Copper b 455,124 276,875
835,570 618,415

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

4. REVENUE AND SEGMENT INFORMATION
(continued)

Geographical information
Information about the Group’s revenue from external

customers presented based on the geographical location of
the base of the customers is as follows:

4. WmERkDHES (E)
IR E R

BREASEIRREFERAMIEME 25K
BMBEPHKEERINT

Six months ended

BZEXEA
30.9.2018 30.9.2017
—E-N\F ZE—+F
nBA=+H NA=+H
HK$'000 HK$'000
FET FEIT
(unaudited) (unaudited)
(REEX) (REgEZ)
PRC =a 475,875 303,240
The United States of America EH 197,250 226,245
Netherlands 78 119,998 40,778
Hong Kong &5 12,167 14,247
Others Hih 30,280 33,905
835,570 618,415

5. PROFIT BEFORE TAXATION

5. BRBLATZEF

Six months ended

BENEA
30.9.2018 30.9.2017
—E-N\F —ET—tF
hB=+H NA=+H
HK$'000 HK$'000
FET FEIT
(unaudited) (unaudited)
(REER) (REEZ)
Profit before taxation has been arrived at BB BT FIAL IR (BT A)
after charging (crediting): PATER -
Depreciation of property, plant and ME - BENREITE
equipment 8,835 5,392
Interests on bank borrowings RITIEFFE 1,101 1,004
Gain on disposal of property, plant and HEME - BB &ERHEHRE
equipment — (400)
Net foreign exchange loss (gain) SNE T8 (UeEs) JF 58 11,947 (3,832)
Bank interest income SRITH BN (764) (88)
Written off of inventories FE A 3,054 2,486
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

6. TAXATION 6. MIA
Six months ended
BEANEA
30.9.2018 30.9.2017
—E-N\F —E—+F
hB=+H hA=+H
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
The charge comprises: THEE
Current tax: BIEARRIA
Hong Kong Profits Tax BEFEH 9,541 10,711
PRC Enterprise Income Tax (“EIT") Bl ZE TS T
(TR H) 12,786 9,522
22,327 20,233
Overprovision of tax in prior years: RBAEFEHIEHBEERE
PRC EIT R ZE PSR (3.824) —
Deferred taxation charge FEER B 7 47
18,510 20,280

(i) Hong Kong Profits Tax

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

(ii) PRCEIT

Under the Law of the PRC on EIT and Implementation
Regulation of the EIT Law, the tax rate of the PRC

subsidiary is 25% for both periods.

7. DIVIDENDS

During the current interim period ended 30 September
2018, a final dividend of HK1 cent per ordinary share in
respect of the year ended 31 March 2018 was declared to
the shareholders of the Company. The aggregate amount of
the final dividend declared in the current interim period
amounted to HK$18,400,000 (six months ended 30
September 2017: nil). Subsequent to the end of reporting

period, the dividend was paid.

- EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

DIVIDENDS (continued)

On 23 November 2018, the board of directors of the
Company has resolved to declare an interim dividend of HK1
cent per ordinary share totalling HK$18,400,000 for the six
months ended 30 September 2018 (six months ended 30
September 2017: nil).

EARNINGS PER SHARE

The calculation of the basic earnings and diluted per share
attributable to the owners of the Company is based on the
following data:

B (%)

RZZ—N\F+—A=+=H ' AREE=S
eEERRBEE_T— N \FLA=THL
NEAFERE TR BAREN - BFE
18,400,000 T (BE - E—+F A=+
HiENER « &) -

BRAEF

AR AEE N SREARESRITE
ToIBE

Six months ended

BZXEA
30.9.2018 30.9.2017
—E-N\F ZE—+F
hAB=+H NA=+H
HK$'000 HK$'000
FET FEIT
(unaudited) (unaudited)
(REER) (REEZ)
Earnings for the purpose of calculating BUGTESRER N ESER R AT
basic and diluted earnings per share AREF (BREF)
(profit for the period) 88,400 80,068

Six months ended

BZEXEA
30.9.2018 30.9.2017
—E-N\F —T—tF
AA=+H NA=+H
‘000 ‘000
TR Fhz

Weighted average number of shares RUGESRERREER TN
for the purpose of calculating basic T RS E

and diluted earnings per share 1,840,000 1,443,685

The weighted average number of ordinary shares for the
purpose of calculating basic earnings per share for the
period ended 30 September 2017 has been determined on
the assumption that the Group Reorganisation and the
Capitalisation Issue (as defined in Note 13) have been
effective from 1 April 2017.

ARiTEHEZ-_Z—+tF N A=1TH LA
FRERZF 2 L@ MNEFGRDEE T)
ENBREEEANEREIT(ER LK
F13)BEE—tFMA—HRBEEK -
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10.

EARNINGS PER SHARE (continued)

The computation of diluted earnings per share for the period
ended 30 September 2018 does not assume the exercise of
the Company'’s share options because the adjusted exercise
price of the share options (after the adjustment of the fair
value of the unvested share options) was higher than the
average market prices of shares of the Company during the
period ended 30 September 2018.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group incurred
additions to property, plant and equipment of
HK$8,518,000 (six months ended 30 September 2017:
HK$2,714,000).

TRADE AND OTHER RECEIVABLES

The following is an aging analysis of trade and bills
receivables presented based on the invoice date, which
approximated the revenue recognition date:

8.

10.

BRER (&)

RAEBRE_T-\FALA=THILHHE
BEEFER - T ERJITEARRABAE -
RERENERABRTEEGIERRBRER
BAFER) SREBE-_ZFE-N\FALA=1
B L EIR AN R R P THE o

M- BERREEZD

RAFHBRR  XREBRAEDE - BE
MR EEAF 8,518,000 T(HE -Z
—tFNA=+HIENEA :2,714,000/%5
JL) °

B 5 R HE M EYKIE

T REZERUFARERREIZERAS
(Bl et iR A HIARSE ) 25 2 BRie 04T

30.9.2018 31.3.2018

—E-N\F —E-NEF

hRB=+HA =A=+—H

HK$°000 HK$'000

FHET FET

(unaudited) (audited)

(REBEZ) (fe&%)

0 to 30 days 02 30H 111,787 127,914
31 to 60 days 31E60H 97,824 37,658
61 to 90 days 61E90H 81,199 55,370
Over 90 days i/ o0 H 14,304 16,750
305,114 237,692

The Group allows a credit period ranging from 30 to 120
days to its trade customers.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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10.

11.

12.

TRADE AND OTHER RECEIVABLES 10. E5 R HEAEWRIE (&)
(continued)
As at 30 September 2018, included in the Group's trade RZE—N\FRLA=1+H RNHkEHHE
receivables balance are debtors with aggregate carrying HY . BRTEI 4858 429,552,000 78 TV ETS B 49
amount of HK$29,552,000 which are past due as at AREENE ZRUGRIELE SN - IRE B H
reporting date. Out of the past due balances, HK$20,000 R 0 20,0008 7L 2@ A0 Rk BA £ -
has been past due 90 days or more and is not considered as RIEEEEEAEGEENARNES 8IS 2
in default based on the management’s assessment on S SRARTETRABEL -
historical data adjusted by forward-looking information.
TRADE AND OTHER PAYABLES 1. ESRHEAMBENARIA
The following is an aging analysis of trade payables NTRESENFIBEREEZEBHEIZERD
presented based on the invoice date: MranT -
30.9.2018 31.3.2018
—E-N\F —E-NF
hB=4+H =A=+—H
HK$'000 HK$°000
FET FHEIT
(unaudited) (audited)
(REBEX) (f&&E%)
0 to 30 days 0%30H 132,756 143,803
31 to 60 days 31£60H 87,884 43,978
61 to 90 days 61290 H 71,939 53,179
Over 90 days 90 H 56,584 87,321
349,163 328,281

The credit period granted by suppliers ranges from 30 to
120 days.

UNSECURED BANK BORROWINGS

During the current interim period, the Group repaid bank
borrowings of HK$125,320,000 (six months ended 30
September 2017: HK$127,104,000) and raised banking
borrowings of HK$100,177,000 (six months ended 30
September 2017: HK$155,285,000). The unsecured bank
borrowings carry variable-rate bank borrowings bear interest
ranging from Hong Kong Interbank Offered Rate (“HIBOR")
plus 1.75% to 2.00% (31 March 2018: HIBOR plus 1.75%
to 2.50%) per annum.

12.

BT 2 (S BN T30 AE 1208 -

EERRITER

RAFR M AEEEERITER
125,320,000/ T (BE-_E—+FNA=+
BIEMEA 127,104,000 7%) » LR ES
R1T1E3£100,177,0008 L(HE-F— ¢
FNA=+HI1/NEA : 155,285,000
T0) o ZEIMAIRITIE R A F B RIRITE
FIENTEBRITRAERE ([BBRITHEE
WENDMEB1.75% ZE2.00% (T — N\4F
—A=Z+—HB: BERTEAEREMNFE
1.75% & 2.50%) st 8 °
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13. SHARE CAPITAL 13.

The share capital as at 1 April 2017 represented the share
capital of Time Interconnect HK.

The share capital as at 30 September 2017, 1 April 2018
and 30 September 2018 represent the share capital of the
Company. The followings are the movements of the share
capital of the Company:

=+HIENEA

R

R-T—tFOA-BZRAEERTIXR
FE IR

R-TE—tFNAA=+H —FT-/\FOA
—BREZE-N\FAA=THZBREFELR
AR o AT ARRR B ZAEE

Number
of share Amount
N &8
HK$ HK$°000
BT F&r
Ordinary shares of HK$0.01 each SRREE0.01 BT L EE
Authorised: ERE
At 15 June 2017 (date of incorporation) R-Z—+FXA+HH
and 30 September 2017 (Note a) (A B ) &
—E—+tFhA=TH
(Kizta) 38,000,000 380,000 380
Increased on 24 January 2018 (Note ¢) RZE—N\F—A
—tmBesgmnAFc)  2,962,000,000 29,620,000 29,620
At 1 April 2018 and 30 September RZZE-N\EMA—ARK
2018 —Z-NFNA=+H 3,000,000,000 30,000,000 30,000
Issued and fully paid: BETRBERAE :
At 15 June 2017 (date of incorporation) R-Z—+FA+HH
(Note a) (FEfARZ BHR) (Hf7Fa) 1 — —
Issue of shares (Note b) BT (F72ED) 9,999 100 —
At 30 September 2017 RZE—+FNA=+H 10,000 100 _
Capitalisation Issue (Note d) BT (HaEd) 1,517,990,000 15,179,900 15,180
Issue of shares upon the Listing (Note )~ 1> L1 %17% 15 (AfaFe) 322,000,000 3,220,000 3,220
At 1 April 2018 and 30 September RZE-\ENA-BR
2018 —Z-)\$AA=+H 1,840,000,000 18,400,000 18,400

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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13. SHARE CAPITAL (continued)

Notes:

(a)

On 15 June 2017, the Company was incorporated in the Cayman
Islands with an authorised share capital of HK$380,000 divided into
38,000,000 shares of HK$0.01 each. On the same day, one share was
allotted and issued to the initial subscriber of the Company, which
was subsequently transferred to Time Holdings on 15 June 2017 at
nominal consideration.

Pursuant to the Group Reorganisation as detailed in Note 2 (step 8),
on 19 June 2017, the Company allotted and issued 8,649 shares and
1,350 shares to Time Holdings and Datatech Investment, respectively,
in consideration for the acquisition of the entire interests in Time
Investment by the Company. The excess of the nominal amount of
the shares over the net assets value of Time Holdings was credited to
share premium.

On 24 January 2018, the authorised share capital of the Company
was increased from HK$380,000 divided into 38,000,000 shares to
HK$30,000,000 divided into 3,000,000,000 shares by the creation of
an additional 2,962,000,000 shares, ranking pari passu in all respect
with the then existing shares.

Pursuant to the written resolutions passed by the sole shareholder of
the Company on 24 January 2018, upon completion of the public
offer and placing, the Company was authorised to capitalise a sum of
HK$15,179,900 standing to the credit of the share premium account
of the Company and applied such amount to pay up in full at par of
1,517,990,000 ordinary shares of the Company (the “Capitalisation
Issue”).

In connection with the Listing on 13 February 2018, the Company
allotted and issued a total of 322,000,000 new shares at HK$0.5 per
share by way of public offer and placing.

13. RAS(48)
et -

(a) RZZ—+FXNATHEB  AARRHESESGT
MARZAER AT EERA/380,0008 7T
% /338,000,000 1% IR E(E0.01 8 i) » A
B —RERMEERETTARRANVIGRE
A BEER-ZT—+F A THBRERRES
# T Time Holdings °

(b)  BEFIIRMF2NEEEH(RFS)  R=F
—tEFXA+NBERE S RIME Time Holdings &
Datatech Investment fid 2% % %77 8,649 % 2 1,350
BER 17 18 AN A RIS EE Time Investment 2 BiiE 25
ZRIE - [D EEE Time Holdings /¥ & (B (E1R
HRED ET AR HE -

© R—ZZET—-—NF—A-+MB #£HERZ
2,962,000,000 f& %17 (FEFT B S EHEE IR E
BHZEAEREMWA)  ANARKEERASH
380,000/ jt( % 438,000,000 & {7 ) & &=
30,000,000 7T (% /4 3,000,000,000 B &) °

d BEAQXFE-—BRER-_ZT—-N\F—A=+HmA
BRMNEERAER RS REETKE
AR BERERE AN R R EE R ERSE
15,179,900 8 T BT E A R F A Z € fEAREE
%/21,517,990,000 A & @ A% ([ E AL #1T]) ©

(e) RR=ZZE—N\F-A+=HBLEMMmE ' ARRE
BARMEEREEERSROSBTREREITE
$£322,000,000 PEFAED °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

14. SHARE-BASED PAYMENT TRANSACTION

The Company'’s share option scheme was adopted pursuant
to a resolution passed on 24 January 2018 (the “Share
Option Scheme”).

The purpose of the Share Option Scheme is to attract and
retain the best available personnel, to provide additional
incentive to eligible participant(s) including employees (full-
time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to
promote the success of the business of the Group.

The maximum entitlement of each eligible participant under
the Share Option Scheme should be (1) not to exceed 1% of
the shares in issue in any 12-month period unless approved
by the shareholders of the Company; and (2) Options
granted to substantial shareholder or independent non-
executive directors or their respective associates in any one
year exceeding 0.1% of the Shares in issue and with a value
in excess of HK$5,000,000 must be approved by the
shareholders of the Company.

Options granted must be taken up within one month of the
date of grant, upon payment of HK$1 on acceptance of the
offer. Options may be exercised at any time during a period
commencing on or after the date on which the option is
accepted and granted and expiring on a date to be notified
by the Board of Directors to each grantee which shall not be
more than 10 years from the date on which the option is
accepted and granted.

1/3 of the options can be exercised after 18 months of the
date of grant (i.e. 24 February 2020), further 1/3 of the
options can be exercised after 30 months of the date of
grant (i.e. 24 February 2021), and the remaining of the
options can be exercised after 42 months of the date of
grant (i.e. 24 February 2022), such that any unexercised
options can be carried forward from the previous tranche(s)
and will be exercisable until 23 August 2028.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z — %

14. SHARE-BASED PAYMENT TRANSACTION

(continued)

The exercise price should be the higher of (i) the closing
price of the shares of the Company as quoted in the Stock
Exchange on the date of grant, which must be a business
day; (ii) the average closing price of the shares of the
Company as quoted on the Stock Exchange for the 5
business days immediately preceding the date of grant; and
(iii) the nominal value of the shares of the Company on the
date of grant.

In the current interim period, share options were granted on
24 August 2018 with an aggregate estimated fair value of
HK$14,496,000.

The closing price of the Company’s shares immediately
before 24 August 2018, the date of grant was HK$0.349.

These fair values were calculated using the Binomial model.
The inputs into the model were as follows:

Date of grant 24 August 2018
Share price at date of grant  HK$0.340
Exercise price HK$0.349
Expected volatility 53.86%
Expected life 10 years
Risk-free rate 2.2%

Expected dividend yield 2.94%

Expected volatility was determined by using the annualised
standard deviation of historical share price daily movements
of selected comparable companies in same industry. The
expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioural
considerations.

The Group recognised the share-based payments of
HK$481,000 for the six months ended 30 September 2018
(six months ended 30 September 2017: nil) in relation to
share options granted by the Company during the interim
period.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

14. SHARE-BASED PAYMENT TRANSACTION 14. URGEHZ S (8)
(continued)

The Binomial model has been used to estimate the fair value THEHABR D EEA NG EREN AT
of the options. The variables and assumptions used in the B ARTEBREATENEERERE
computing the fair value of the share options are based on RESHNEREMTAEE - BFEREBRNE
the directors’ best estimate. The value of an option varies Bk B EIREN A L ELIRES -

with different variables of certain subjective assumptions.

At 30 September 2018, the number of shares in respect of RZZBE-N\FNALA=TAH  REERETE
which options had been granted and remained outstanding B EIEDARITE R BB KR E R
under the Share Option Scheme was, in aggregate, A £ A&88,992,000/%( =& — \F = A
88,992,000 (31 March 2018: nil), representing 4.84% of =+—H:%) ERBARFDEHETRNG
the shares of the Company in issue at that date (31 March #14.84% - RZZE—\FNA=F+H Z(=
2018: nil). At 30 September 2018, nil (31 March 2018: nil) ET—N\FZA=+—8: T)REREES
share options are vested and exercisable. B RATE o

The following table discloses movements of the Company’s TEREBRAQNRESLAESEREFEAR
share options held by directors of the Company and AR A R B ERFR A B

employees of the Group during the current interim period:

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



14. SHARE-BASED PAYMENT TRANSACTION
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z — %

14. ROBBENRRIZ (&)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

85 ok B R

—N\FAA=THLREA

(continued)
For the six months ended 30 September 2018 BE-—E-N\EHAA=+HLXEA
Exercse ~ Outstanding Granted during  Outstanding
Categories of participants Date of grant Exercise period price at 1.4.2018 the period at 30.9.2018
RZB-N§ R=B-N§
mA—-H NA=1H
SEEEN RUEAH T 8 W RTE BRI e
Executive directors 2482018 24.2.2020-23.8.2028 HK$0.349 — 6,672,000 6,672,000
BITES “Z-\FN\AZTEAR ZE-TE-A-+WA #700.349
EZZC)\E\RZ1=H
2482018 24.2.2021-23.8.2028 HK$0.349 — 6,672,000 6,672,000
ZE-\ENAZtEE ZE--f-A-tHEA 70349
223 \§N\R=T=H
24.8.2018 24.2.2022-23.8.2028 HK$0.349 — 6,672,000 6,672,000
“T-\FNAZTNR —E--4£-A-+MA 75700349
2T \ENRZf=A
Non-executive director 24.82018 24.2.2020-23.8.2028 HK$0.349 — 608,000 608,000
FHES ZE-)\E\FZtER ZZ-TE-A-1MA %0349
E2EC)N\ENR=T=A
2482018 24.2.2021-23.8.2028 HK$0.349 - 608,000 608,000
2 ENAZTEE  ZB--E-AZTRA 770,349
2 \§\RZT=H
2482018 24.2.2022-23.8.2028 HK$0.349 — 608,000 608,000
“E-\ENAZtEA —E-—£-f-+@EA 70,349
EZZC)\E\AZ1=H
Independent non-executive ~ 24.8.2018 24.2.2020-23.8.2028 HK$0.349 — 1,824,000 1,824,000
directors ZE-\ENAZTRA —E-EF-A-1EA 75720.349
BUFNES E_Z-\E\AZT=H
24.82018 24.2.2021-23.8.2028 HK$0.349 — 1,824,000 1,824,000
“F-\FENAZTRA —E--%-A-1WEA 7E700.349
EZZN\ENRZf=A
24.8.2018 24.2.2022-23.8.2028 HK$0.349 — 1,824,000 1,824,000
“I-\FN\AZfTER —T--4-A-+NA 78700349
E-EC)N\ENR=f=A
Employees 2482018 24.2.2020-23.8.2028 HK$0.349 - 20,560,000 20,560,000
= “T-\§\BZfTER —Z-TE-A-+MA 78700349
E_Z-\E\AZT=H
2482018 24.2.2021-23.8.2028 HK$0.349 - 20,560,000 20,560,000
3 \ENAZ A :;:—ﬁ A=t+mA 70,349
ZZ\ENAZT=H
2482018 24.2.2022-23.8.2028 HK$0.349 — 20,560,000 20,560,000
R ENAZTRA ZR-CEZACHNA #0349
EZZC)\E\RZT=H
— 88992000 88,992,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

15. OPERATING LEASE ARRANGEMENTS

The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

15. KEHEZHE
AEBAHEAEA

RIERR - REBERETAHEEEHE
AR Z A RSEBEENFTNT

30.9.2018 31.3.2018

—EB-N\F —E-N\F

AA=+H =A=+—H

HK$'000 HK$'000

FHETT FET

(unaudited) (audited)

(REEEX) (fez&%)

Within one year —FR 6,775 7,169
In the second to fifth year inclusive E_EZERF(RREEEMT) 24,190 26,235
Over five years RELAE 26,660 32,732
57,625 66,136

Operating lease payments represent rentals payable by the
Group for premises. Leases are negotiated for terms of one
to fifteen (31 March 2018: one to fifteen) years.

EERENFEARARDEEN 2ES - €5
BrEEEENTF—ETE(ZE—\F=J
=t+—R:—Et+A)F-

16. CAPITAL COMMITMENTS 16. EAREKIE
30.9.2018 31.3.2018
—E-N\F —E-N\EF
AA=+R =A=+—H
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REEEFX) (EZ)
Capital expenditure contracted for but not = 254918 i AR A B BRLR S B 153R
provided in the condensed consolidated ~— KR{EHEENEARFT » A1
financial statements in respect of the HEWT :
acquisition of
— property, plant and equipment — ¥  BENERE 3,983 3,287
— a company holding land and buildings — —RI35A T3 R EEYH
(Note) RNA) (M a) 166,826 —

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

16. CAPITAL COMMITMENTS (continued)

Note:

On 3 August 2018, a wholly owned subsidiary of the Group, entered
into an agreement with a vendor, which is a related company of the
Company, pursuant to which the Company conditionally agreed to
acquire, and the vendor conditionally agreed to sell, the entire equity
interest in Huizhou Chuangxiang Technology Limited (“Huizhou
Chuangxiang”) at a consideration of RMB145,250,100 (equivalent to
approximately HK$166,826,000) (the “Purchase Agreement”). The
Purchase Agreement is approved at the extraordinary general meeting
held by the Company on 24 September 2018. Huizhou Chuangxiang
is a company newly established in the PRC for holding a property
comprises a parcel of industrial land with a total site area of
approximately 33,393 square metres and two 5-storey reinforced
concrete industrial buildings erected thereon with an aggregate gross
floor area of approximately 34,196 square metres (“Target Property”).
The consideration will be settled in cash upon completion.

Pursuant to the Purchase Agreement, the vendor will contribute
capital to Huizhou Chuangxiang by way of asset injection of the
Target Property before the completion of the transaction. At the end
of the reporting period, such asset injection is not yet completed and
the transaction is still in progress. The consideration was disclosed as
a commitment.

Mr. Paul Lo is the shareholder and director of the vendor of the
transaction, and also the shareholder of the Company and director of
the Company.

16. EARKIE (8)

RZE—NENAZR  AEBEHNE2ENBAR
HEH (RRANBEEAR) T B - Bt - A
RARIAKHRERE mEHFEREREHER
MEIZRIHEERAR(EMEIZE]D  REABAR
145,250,100 7T ( 48 & 7 47 166,826,000 T )
((BEBZD BERBZIR=_Z—N\FNA
A AARRRITHRERER RS L -
BMEIZARPEFER NN - HEFNY
¥PE—RAMBEIELN /33,393 F AR IE
Rt AR % FEYMMEREZSMAR
BT THEKRE  BEBEBELR34,196F 77K
(TBEMED  -REBERTREIUREIEME -

RIBEBEZ - KR HTHKAT - EFHABREY
ENEETIANTAMBEMAZHE - RREH
MR ZEEITAHKTER MR BHDELTT
e REDERERAE -

BIBEERRINENTZBRRLEE  BNAE
ARBRBRRRARANES ©

i Hi R ¥ 2018/2019 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b S RS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z — %

17. RELATED PARTY TRANSACTIONS

(@ During the current interim period, the Group had
entered into the following related party transactions:

—N\FhA=

+HIERMEA

17. BB S

AR BRI A - AN 52 () 2R R B
MRS

Six months ended

BEZAEA
30.9.2018 30.9.2017
—E-N\F —E—+t5F
hA=+H hAZ=+H
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)

(REERK) (RIEEZ)

Sales to fellow subsidiaries (Note a) %%Iﬂ%ﬁﬁ%"ﬂ (Kizta) 1,775 1,689
Sales to a related company (Note b) T —K#H — 36
Purchases from fellow subsidiaries REBR %Mﬂ% Nal(KaEc)

(Note ¢) 16,810 7,084
Service fee paid to ultimate holding YA FERAIERR A B RS B

company 1,970 1,875
Rental expenses paid to ultimate holding 315 F 5 4&4%}

company HERX 550 500

Imputed financial guarantee income HER IS EREA — 8,429

Notes:

(a)

(b)

These fellow subsidiaries include Linkz Industries (Suzhou)
Limited and Lighthouse Technologies (Huizhou) Limited.

Mr. Paul Lo, a non-executive director of the Company, is the
controlling shareholder of the related company, Huizhou Light
Engine Limited.

These fellow subsidiaries include Linkz Industries (Shanghai)
Limited, Linkz Industries (Suzhou) Limited and Lighthouse
Technologies (Huizhou) Limited.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED

st -

(@ ZERREKEBA T’ﬂ%ﬁLI#(ﬁJH)ﬁ
REREMTRIAEREERR

(o) ARFFATEREMELERMABAR
BNTTE B BRA T RRAE

(© Ex%ﬁ?ﬁﬁ% T’E%VELE%?Ii(J:
B)BRAR  EAIEEM ERA
Ev thy‘m‘z BRERARAA -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA AR & B 35 S R B

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 HZE—Z— \FNLA=+H 1L ~EAH

17. RELATED PARTY TRANSACTIONS
(continued)

(b)  Guarantees given to banks by a related party are as

17. BBA X5 (&)

(o) BAEES MIRTTIEHEOERIDT

follows:

30.9.2018 31.3.2018
—E-N\F —E-N\F
hBA=+H =A=+—H
HK$’000 HK$'000
FET FHEIT
(unaudited) (audited)
(REEEX) (fezE%)

Guarantees from ultimate holding KB RLIER A A
company B HELR — 191,126

As at 31 March 2018, Mr. Paul Lo provided personal
guarantees to banks for the banking facilities granted
to the Group of HK$72,410,000. During the period
ended 30 September 2018, such banking facilities are
terminated.

(©) As at the end of the reporting period, the Group had

RZZE-NF=A=+—H

BEIE

d A TR F AR [E72,410,00058 TTHY
SRITRVE M A RITIREEAZR - B
Hz_Z—N\FNLA=+HI-HH "

ZERITREERL -

(@ RBERKR AEEEATEEBTE

the following related party balances: ik
30.9.2018 31.3.2018
—E-NF —E-NF
hB=+A =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (FeEiz)
Trade receivables from fellow EWERWNEARTNE 58
subsidiaries (Included in trade and (BIERES R EME
other receivables) RIB) 1,376 3,428
Trade payables to fellow subsidiaries ERRRNBARNE S B
(Included in trade and other payables) (BERE S5 K EAER
IH) 6,228 1,069
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 EHEZE—Z— \FNLA=+H 1L ~EAH

17. RELATED PARTY TRANSACTIONS
(continued)

(d) Compensation of key management personnel

17.B8 X5 (&)

d EBEEAEMS

The remuneration of key management personnel was FTEEBEAENMMESWT ¢
as follows:
Six months ended
BEAEA
30.9.2018 30.9.2017
—E-N\F —TE—+F
hA=+H hA=+A
HK$°000 HK$°000
FET FEITL
(unaudited) (unaudited)
(REER) (REE&EZ)
Short-term employee benefits HHEREREA 6,112 3,640
Retirement benefits schemes R FIET SR
contributions 286 199
Equity-settled share-based payment BEREE RN BER
expense B SRR SZ 215 -
6,613 3,839

The remuneration of key management personnel is
determined by the remuneration committee and the
executive directors, having regard to the performance
of individuals and market trends.

18. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The fair value of financial assets and financial liabilities is
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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