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FINANCIAL AND STATISTICAL HIGHLIGHTS

BMBRGTRE
2019 2018

For the six months ended BEAA=1+HLE (unaudited) (unaudited)
30 September ~EA (REER) (REEER) Change &
Operating results (HK$’million) REXE\E (FEET)
Revenue Wz 801.9 835.6 -4.0%
Gross profit EF 174.8 184.4 -5.2%
Total profit for the period BN m A48 58 77.4 88.4 -12.4%
Basic earnings per share BRERRBF

(Hong Kong cents) (&) 4.2 4.8 -12.5%
Key ratios (%) EEER(%)
Gross profit margin ESy B 21.8 221 -0.3pts
Net profit margin FEFEE 9.7 10.6 —0.9pts
EBITDA/Revenue EBITDA Mz 14.4 14.0 0.4pts
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

BUSINESS OVERVIEW

During the six months ended 30 September 2019 (the “Reporting
Period”), the pace of global economic growth has continued to
slow down due to the trade tariffs imposed by major economies,
particularly between the United States and China. In spite of the
challenges in the macro-economy environment and the difficulties
brought by RMB depreciation, Time Interconnect Technology
Limited (the "Company” and together with its subsidiaries, the
“Group”) reported solid operating results during the Reporting
Period, benefiting from its sensible business strategies and unique
customer profile.

In face of the challenges brought by the Sino-U.S. trade war, the
Group has been taking strategic measures to avoid the additional
tariffs imposed on its products to be shipped to the United States,
so as to mitigate the impact of the trade war on its businesses.
Meanwhile, the Group has adopted certain actions to lower the
impact of the RMB depreciation, and successfully narrowed the
exchange loss to HK$2.3 million for the Reporting Period as
compared to a loss of HK$11.9 million for the previous financial
period.

In the past half year, the Group continued to pay great efforts in
solidifying its customer base by developing relationships with
leading international customers and further enhancing the
business relationships with existing customers. During the
Reporting Period, the Group has successfully captured new
customers and carried out the fundamental works for cooperation.
In the meantime, the Group has pushed forward to improve its
research and development (“R&D") capabilities and improve its
product mix, so as to elevate the Group’s overall competitiveness
and seize the huge opportunities generated from the arrival of
next-generation 5G networking technology.
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MANAGEMENT DISCUSSION AND ANALYSIS

= g
SRR SR
RESULTS OF OPERATIONS REHEER
Financial Overview Bt % B R
For the six months ended BEZhAB=1tHL
30 September ~EA 2019 2018 Change &%)
HK$’million HKS$ 'million HKS$ 'million
HEETT B&5T H&E5T
Revenue = 801.9 835.6 (33.7)
Gross profit ER 174.8 184.4 (9.6)
Gross profit margin ER X 21.8% 22.1%
Other income and other HipWg A K B a5
gains and losses KRE#E (0.7) (8.5) 7.8
Total operating expenses SRR B (67.9) (67.9) -
Total operating expenses as RS BRI e
a percentage of revenue =k 8.5% 8.1%
Operating profit RERF 106.2 108.0 (1.8)
Operating profit margin BEFEE 13.2% 12.9%
Professional fee for Possible Acquisition A gElUtiE 1B H 2
B (5.6) - (5.6)
Finance costs BhE KA (2.5) (1.1) (1.4)
Profit before taxation BREE AR R 98.1 106.9 (8.8)
Taxation I8 (20.7) (18.5) (2.2)
Effective tax rate B R 21.1% 17.3%
Profit for the period BRI 77.4 88.4 (11.0)
Net profit margin R = 9.7% 10.6%
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

Revenue

The Group’s revenue for the Reporting Period slightly decreased
by 4.0% to HK$801.9 million from HK$835.6 million in the
previous financial period. One of the major reasons was RMB
depreciation impact, during the Reporting Period the average
foreign currency exchange rate from converting Renminbi into
Hong Kong dollars was 4.8% lower than the same period last
year. The Renminbi revenue converted in Hong Kong dollars
decreased HK$18.9 million which represented 2.4% of the
Group's revenue. Telecommunication, medical equipment and
industrial equipment sectors were also affected by this impact and
reduced revenue. Meanwhile, the trade and tariff disputes
between the United States and China caused the overall
slowdown of global macro-economy. It created different degree
of impact on the telecommunication and industrial equipment
sector.

All of the Group’s business sectors have different degrees of
change in revenue, and the decrease in revenue was mainly driven
by the lower sales in telecommunication and industrial equipment
sectors.

For the six months ended 30 September

BENA=1+HIEAEA

Y ==

AEBRBRERENWREH E—FBARG
8356 B EBIL/NMERML40%E801.9FH &EE
Lo WERIHMETERR s —ABARKEREDN
T2 NREHERNAREHBRE BETHEY
ERENEFRH4.8% - E ABTHARE
WmBPISIEEB L hAEEKREH
24% - Bl - BEXBRIERZES HHZE
PR - Wk - Rl - AEZENE
SRBUF RS BIREEBLBEERBRE B
BN TEREDIZETREZENTE -

AEE A RBD BB TREE /S
8 MUkaRE P E B RBIAK TERED #BH
IKSHEREPTE -

Market Sector TiE o 2019 2018 Change &
HKS$'million %  HK$'million % HKS$'million %
BE#ETL % BEET % BEET %
Data centre gEHL 396.5 49.4% 3237 38.7% 72.8 22.5%
Telecommunication EE 313.0 39.0% 391.1 46.8% (78.1) -20.0%
Medical equipment BERE 65.4 8.2% 74.8 9.0% (9.4) -12.6%
Industrial equipment TE%E 27.0 3.4% 46.0 5.5% (19.0) -41.3%
Total st 8019 100.0% 8356  100.0% (337) ~4.0%

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

Data centre sector: In April 2019, the Group has changed the
supply source away from China for the certain major components
of products to be shipped to the United States for avoidance of
the additional tariffs. Besides, the Group also procured the
“Country of origin and Marking Ruling” from the U.S. Customs
and Border Protection for the fibre cable assembly products in
February 2019. Accordingly, the fibre cable assembly products will
not be subjected to additional tariffs when importing into the
United States anymore even though the major components are
purchased from China. The shipments of the data centre sector
were back to the normal level as before the Sino-U.S. trade war
since May 2019. The revenue has substantially increased by
22.5% to HK$396.5 million during the Reporting Period as
compared to HK$323.7 million for the previous financial period.

Telecommunication sector: It recorded a decrease of revenue
from HK$391.1 million in the previous financial period to
HK$313.0 million for the Reporting Period, representing a
decrease of 20.0%. Besides the RMB depreciation impact, the
decrease was mainly attributable to the impact from the United
States had added the Company’s largest customer to the entity list
under Export Administration Regulations. The Company has been
seeking for any kind of measures to mitigate the impact of trade
war on its businesses.

Medical equipment sector: The revenue recorded a mild
decrease of 12.6% from HK$74.8 million for the previous financial
period to HK$65.4 million for the Reporting Period. Such decrease
was due to slowdown of orders by the largest medical equipment
customer in order to consume the inventory backlog. Orders are
expected to resume in the rest of the year.

Industrial equipment sector: The revenue dropped 41.3% from
HK$46.0 million for the previous financial period to HK$27.0
million for the Reporting Period. The decrease was mainly due to
the turmoil from the Sino-U.S. trade war and the overall slowdown
on the growth of the global economy.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

Segment Information
Segmental information is presented for the Group as disclosed on
Note 3 to the condensed consolidated financial statements.

Gross Profit/Margin

Gross profit for the Reporting Period was HK$174.8 million, a
decrease of HK$9.6 million or 5.2% compared to the HK$184.4
million recorded in the previous financial period. Gross profit
margin slightly decreased from 22.1% to 21.8%. Although the
Group has 1.1% improvement on the cost of materials as a
percentage of revenue due to the materials cost savings program
during the financial period. But for the direct labour costs and
manufacturing overheads as a percentage of revenue, they were
higher than the same period last year due to the labour shortage
and depreciation of new factory increase.

Operating Profit/Margin

Operating profit (excluding the professional fee for the Possible
Acquisition and finance costs) for the Reporting Period was
HK$106.2 million, which represented a decrease of HK$1.8 million
as compared with the previous financial period. Operating profit
margin was recorded at 13.2% for the Reporting Period compared
to 12.9% in the previous financial period. The ratio of EBITDA
(excluding the professional fee of the Possible Acquisition) to
revenue increased to 15.1% from 14.0% in the previous financial
period.

Other income comprising of primarily bank interest income,
government grants, handling income was in aggregate HK$1.6
million for the Reporting Period, representing a decrease of 52.9%
as compared with the previous financial period due to the
decrease of government grants and bank interest income.

Other gains and losses were recorded a loss of HK$2.3 million for
the Reporting Period compared to a loss of HK$11.9 million for
the previous financial period. Such loss was due to the exchange
loss from RMB depreciation at HK$2.3 million, which was
attributable to the Group’s operations in the ordinary course of
business, as compared to an exchange loss of HK$11.9 million in
the previous financial period.

The total operating expenses were HK$67.9 million, same as the

last financial period. Total operating expenses as a percentage of
the Group's revenue slightly increased from 8.1% to 8.5%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Distribution and selling expenses decreased from HK$11.9 million
to HK$11.6 million, a decrease of 2.5% compared with the
previous financial period. It was mainly attributable to the
decrease of freight and transportation cost. As a percentage of
the Group’s revenue, distribution and selling expenses remain
stable at 1.4%, same as the last financial period.

Administrative expenses increased from HK$30.9 million to
HK$32.4 million over the same period last year. The increase was
mainly due to the increase of share option expenses HK$2.8
million. Administrative expenses as a percentage of revenue
increased from 3.7% to 4.0% for the Reporting Period.

During the Reporting Period, the research and development
expenses were HK$23.9 million, which represented a decrease of
5.2% compared with the previous financial period. It was mainly
attributable to the decrease of materials cost and testing fee.
Research and development expenses as a percentage of the
Group's revenue remain stable at 3.0%, same as the last financial
period. The Company continuously increased its efforts in R&D by
expanding the team to further enhance its R&D capabilities in
respect of launching new products and technologies.

Professional fee for the Possible Acquisition

The Company is in the process of negotiation with Linkz Industries
Limited (“Linkz Industries”), being the controlling shareholder of
the Company, for the possible acquisition of the business of
manufacturing and sales of networking cables engaged by the
relevant subsidiaries of Linkz Industries (the “Possible
Acquisition”). No binding agreement has been signed by the
parties in relation to the Possible Acquisition as at 30 September
2019. The professional fees incurred in connection with the
Possible Acquisition was approximately HK$5.6 million.

Finance Costs

The finance costs represent bank loan interest HK$1.1 million for
bank borrowings and interest expenses HK$1.4 million on the
lease liabilities under adoption of HKFRS 16, which is effective
from 1 April 2019. For the Reporting Period, the finance costs was
recorded at HK$2.5 million against HK$1.1 million for the last
financial period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

Total Profit for the six months ended 30 September
2019 and Earnings per Share

Total profit of the Group for the Reporting Period was HK$77.4
million, a decrease of HK$11.0 million as compared to the last
financial period. By excluding the professional fees for the Possible
Acquisition, total profit was HK$83.0 million and net profit margin
was recorded at 10.4% as compared to 10.6% in the previous
financial period.

Taxation represents the tax expenses arising from the assessable
profit generated by the Group in Hong Kong and the People’s
Republic of China (the “PRC"). Taxation was provided at the
respective tax rate of 16.5% and 25% based on the profit from
operating activities. Taxation charges increased from HK$18.5
million in the last financial period to HK$20.7 million in the
Reporting Period. The effective tax rate increased from 17.3% to
21.1%.

Basic earnings per share for the Reporting Period was HK4.2 cents
as compared to HK4.8 cents in the previous financial period.

Dividends

The board (the “Board”) of directors (the”Directors”) of the
Company is pleased to declare an interim dividend of HK1 cent
per share, amounting to a total of approximately HK$18.4 million.

OUTLOOK

Being benefit from the further development in the 5G network
and the growing trend of big data processing, the cable assembly
industry is expected to sustain growth in the coming years. To
meet with the market demand, the Group is striving to enhance
its production capacity by acquiring a parcel of industrial land with
two industrial buildings for the production, with 24 production
lines were installed. The Directors remain confident that the
Group's enlarged production capacity, together with its cutting-
edge technologies and well-established business fundamentals
would enable it to capture the market opportunities and
outperform its potential upon the arrival of the next-generation
5G network.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the recent years, a new world is coming with the next-
generation 5G network being realised gradually. According to a
report released by Global System for Mobile Communication
Association and Global TD-LTE Initiative, China is expected to
become the world’s largest 5G market by 2025, accounting for
430 million 5G connections, or one-third of the global total. With
the 5G network deployment pushing forward in China, the
demand for optical fibre cable are believed to grow outstandingly
and the Directors are confident on the Group’s future
performance in the telecommunication and data centre sector as
its customers are the primary network equipment suppliers to the
three nationwide mobile operators, namely China Mobile, China
Unicom and China Telecom.

For the medical equipment sector, the Directors expect it to
resume growth momentum in the rest of the year, as the
inventory backlog for the largest medical equipment customer are
being consumed and the orders have recovered since October. In
view of the constant increasing demand for medical care services,
the Group will continuously enhance its R&D capabilities in respect
of launching such medical-grade products and technologies. The
Group will also strive to secure new customers to further improve
its market share and strengthen its position in medical equipment
sector.

In the recent half year, the Sino-U.S. trade tensions have
continued and erupted into a full-blown trade war. Though the
United States announced to delay tariff increase for Chinese
goods following a meeting between both countries in October,
uncertainties still surrounding the global economy and bringing a
negative impact to the industries inevitably. Under such
circumstances, revenue of industrial equipment sector becomes
difficult to predict. The Group will closely monitor the changes in
relevant circumstances and exert itself to grasp business
opportunities in order to minimise the risks and uncertainties
involved in the unstable economies.

Moving ahead, the Group will continue to stay alert to the
changes in economic environment and take prompt and decisive
actions to maintain the Group’s competitiveness and sustainability.
In respect of the additional tariffs that may be raised by the United
States on certain Chinese imported goods, the Group has been
taking measures to mitigate the impact of trade war on its
businesses since 2018. In this condition, the Group has
preliminarily assessed that the additional tariffs will not have a
material adverse impact on its businesses in the United States in
the current fiscal year. Meanwhile, the Group will keep enhancing
its business operations, so that it is fully capable to capitalise on
an eventual market turnaround.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

LIQUIDITY AND FINANCIAL RESOURCES

Shareholders’ funds as at 30 September 2019 were approximately
HK$568.5 million, which represented an increase of 3.5% from
HK$549.1 million as at 31 March 2019. The increase was mainly
due to the profit attributable to equity shareholders for the
Reporting Period. On other hand, due to the RMB depreciation,
the difference in the foreign currency exchange rate from
converting Renminbi into Hong Kong dollars as recorded in the
financial statements of the PRC subsidiary decreased by HK$24.4
million. As a result, shareholders’ funds per share increased by
3.3% from HK$0.30 to HK$0.31.

As at 30 September 2019, the Group had bank balances and cash
of HK$233.4 million, representing an increase of 4.3% as
compared to HK$223.8 million as of 31 March 2019. It was
mainly due to the increase in cash generated from operating
activities during the Reporting Period. As at 30 September 2019,
the Group'’s bank loan was HK$65.6 million, an increase of 33.3%
from HK$49.2 million as of 31 March 2019. The Group
maintained sufficient banking facilities and did not have any
outstanding long-term bank borrowings as at 30 September 2019.

Capital Expenditure

For the Reporting Period, the Group invested HK$7.0 million in
the purchase of tangible assets including machinery and
equipment, leasehold improvements, office equipment, as well as
the improvement of manufacturing working environment. All of
these capital expenditures were financed from internal resources.

Charge on Group Assets

Save for the bank deposits that were pledged in order to secure
the bills payables issued by the bank under the general banking
facilities granted to the Group, as at 30 September 2019 and 31
March 2019, banking facilities extended to the Group were not
secured with the Group’s assets. Pledged bank deposits amounted
to HK$13.6 million and HK$16.3 million as at 30 September 2019
and 31 March 2019 respectively.

Gearing Ratio

Gearing ratio is calculated as total debt divided by total equity and
multiplied by 100%. As at 30 September 2019, the Group’s
gearing ratio was 11.5% as compared to 9.0% as of 31 March
2019.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

The shares of the Company were successfully listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 13 February 2018. There has been no change in
the capital structure of the Group since then. The share capital of
the Group only comprises of ordinary shares.

As at 30 September 2019, the Company’s issued share capital was
HK$18.4 million and the number of its issued ordinary shares were
1,840,000,000 of HK$0.01 each.

FOREIGN EXCHANGE EXPOSURE

Most of the Group's receipts and payments are denominated in
US dollars, Hong Kong dollars, Renminbi and Euro. The Group's
management monitors the risk of related foreign exchange risk
exposure by entering into forward foreign exchange contracts.
Foreign currency exchange rates are volatile and may have an
impact on the Group’s results. The Group’s management
evaluates the Group's foreign currency exposure on a continuing
basis and takes actions to minimise the Group’s exposure
whenever necessary.

TREASURY POLICIES

As an internal treasury policy, the Group continues to implement
a prudent policy on financial management policy and does not
participate in any high risk speculative activities. However, the
Group’s management monitors exchange exposure and will
consider hedging significant foreign currency exposure should the
need arise. Save for the net proceeds from the listing, the Group
will also monitor and maintain a Hong Kong dollar cash balance in
order to minimise the need for unnecessary foreign exchange
conversion which may result in exchange loss.

The reporting currency of the Group is presented in Hong Kong
dollars, as the Directors consider that it is more relevant to the
users of the condensed consolidated financial statements as the
Company listed its shares on the Stock Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as set out in the
prospectus of the Company dated 30 January 2018 (the
“Prospectus”) with the actual business progress for the period
from the date of listing (i.e. 13 February 2018) to 30 September

2019 is set out below:

Business plan as set out in Prospectus

BRERMEAERTE

REEGRHEREBERLE

BARRBRA-ZE—\F-A=THNHEK
EiR((BRERMEREXHAFELEHH
HEA—ZE-N\F_A+=R)E-_T-AFAN
A=TBEHHEREBERELBODNT - &
FIgnR

Actual business progress up to 30 September 2019
BE-ZE-NEAA=1THNERELER

Pursue strategic industries which the Group believes to have high growth potential:

EIRFEEARAESEREHEMIETE -

o The Group plans to intensify its presence in the
telecommunication, data centre, and medical
equipment sectors by dedicating sufficient resources,
including the purchase of new laboratory and testing
equipment, and the hiring of experienced and
talented personnel to join its R&D team and to
strengthen its product development capabilities. The
Group plans to invest and spend approximately
HK$8.6 million in further strengthening its R&D
capability.

o AEEFBFEBABEFRMVERKENRATH - &
BROMBERBTR  BRBENERENAH
R ERAKLRMTENABRMARLHAEE
B - LAINGRZE mBAEEE /) - AEER BIREME R
#8.6 BEETLE— TR HMERES -

Up to 30 September 2019, the Group has utilised HK$3.4
million of the net proceeds for the new testing equipment
and hired 24 experienced personnel in order to strengthen
the Group's R&D capabilities. The remaining balance of the
net proceeds will be expected to utilise after the
completion of the production plant acquisition.
BEEZE-_Z-NAFAA=+E  AEEESIAAZET
YR3AAEBETHMBFIRFRE  WEMA24BAKLRD
AB - b REB S o 8h TS RIEFER
TEERTE R B E E R E LA o
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MANAGEMENT DISCUSSION AND ANALYSIS

Business plan as set out in Prospectus

BRERFEAER S

EEE MR

Actual business progress up to 30 September 2019
BE-Z-NEAhA=TANEBREKER

Enhance and increase the production capacity:
FEFH I IEINERE

o The Group plans to acquire new production facilities
to aim at high level of automation yet capable of
assembling a wide variety of cable assembly
products. The Group plans to invest approximately
HK$96.1 million for the production capacity
expansion (HK$88.6 million for the new production
facility and HK$7.5 million for the related production
machinery) and HK$15.9 million for the automation
expenditures.

o  AEEFEWEBHAERN  EEHESHENE
K-FIEREGERNSEESHRE - XEH
STEIREN I BEBELEETER B (8868
EBETIENMEERBARTSAEBTIERRBRE
EWECZA)RISIOBEETEEERAX A -

As at 30 September 2019, the Group has spent HK$7.5
million and HK$5.1 million for the production machinery
and automation process in order to meet the demand of
existing production capacity. In addition, the Group has
acquired a parcel of industrial land with two industrial
buildings of Huizhou Light Engine Limited at the
consideration of HK$166.8 million, where HK$88.6 million
was paid by the net proceeds from the Listing, and the
balance was paid by internal resources. The new factory
would offer more than 120% of the increased production
capacity in terms of increment in gross floor area for
production, and the Company plans to utilise the enlarged
capacity by stages within three years following completion.
The new factory will be utilised for telecommunication,
data centre and medical equipment sector.

RZE-NFAA=TH KXEELFERISEEETR
SIABBIFEEMSRBIICIF 2R LB REA
FEREHE K - hboh - REBEAR(E 1668 & BT (HA
88.6 B & BILIA LM ATISSIBF RN - MAKRTIAR
HERBM) WEBMNTEAERNERAFN—RIE
Pt EMIE TERE - ST LRGN EEREMESS
FERRIZ AN 120% » ANARIEHEIRNKREB R EE=F AN
BERFMABEARREL - N IHMGRRENR - BEP LR

BRRBHH -

Strengthen established customer relationships and continue to expand customer base:

MEREEFHRLFERER IR ELE -

. The Group plans to spend approximately HK$1.9
million to set up regional representative offices or
centre in key strategic locations where potential
customers are located to support its future business
development and to enable the Group to respond
quickly to the needs of customers in different
regions.

e AKEFEEEBENIIBESIHEELRE,FEN
BRRENHRERFARPEEIT O - U
HORR R 3 R NGB AR S B a2 L iR [0 & T [A) 3 [ 9

As at 30 September 2019, the Group has spent HK$0.5
million for setting up a regional representative office in
Shanghai where will take care its potential customers in
eastern and northern part of China. The Group will hire 2
to 3 new sales personnel in order to provide services to
strengthen the Group's salesforce.
RZZE-NFAA=THE AEECDTEEOSHEETE
FPEREBEEREARMER - LAFREE AT B R 50 &I E
WEBEEF AEBRKERME=2MHEEAS IR
HIRTS - BRAEENHEEZE S -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DT

CAPITAL COMMITMENTS, CONTINGENT
LIABILITIES AND USE OF NET PROCEEDS FROM
LISTING

During the Reporting Period, the Company was committed to
expand its production capacity by acquiring a new production
factory, purchasing of production equipment and upgrading of
existing production and quality equipment, which is in line with
the use of proceeds from the Listing that was set out in the
Prospectus. The net proceeds from the listing of the Company
were HK$126.6 million (after deducting underwriting fees and
related expenses). The use of the net proceeds from the listing as
at 30 September 2019 was approximately as follows:

BEXAE  IRBER L THHREREF
BERR

RBEHEAR  NRRARHNBFRER - HHEK
SRR ETAEFEREEAFEETIR
BELERBLIALRBLEERELRE - K
NE LTS SRIBFER R 126.6 B EE T (KN
GHEEEALEBRY) R_T—-NFNA
=t+B  LWAEFREFENAEARAT

Percentage of Net Amount Amount
net proceeds proceeds utilised remaining

LERiREE S
Use of proceeds FIBRIERAR FHEESL FE/RERE EEASE R
% HK$ million HK$ million HK$’million
% BHEET BEET BHEET
New production facility FTHEER 70.0% 88.6 88.6 -
R&D equipment B R 6.8% 8.6 3.4 52
Production machinery A EEE 5.9% 7.5 7.5 -
Automation process Skl s 12.6% 15.9 5.1 10.8
Marketing development EHER 1.5% 1.9 0.5 1.4
General working capital —REEED 3.2% 4.1 4.1 -
Total Fob 100.0% 126.6 109.2 17.4

As of 30 September 2019, the Group had not provided any form
of guarantee for any company outside the Group and has not
been involved in any material legal proceedings for which
provision for contingent liabilities was required.

RZZF-NFNAA=1TH AEELERARE
B LASMER A RUAERIFEAESEAR - EEY
EREXEZFRMARKAREIELEE

The capital commitment of the Group is as follows: REEREREAENAT :
30.9.2019 31.3.2019
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(REBEZR) (feFE%)
Capital expenditure in respect of the ERWED OB ANERSEE
acquisition of property, plant and W mRIELBE 2 ME
equipment contracted but not provided E LR ENEARFT
for in the condensed consolidated
financial statements 2,404 3,595

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED




MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES AND PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Company is in the process of negotiation with Linkz
Industries, being the controlling shareholder of the Company, for
the possible acquisition of the business of manufacturing and sales
of networking cables engaged by the relevant subsidiaries of Linkz
Industries. No binding agreement has been signed by the parties
in relation to the Possible Acquisition since 30 September 2019
and the parties are in the process of negotiating the terms of the
Possible Acquisition.

As such, the Possible Acquisition may or may not proceed. If the
Possible Acquisition materialises, it will constitute a notifiable and
connected transaction for the Company pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). Further announcement(s) in respect of the
development of the Possible Acquisition will be made by the
Company when and as necessary.

Save as disclosed above, the Group did not have any significant
investments held, material acquisition or disposal of subsidiaries
and associations for the Reporting Period. There is no other plan
for material investments or capital assets for the Reporting Period.

MATERIAL EVENT SINCE THE END OF THE
FINANCIAL PERIOD

Apart from the Possible Acquisition as set out in above section,
there has been no other important event affecting the Group
since 30 September 2019 and up to the date of this report.

EMPLOYEE

As of 30 September 2019, the total headcount for the Group was
approximately 2,161 employees (30 September 2018:
approximately 1,955). Fair and competitive remuneration package
and benefits are offered to employees as well as discretionary
bonuses and share option. Various types of trainings were
provided to the employees. Total employee benefit expenses
including Directors’ remuneration for the Reporting Period were
approximately HK$118.1 million, as compared to approximately
HK$99.9 million in the last financial period. Remuneration is
determined with reference to performance skills, qualifications
and experience of the staff concerned and in accordance with the
prevailing industry practice.
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OTHER INFORMATION
Hih&EHN

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests or short positions of each
of the Directors and the chief executive in the shares of the
Company, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have taken under such provisions
of the SFO) or which will be required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein or which
will be required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) to be notified to the Company and the Stock Exchange
are set out as follows:

(i) Long Position in shares of the Company

EERRSTRAERRKRSD - HEKRS
REEENEZRKXR

RZZE-NFAA=TH EERARAERS
TRAERARRSZEEMABEE(EER
B MEAEGRAIEXVER) R - R K
BERED  HEREEZ LB ERDIEXVEE
7% 8 BRAMG AN R E MR e e s SRR
(BREBBEEBEEF SN BE(EFLPRED)
([ RABERD ) % F 0 E W E (F R
BREANEDRSORR)  HBEREEZ RS
R 28 352 1R & L I B IR Pl & R By HE 21
FXR  BRBLETRAREZTETESFRH Z
FAESTRI(MRESF R D B AR MBS
B SORB T

() RERTARGHHFER

Approximate

Number of shares percentage

Name of Director Capacity/Nature held/interested of interest
B, BAERER MR

EEnA 5% HE HWRHHE Bat
Mr. Lo Chung Wai Paul (Note) Interest of a controlled 1,175,070,000 63.86%

corporation/others
Ry rE R HAb

BIESEE (M)

Note: Mr. Lo Chung Wai Paul (“Mr. Paul Lo") beneficially owns the entire
issued share capital of Nickson Holdings Limited (“Nickson
Holdings"). Nickson Holdings and Mr. Paul Lo hold 20.14% and
39.68% of the issued ordinary share capital of Linkz Industries,
respectively, and Time Interconnect Holdings Limited (“Time
Holdings") is wholly-owned by Linkz Industries. Accordingly, Mr. Paul
Lo, is deemed, or taken to be, interested in all the shares held by Time
Holdings for the purpose of the SFO. Mr. Paul Lo beneficially owns
2.84% of the issued share capital of Gold Peak Industries (Holdings)
Limited (“Gold Peak”).

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED

Hfet . BiRERE(BHREE]) BEHEENERBRBERAF
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OTHER INFORMATION
Hih&EHN

(ii) Long Position in shares of associated corporation (ii) RAATHEE EZERONETE
of the Company

Approximate

Name of associated Number of shares percentage
corporation Name of Director Nature of interest held/interested of interest
Fiis BERER AR
HECEE SR EEHR EEME WG EE Bkt
Linkz Industries Mr. Cua Tin Yin Simon Others 12,838,618 0.70%
(Note)
EL T RS (BT 77) HAth
Note: Mr. Cua Tin Yin Simon (“Mr. Cua") is the executive Director, holding Hiat - MRAREE((REE]) ARITES  FAEETEDE
1.09% of the issued ordinary share capital of Linkz Industries. Mr. TEBRAZ1.09% - WEEMFELIUEBITRAZ
Cua is also holding 0.011% of the issued share capital of Gold Peak. 0.011% °
(iii) Long Position in the underlying shares of the (iii) REBRETEASEEMNBEREZENEBR
share options granted under the Share Option BHEE
Scheme

Approximate

Number of the percentage of
underlying shares the total
interested and issued shares
nature of interests (%) *
HEERERN LB 1T
HEEROHEAR R BN
Name of the Directors BEENS REEME BAE DL (%)*
Executive Directors HITES
Mr. Cua [CIF; =S 10,488,000 0.570
Mr. Wong Chi Kuen oy Pt 9,528,000 0.518
Non-executive Director FHITES
Mr. Paul Lo mIMEEE 1,824,000 0.099
Independent Non-executive BUKHITES
Directors
Mr. Ho Hin Shun fAI@ERE 1,824,000 0.099
Mr. Luk Wai Shing BEBAK A E 1,824,000 0.099
Mr. Chan Chung Shun, Eric PR S E 1,824,000 0.099

* The percentage was calculated based on 1,840,000,000 shares in * Bk IRE-_Z—AELA=+HBEZTH
issue as at 30 September 2019. 1,840,000,000 A& f& {515 »
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OTHER INFORMATION
Hih&EHN

Save as disclosed above, as at 30 September 2019, none of the
Directors and chief executives of the Company had any interests
or short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or
which were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2019, the following persons/entities (other
than the Directors and chief executives of the Company) had or
were deemed to have an interest or a short position in the Shares
or the underlying shares of the Company which would be required
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register of the Company required to be kept under Section 336 of
the SFO, or who were directly or indirectly, to be interested in
10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of
the Company or any other member of the Group:

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED

BREXHBEEIN RCTE-NAFAA=T
B MEBEEZRARARHTERABRART
S EEAAEER (TR RESMAB GRS
XV ER) R ER Bty - B RERES -
EREEZMPEROIEXVEET7 K8 HBA
HMEARRR MBSO EAERORE (B
RIEE 75 R I E GBI F IR SORF R E Rl
BREANEDIRR)  HEBLRARAIR
BESRBEGRIIEI2KEFENELRMD
BEIORE  IRBFRETRAMNGARA] R
B PRI SRR

FERRREMATRRG - HERKRG
REEENEZRXR

RIZE-AFAA=THE  UTAL ERB(E
ERARBBESTHRABRIN RARE MK
DS ARRBE AR (D B SR B ARIERE 77 R
HIE GROIZE XV EREE 2 30 BV R AR AR
AIRENERIAR  AEBTRARFRE
ErMHEGRIIE336GABTFHELMAD
BEIORE  AEXRXEERFAMBEMNAR
BN NEAR R SRR EEFAEMKE R
AR RS LIREN BRI AEE 10% 3
A ErytEas -



Long positions in the shares

OTHER INFORMATION
Hitt &

RO WEFRE

Approximate

Number of shares percentage

Name Capacity/Nature held/interested of interest

i HaRRE AR
£18 B tHE WG EE Bot

Time Holdings Beneficial Owner 1,175,070,000 63.86%

EmHBA

Linkz Industries (Note 1) Interest of controlled corporation 1,175,070,000 63.86%

BETEMFET) A EER

Ms. Ho Hsiu Lan (Note 2) Interest of spouse 1,175,070,000 63.86%

IFEE LT (KE2) iRy g

Nickson Holdings (Note 3) Interest of controlled corporation 1,175,070,000 63.86%

TVEVERR (Hfat 3) =5 E R

GP Industries Limited (Note 4) Interest of controlled corporation 1,175,070,000 63.86%

GPIEBRAR (Aat4) Ry EE R

Gold Peak (Note 5) Interest of controlled corporation 1,175,070,000 63.86%

2 (#faE5) REEEER

Datatech Investment Inc. Beneficial Owner 204,930,000 11.14%

Mr. Kwong Ping Man (Note 6) Interest of controlled corporation 204,930,000 11.14%

B IR X SeE (fTat6) A EER

Ms. Chan Kit Sum (Note 7) Interest of spouse 204,930,000 11.14%

fR LI (Kt 7) [iRYEp

Notes: Htat -

1) Time Holdings is wholly-owned by Linkz Industries. Therefore, Linkz Industries 1) Time Holdings A¥BE TX 2 & WA - Bt - REBEFEH KL
is deemed, or taken to be, interested in all the shares held by Time Holdings BRE M) - Bt TEWR B E ER Time Holdings 548
for the purpose of the SFO. E’Jﬁﬁﬁﬁx@q]}fﬁﬁ%ﬁ?% o

2) Ms. Ho Hsiu Lan is the spouse of Mr. Paul Lo. Accordingly, Ms. Ho Hsiu Lanis ~ 2) AIFEHL L REMBELENEES - At - REBEZHF KL
deemed, or taken to be, interested in all the shares in which Mr. Paul Lo is BIEF - MEEZEIEEAIEEFERERELERS
interested for the purpose of the SFO. BB RN EE -

3) Nickson Holdings holds 20.14% of the issued ordinary share capital of Linkz ~ 3) NEERFAEELTE2014% B BT L BEBA - M
Industries, and Time Holdings is wholly-owned by Linkz Industries. Therefore, Time Holdings B TE2EHA - Bt - BRIFZFEHK
Nickson Holdings is deemed to, or taken to be, interested in all the Shares BEARD) - AR AR A SE fER Time Holdings i 8
held by Time Holdings for the purpose of the SFO. TR A R o

4) GP Industries Limited (“GP Industries”) holds 38.13% of the issued ordinary ~ 4) GPIEEMRAT([GPITE])HABLIH38.13% B
share capital of Linkz Industries, and Time Holdings is wholly-owned by Linkz 1TEBALALA » M Time Holdings BB TER2EHEA ©
Industries. Therefore, GP Industries is deemed, or taken to be, interested in all At RIEBEFHFRAEKRN  GPTEHBALE ER
the shares held by Time Holdings for the purpose of the SFO. Time Holdings ¥ 8 8P A IR F#E B e o

5) Gold Peak holds 85.47% issued share capital of GP Industries. GP Industries ~ 5) S B GP IS5 47% ERITIRA - GPITEREEL

holds 38.13% of the issued ordinary share capital of Linkz Industries, and
Time Holdings is wholly-owned by Linkz Industries. Therefore, Gold Peak is
deemed, or taken to be, interested in all the shares held by Time Holdings for
the purpose of the SFO.

T %38.13% 2 #1TE@MAALZA + i Time Holdings F1 %8
ET¥E2EHR - At - REIZHRPEEES - &L
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6) Mr. Kwong Ping Man beneficially owns the entire issued share capital of
Datatech Investment Inc.. Therefore, Mr. Kwong Ping Man is deemed, or
taken to be, interested in all the shares held by Datatech Investment Inc. for
the purpose of the SFO. Mr. Kwong Ping Man is the sole director of Datatech
Investment Inc..

7) Ms. Chan Kit Sum is the spouse of Mr. Kwong Ping Man. Accordingly, Ms.
Chan Kit Sum is deemed, or taken to be, interested in all the shares in which
Mr. Kwong Ping Man is interested for the purpose of the SFO.

Save as disclosed above, as at 30 September 2019, none of the
substantial or significant shareholders or other persons, other than
the Directors and chief executives of the Company whose interests
are set out in the section “Other Information — Directors’ and
Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, had or were deemed
to have an interest or a short position in the shares or the
underlying shares of the Company which would be required to be
disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register of the Company remained to be
kept under Section 336 of the SFO, or who were directly or
indirectly, interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of the Company or any other members of the
Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 September 2019.

COMPETITION AND CONFLICT OF INTERESTS

During the six months ended 30 September 2019, none of the
Directors or the controlling shareholders (as defined in the Listing
Rules) of the Company (the “Controlling Shareholders”) or
their respective close associates has engaged in any business that
competes or may compete, either directly or indirectly, with the
businesses of the Group or has or may have any other conflict of
interests with the Group which would be required to be disclosed
under Rule 8.10 of the Listing Rules.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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NON-COMPETITION UNDERTAKINGS

In order to avoid any possible future competition between the
Group and the Controlling Shareholders, namely (i) Mr. Paul Lo, (ii)
Nickson Holdings, (iii) Gold Peak, (iv) GP Industries, (v) Linkz
Industries, (vi) Time Holdings, (vii) Linkz Management (i.e. consists
of two senior management members of Linkz Industries, namely
Mr. Sy Yuk Tsan and Mr. Wong Wai Hung); and (viii) Time
Management (i.e. consists of two senior management of the
Group, namely Mr. Cua and Mr. Chan Ting Hei) (each a
“Covenantor” and collectively the “Covenantors”), have
entered into the deed of non-competition (the “Deed of Non-
competition”) with the Company (for itself and as trustee for its
subsidiaries) on 24 January 2018. Pursuant to the Deed of Non-
competition, each of the Covenantors has irrevocably and
unconditionally undertaken to the Company (for itself and as
trustee for its subsidiaries) that, during the period that the Deed of
Non-competition remains effective, he/it shall not, and shall
procure that his/its associates (other than any member of the
Group) not to develop, acquire, invest in, participate in, carry on
or be engaged, concerned or interested or otherwise be involved,
whether directly or indirectly, in the core business that is in
competition with or likely to be in competition with the existing
business activity of any member of the Group.

Each of the Covenantors further undertakes that if any of he/it or
his/its associates other than any member of the Group is offered
or becomes aware of any business opportunity which may
compete directly or indirectly with the core business of the Group,
he/it shall (and he/it shall procure his/its associates to) notify the
Group in writing and the Group shall have a right of first refusal
of take up such business opportunity. The Group shall, within six
months after receipt of the written notice (or such longer period if
the Group is required to complete any approval procedures as set
out under the Listing Rules from time to time), notify the
Covenantor(s) whether the Group will exercise the right of first
refusal or not.
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The Group shall only exercise the right of first refusal upon the
approval of all the independent non-executive Directors (who do
not have any interest in such opportunity) and approval by the
Board/or Shareholders as required under relevant laws and
regulations and in accordance with the articles of association of
the Company in effect at the relevant time. The relevant
Covenantor(s) and the other conflicting Directors (if any) shall
abstain from participating in and voting at and shall not be
counted as quorum at all meetings of the Board where there is a
conflict of interest or potential conflict of interest including but
not limited to the relevant meeting of the independent non-
executive Directors for considering whether or not to exercise the
right of first refusal.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by directors. Having made specific enquiry, all
Directors have fully complied with the required standards set out
in the Model Code during the six months ended 30 September
2019.

SHARE OPTION SCHEMES

The Company conditionally adopted a share option scheme on 24
January 2018 (the “Scheme"”). The terms of the Scheme are in
accordance with the provisions of Chapter 17 of the Listing Rules
and other relevant rules and regulations. Further details of the
Scheme are set forth in the section headed “Statutory and General
Information — E. Share Option Scheme” in Appendix IV to the
Prospectus.

A total of 88,992,000 share options were granted on 24 August
2018 (the "Date of Grant”) under the Scheme with an exercise
price of HK$0.349. Basis of determining the exercise price of
HK$0.349 per shares was not less than the highest of: (i) the
closing price of HK$0.34 per shares as quoted on the Stock
Exchange on the Date of Grant; (ii) the average closing price of
HK$0.349 per shares as quoted on the Stock Exchange for the 5
business days immediately preceding the Date of Grant; and (iii)
the nominal value of HK$0.10 per share.
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CORPORATE GOVERNANCE PRACTICE

The Directors are committed to the maintenance of good
corporate governance practices and procedures. The Company
believes that good corporate governance provides a framework
that is essential for effective management, a healthy corporate
culture, successful business growth and enhancing shareholders’
value. The corporate governance principles of the Company
emphasise a quality Board, sound internal controls, and
transparency and accountability to all shareholders.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules on the Stock Exchange. The
Company has fully complied with the CG Code during the six
months ended 30 September 2019.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee"”)
was established on 24 January 2018. The chairman of the Audit
Committee is Mr. Chan Chung Shun Eric, the independent non-
executive Director, and other members included Mr. Ho Hin Shun
and Mr. Luk Wai Shing, the independent non-executive Directors.
The written terms of reference of the Audit Committee are posted on
the website of the Stock Exchange and on the Company’s website.

The primary duties of the Audit Committee are to review the
financial information and reporting process, internal control
procedures and risk management system, audit plan and
relationship with external auditors and arrangements to enable
employees of the Company to raise, in confidence, concerns
about possible improprieties in financial reporting, internal control
or other matters of the Company.

The Company has complied with Rule 3.21 of the Listing Rules in that
at least one of the members of the Audit Committee (which must
comprise a minimum of three members and must be chaired by an
independent non-executive Director) is an independent non-executive
Director who possesses appropriate professional qualifications or
accounting related financial management expertise.

The Audit Committee has reviewed with the management of the
Company on the accounting principles and practices adopted by
the Group, this report and the interim results announcement of
the Group for the six months ended 30 September 2019, and is of
the view that such results comply with the applicable accounting
standards, the requirements under the Listing Rules and other
applicable legal requirements, and that adequate disclosures have
been made.
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INTERIM DIVIDEND

The Board has declared the payment of an interim dividend,
details of the interim dividend are set out in Note 6 of the
condensed consolidated financial statements. Interim dividend
will be payable to shareholders whose names appear on the
register of members of the Company on Thursday, 12
December 2019.

CLOSURES OF REGISTER OF MEMBERS

In order to qualify for the entitlement to the proposed interim
dividend, the register of members of the Company will be
closed from Tuesday, 10 December 2019 to Thursday, 12
December 2019, both days inclusive, during which period no
transfer of shares in the Company will be registered. All
transfer of shares, accompanied by the relevant share
certificates, must be lodged with the share registrar of the
Company in Hong Kong, Tricor Investor Services Limited at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on Monday, 9
December 2019. The proposed interim dividend is expected to
be paid on or before Tuesday, 7 January 2020.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2019 are unaudited, but have been reviewed in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by Hong Kong Institute
of Certified Public Accountants, by Messrs. Deloitte Touche
Tohmatsu whose unmodified review report is set out on the
interim report. The interim results of the Group for the six months
ended 30 September 2019 have also been reviewed by the Audit
Committee.

ON BEHALF OF THE BOARD

Time Interconnect Technology Limited
Cua Tin Yin Simon

Executive Director and Chief Executive Officer

Hong Kong, 25 November 2019
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
TIME INTERCONNECT TECHNOLOGY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Time Interconnect Technology Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 31 to 56, which comprise the
condensed consolidated statement of financial position as of
30 September 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
347) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAGS M HHEREFAERS

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 November 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
BRGS R REMEmIRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 &#Z —ZT— A F N A=+ HILEA

Six months ended

BZEXEA
30.9.2019 30.9.2018
Notes HK$'000 HK$'000
Htaz FET FET
(unaudited) (unaudited)
(RBER) (REgEZ)
Revenue W25 3 801,882 835,570
Cost of goods sold EHE A (627,075) (651,134)
Gross profit ESVY 174,807 184,436
Other income EH g A 1,570 3,419
Other gains and losses Hfh U e K g ia (2,283) (11,947)
Distribution and selling expenses DI REERY (11,553) (11,881)
Administrative expenses THHX (38,101) (30,850)
Research and development expenses A3 f 2 (23,887) (25,166)
Finance costs & AR (2,475) (1,101)
Profit before taxation ik 5 BT 1) 98,078 106,910
Taxation iR 5 (20,722) (18,510)
Profit for the period B T 77,356 88,400
Other comprehensive expense EmEEAx
Item that may be reclassified Hi&r[pe B E 18508
subsequently to profit or loss: IEH -
Exchange differences arising on EINETSIE RIGE RS H I
translating foreign operations HITE H =%8 (24,351) (16,636)
Total comprehensive income for the  HiR 2 E W 54458
period 53,005 71,764
Earnings per share TR A F
— Basic (HK cents) — EARCGEA) 7 4.20 4.80
— Diluted (HK cents) — #58 GBIl 4.15 4.80
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S B AR R

AT 30 SEPTEMBER 2019 R =Z—hFHLA=+AH

30.9.2019 31.3.2019
Notes HK$’000 HK$'000
et FET FET
(unaudited) (audited)
(REBEZ) (FeEZ)
Non-current assets EMBNEE
Property, plant and equipment ME - WMENMEKE 8 160,914 175,152
Prepaid lease payments FENHEERK - 83,355
Right-of-use assets FHEEE 8 118,793 -
Deposits paid for acquisition of BEME  BELEEEN
property, plant and equipment b 2,841 2,315
Rental deposits HEERS 719 1,064
283,267 261,886
Current assets RENEE
Inventories ey 169,703 186,623
Trade and other receivables B 5 N H i EU FiIE 9 313,095 197,755
Contract assets EREE 3,210 1,644
Prepaid lease payments FERHEERRK - 2,017
Tax recoverable Al UG @R IE - 583
Pledged bank deposits SRR ITER 13,627 16,260
Bank balances and cash RITEBR MRS 233,403 223,808
733,038 628,690
Current liabilities mEAaE
Trade and other payables B 5 NE b ERNIE 10 325,990 286,084
Contract liabilities EH8E 351 80
Lease liabilities HEaE 4,096 -
Taxation payable RS FHIA 15,057 5,284
Unsecured bank borrowings KRR ITE = 1M 65,584 49,233
411,078 340,681
Net current assets BB EFE 321,960 288,009
Total assets less current liabilities EEBERREDEE 605,227 549,895
Non-current liabilities EREBEE
Lease liabilities HEBE 35,833 -
Deferred tax liabilities FEERIBEE 848 817
36,681 817
568,546 549,078
Capital and reserves BARKN S
Share capital A% A 12 18,400 18,400
Reserves Eefic] 550,146 530,678
Total equity T ERE 568,546 549,078

' EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BG SRR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

PRC Share
Share Share statutory Special Capital options  Translation Accumulated
capital premium reserve reserve reserve reserve reserve profits Total
REA  RORE TEEERE KRG EARG BREGE  ERRE  RHER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET FET FET
(Note a) (Note b) (Note ¢)
(Hizta) (Hizth) (Hiztc)
At 1 April 2019 (audited) RZZF-NE
MA—A(EE%) 18,400 271,921 2,872 (104,180) 9,107 3,807 8,236 338,915 549,078
Profit for the period HRRF - - - - - - - 71,356 71,356
Exchange differences on BINESE IR E R
translating foreign operations 135 A9 5 Z %8 [ i
and other comprehensive WEM2E R
income for the period - - - - - - (24,351) - (24,351)
Total comprehensive income  EiN 2 E U5 1858
for the period - - - - - - (24,351) 77,356 53,005
Dividends declared (note 6)  IREEIR S (Hfit6) - - - - - - - (36,800)  (36,800)
Recognition of equity-settled  IZEREE AR A
share-based payment HEMQOREZER - - - - - 3,263 - - 3,263
At 30 September 2019 RZZ-NENA
(unaudited) =B (REER) 18,400 271,921 2,872 (104,180) 9,107 7,070 (16,115) 379,471 568,546
At 1 April 2018 (audited) R_Z—\&E
MA—A (FE%) 18,400 271,921 2,872 (104,180) 9,107 - 12,948 252,781 463,849
Profit for the period HHF - - - - - - - 88,400 88,400
Exchange differences on BINEBE R IRE R
translating foreign operations {35 A9 5 Z %8 I A
and other comprehensive NEMZEKR
income for the period - - - - - - (16,636) - (16,636)
Total comprehensive income  EiN 2N EE
for the period - - - - - - (16,636) 88,400 71,764
Dividends declared (note 6)  JEEHIIE 8 (f5F6) - - - - - - - (18,400) (18,400)
Recognition of equity-settled  HEZEE R A
share-based payment EREMHIE 2 R - - - - - 481 - - 481
At 30 September 2018 RZZE-N\FNA
(unaudited) =B (REER) 18,400 271,921 2,872 (104,180) 9,107 431 (3,688) 322,781 517,694

Notes: Btat

(@) The People’s Republic of China (“PRC") statutory reserve is non-distributable ~ (a) FEARLME((RE]) EERETATRESIK - Mg
and the transfer to this reserve is determined according to the relevant laws BERFEEOFIBEARBPEEBEEZRBFEMEA
in the PRC and by the board of directors of the PRC subsidiary in accordance RIEFEREZMBLARNAKEEZMAET - PEDE
with the Articles of Association of the subsidiary. It can be used to make up EFEETRARAM EFENEERBRARNA R RE M
for previous year’s losses or convert into additional capital of the PRC BARIMEEIINER o
subsidiaries of the Company.

(b) The special reserve represents the difference between the net asset value of  (b) BRREARBE-_Z—tFEEEHE EBRIXERA
Time Interconnect Limited (“Time Interconnect HK") at the date of which it A ([EZETESE B ) R ¥ Time Interconnect Investment
was acquired by Time Interconnect Investment Limited and the share capital Limited Wi HEAz EE FEBERTXEBEZRA 2 ZE
of Time Interconnect HK pursuant to the group reorganisation in 2017. B

(0) The amounts represent (i) deemed capital contribution arising from waiver of ~ (c) ZEEEONX—RARMNBRARREHEREREEED

current account by a fellow subsidiary, (i) the cash reimbursed for partial
listing expenses by the ultimate holding company upon public offer and
placing.

BEERLE - (NHESKERAFTRAHEERES
BEH M AR EHAX MRS -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 B E — T — A FE N A=+ H 1N

EA

Six months ended

BZEXEA
30.9.2019 30.9.2018
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Net cash from operating activities KEEHEENRS
Investing activities REEE
Purchases of property, plant and BEWE - BKE
equipment

Deposits paid for acquisition of property, WEEDZE BB
plant and equipment

Release of pledged bank deposits R B EIPRITIER
Interest received S
Proceeds from disposal of property, RELEWE - BEMRERD
plant and equipment Frf8 k18
Placement of pledged bank deposits B ERRITER
Net cash used in investing activities WEEEEMNR ST
Financing activities BEES
Bank borrowings raised BESIRITIER
Repayment of bank borrowings EEIBITER
Dividend paid BEARRE
Interest paid ERAFE
Payment of lease liabilities XHHEaE
Net cash used in financing activities BEEBFTREIR &5
Net increase in cash and cash equivalents Re RIFeSEWRFIE N
Cash and cash equivalents at beginning of ~ HiFIIR & NS EEY
the period
Effect of foreign exchange rate changes iR Eof- 2
Cash and cash equivalents at end of MARB e RBeEEMRRITLE
the period, representing bank balances NKE4
and cash

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED

& FRE

&

ke e

42,712 102,694
(5,358) (8,518)
(2,385) (365)

1,728 17,223
363 764

48 -

- (19,379)
(5,604) (10,275)
117,076 100,177
(100,725) (125,320)
(36,800) -
(2,475) (1,101)
(1,841) -
(24,765) (26,244)
12,343 66,175
223,808 279,623
(2,748) (1,963)
233,403 343,835




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 #R 2R B 5X

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the Hong Kong Accounting
Standard (“"HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$") while the
functional currency of the Company is United States dollars.
The reason for selecting HK$ as the Company’s presentation
currency is that the directors of the Company consider that
it is more relevant to the users of the condensed
consolidated financial statements as the Company listed its
shares on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2019 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 April 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC) — Int 23 Uncertainty over Income Tax

Treatments

Amendments to Annual Improvements to HKFRSs
HKFRSs 2015 -2017 Cycle

Amendments to Prepayment Features with Negative

HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

ARERAGE B HRRDRBEESAMHA
2([ABGEAE]) B s BBGE
AI(TE BT ER]) 3 3458 [ 1 BIR %5 5
EIRBBMEZSAER AR (BT ])
ErETRAMEI6 2 BRRESREM

MR -

ERGa M smRETT (ET]) 251
MARRNINEEEE BET - EBEETTE
BARBZINEENRRA/ARREZR
SEEREAVBBRINEREESE
B ARARREERNNER LT -

FRETHHE
ERAER A MR T IRE L AN RS -

I 8 PR T 3T JR A4 3T 08 B 2 90 5 2
(T8I HR e 28 |) P AL BV R A B
BB EERE_TAFAA=THIL
ATELA MR & B R M A EH I
FRAEHERAEAENBE_Z N
F=A=T—BILFENFERBRES
PR -

FE R ET RS R] B R M B IR R

RRmEANKENBRAGSMHHRE - KA
AR - ANEEEREABEE SR
NERHEOAEN—_F—NFOA—HB=HZ
1& B4 0 58 2 B R 58 ) A2 e N BIFTET
KSR B B BRELER :

EBHPBEHRELER HE
1698

X (BBRMBH  AEHERENTET
HREZEY)
—EE23%
EBVIEHRELED BEUBREEN T
BRI A —RHFEE_T—+F
AR S o
EEMBHREEL REERFEREHE
FIIERI A
BEGTERNE 19 FEIEE - SREEE
SRERT AR
EBCTENF 28 REERARINAEE
SRABRT AR 09
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PRINCIPAL ACCOUNTING POLICIES (continued)

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group's financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” (“HKAS 17"), and the related interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application, the Group assesses whether a contract
is or contains a lease based on the definition under HKFRS
16 at inception or modification date. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

Non-lease components are separated from lease component
on the basis of their relative stand-alone prices.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED

—NFENA=THIERER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 #R 2R B 5X

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of staff quarter and office premises that
have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
Lease payments on short-term leases are recognised as
expense on a straight- line basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises right-of-
use assets at the commencement date of the lease (i.e. the
date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a separate line
item on the condensed consolidated statement of financial
position.

TESHE#E)

RAREMBHRELENE 165 HE ]
HETBRRNTEREE (&)

BREBUBHRGERFE 16 EHE
BRAEEZE ()

EREMEA (&)
XHHE

HREH B MR HES S 12EA A
NAYEBSREEEERNETES LN
NYERHE - ANEE R MG HHE SRR
% - MMHENEENKIRERELENE
HINFER R -

EHEEE

RIEERES - AR ENAEFN A B
FREET A )RR EAREE -
{8 P BRSO
BB 8 - AR R EE BEE
=L

ERREENKAEE

HERBENYIFTESR

o REMBHSZAEHNERNEE
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K
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PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)
Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 “Financial Instruments” (“HKFRS 9”) and initially measured
at fair value. Adjustments to fair value at initial recognition
are considered as additional lease payments and included in
the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever the lease term has changed, in which case the
related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

The Group presents lease liabilities as a separate line item on
the condensed consolidated financial statements.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 #R 2R B 5X

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)
Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 "Income Taxes” requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to
application of the initial recognition exemption.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC) -Int 4 “Determining
whether an Arrangement contains a Lease” and not apply
this standard to contracts that were not previously identified
as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or after 1 April
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease. The
application of new definition of a lease does not have
material impact on condensed consolidated financial
statements.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial
application, 1 April 2019. Any difference at the date of
initial application is recognised in the opening accumulated
profits and comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis, to
the extent relevant to the respective lease contracts:

relied on the assessment of whether leases are
onerous by applying HKAS 37 “Provisions, Contingent
Liabilities and Contingent Assets” as an alternative of
impairment review; and

i. elected not to recognise right-of-use assets and lease
liabilities for leases with lease terms which end within
12 months of the date of initial application.

At the date of initial application, 1 April 2019, the Group
adopted the HKFRS 16.C8 (b)(ii) and recognised the right-of-
use assets at an amount equal to the lease liabilities,
adjusted by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the condensed
consolidated statement of financial position immediately
before 1 April 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 #R 2R B 5X

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

PRINCIPAL ACCOUNTING POLICIES (continued) 2.

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee (continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of HK$44,327,000 and
right-of-use assets of HK$130,016,000 at 1 April 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entity at
the date of initial application. The lessee’s incremental
borrowing rate applied is ranged from 4.75% t0 5.64%.

TESHE#E)

RAREMBHRELENE 165 HE ]
HETBRRNTEREE (&)

B EREREER TR EERE 1635 M
EITHBRERELNTEE (E)

EREMEA (&)

RBER - AEEERERTEMBRSE
ZRIZE 16 SRR IF LA T FHE

RZZE-NFOA—R  AEEE®ERE
8 B 18544,327,0008 T R E HEEE
130,016,000 /& 7T ©

AP BEAKLEHENHERAHER
&R AEBECEANEXNERB A
EEERNEIBEENE - ABAFER
RIEIBIEEFEN T 4.75% £5.64% °

At
1 April 2019
R=-ZF-hF
mA—H
HK$'000
FET
Operating lease commitments disclosed RZE—NF=ZA=T—HHEED
as at 31 March 2019 BT E A IE 58,535
Less: Recognition exemption — short-term leases  Ji{ : fEREA R — MHAIFRE (1,445)
57,090
Lease liabilities discounted at relevant incremental 7 —Z— 4N A — B LB REE
borrowing rate as at 1 April 2019 EBEMRTEMNHEEEE 44,327
Analysed as: DR
Current E 4,081
Non-current B 40,246
44,327
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R BT IS ER SR B 5E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 &E—Z— NAFENA=+HIL/EA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. XEGFHBE®)

Impacts and changes in accounting policies of RAEEBUVBHREEANFE165% [ HE ]
application on HKFRS 16 “Leases” (continued) HETHENTEREH (&)
Transition and summary of effects arising from HAERERE B EREERFE 165 M
initial application of HKFRS 16 (continued) ETHBREREENZEME (&
As a lessee (continued) EREBEA(E)
The carrying amount of right-of-use assets as at 1 April RZZE-NFUA—BNERAEEENR
2019 comprises the following: HEPRFENATEIA :
Right-of-use
assets
EREEE
HK$'000
FHET

Right-of-use assets relating to operating leases JERB AN EMELERE 16 G R

recognised upon application of HKFRS 16 MEMCEHENTRAREEE 44,327
Reclassified from prepaid lease payments (Note a) BFE{IIAENKEZH S 4 (ffsta) 85,372
Adjustments on rental deposits at 1 April 2019~ W= —H PN A - BHHEERS

(Note b) R (Ffath) 317

130,016

By class: =R
Leasehold land AE L 85,372
Land and building T REF 44,644
130,016

- EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 #R 2R B 5X

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee (continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 April 2019. Line items that were not

TESHE#E)

RAREMBHRELENE 165 HE ]
HEHBRENTEREEH (E)

B EREREER TR EERE 1635 M
EITHBRERELNTEE (E)

EREMEA (&)

TNIRR-FE-NFOA—-BHERES
RN RERN S REL 2 HE - KB
XEBTENHEYBEBERENA

affected by the changes have not been included.

Carrying Carrying

amounts amounts

previously under

reported at HKFRS 16

31 March at 1 April

2019 Adjustments 2019

R-B-N#F

FATR mA—H

—E-hE ERMBHRE

=A=+—H ERIZE 165

E2HRVIREE #E THEREE

HK$'000 HK$'000 HK$'000

FEr FE&ET FEr
Non-current assets FREBEE

Prepaid lease payments (Note a) ~ FE{NTRE K (fta) 83,355 (83,355) -
Right-of-use assets EREEE

(Notes a and b) (Kiztakb) - 130,016 130,016

Rental deposits (Note b) MEES (Mib) 1,064 (317) 747

Current assets RENEE
Prepaid lease payments (Note a) ~ FE{NTRE K (f3ta) 2,017 (2,017) -
Current liabilities REBEE

Lease liabilities HEBRE - (4,081) (4,081)
Non-current liabilities FREBEE

Lease liabilities MEAR - (40,246) (40,246)
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PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee (continued)

Notes:

(a) Upfront payments for leasehold lands in the PRC were classified as
prepaid lease payments as at 31 March 2019. Upon application of
HKFRS 16, the current and non-current portion of prepaid lease
payments amounting to HK$2,017,000 and HK$83,355,000
respectively were reclassified to right-of-use assets.

(b) Before the application of HKFRS 16, the Group considered refundable
rental deposits paid as rights and obligations under leases to which
HKAS 17 applied. Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to the right to use
of the underlying assets and were adjusted to reflect the discounting
effect at transition. Accordingly, HK$317,000 was adjusted from
rental deposits to right-of-use assets. The transition to HKFRS 16
resulted in no material impact on accumulated profits at 1 April 2019.

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable by the Group in respect of the manufacturing and
sales of cable assembly products. For the purposes of
resources allocation and performance assessment, the chief
operating decision maker (i.e. the chief executive officer of
the Company) reviews the overall results and financial
position of the Group as a whole prepared based on same
accounting policies applied by the Group. Accordingly, the
Group has only one single operating segment and no further
analysis of this single segment is presented.

The Group's revenue is with fixed price and in short term
contracts. Revenue amounting to HK$376,521,000 (six
months ended 30 September 2018 (unaudited):
HK$294,701,000) for the six months ended 30 September
2019 is recognised over time and the remaining revenue is
recognised at a point in time.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

REVENUE AND SEGMENT INFORMATION

(Continued)

Revenue from its major products

The following is an analysis of the Group’s revenue from its

major products:

WERDEHER (&)

TREmAERE

AEEBEFEERMBREN DT
o

Six months ended

BEAEA
30.9.2019 30.9.2018
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Optical fibres
Copper

Geographical information

il

Information about the Group’s revenue from external
customers presented based on the geographical location of

the base of the customers is as follows:

464,785 380,446
337,097 455,124
801,882 835,570

HIBE R

BRAR MIERES Rl AR E 23
RESMBEP HUGE AT

Six months ended

BZEZAXEA
30.9.2019 30.9.2018
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(REEEK) (RIEEZ)

PRC

The United States of America
Netherlands

Hong Kong

Others

E
=
ClE |
0
Hitp

371,937 475,875
313,359 197,250
79,992 119,998
6,166 12,167
30,428 30,280
801,882 835,570
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 &E—Z— NAFENA=+HIL/EA

4,

PROFIT BEFORE TAXATION 4. BRBIAIER
Six months ended
HZEZAEA
30.9.2019 30.9.2018
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Profit before taxation has been arrived at [ 7% Bl 4 RSB (5FA)
after charging (crediting): AT ER
Interests on: FE
— bank borrowings — RITER 1,133 1,101
— lease liabilities —HEaE 1,342 -
2,475 1,101
Depreciation of property, plant and ME - BENMEREITE
equipment 11,156 8,835
Depreciation of right-of-use assets ERAEEERE 3,666 -
Loss on disposal of property, plant and HEMX - HEREHEREE
equipment 26 -
Net foreign exchange loss HNEERIFEE 2,257 11,947
Bank interest income RITHFEUA (363) (764)
Written off of inventories FEME 1,197 3,054

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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TAXATION BiiE
Six months ended
BE~MEA
30.9.2019 30.9.2018
HK$°000 HK$'000
FETT FH&T
(unaudited) (unaudited)
(REEZR) (REgEZ)
The charge comprises: THBEE
Current tax: BEATS IR -
Hong Kong Profits Tax EBFER 12,379 9,541
PRC Enterprise Income Tax (“EIT") RIS (R EMER]) 8,312 12,786
20,691 22,327
Overprovision of tax in prior years: RBEFER BB
PRC EIT PR RS - (3,824)
Deferred taxation charge IEEFRIE S 31 7
20,722 18,510

(i) Hong Kong Profits Tax

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

(ii) PRCEIT

Under the Law of the PRC on EIT and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiary is 25% for both periods.

DIVIDENDS

During the current interim period ended 30 September
2019, a final dividend of HK2 cents per ordinary share in
respect of the year ended 31 March 2019 (six months ended
30 September 2018 (unaudited): HK1 cent per ordinary
share in respect of the year ended 31 March 2018) was
declared to the shareholders of the Company. The
aggregate amount of the final dividend declared and paid in
the current interim period amounted to HK$36,800,000
(2018: final dividend declared amounted to
HK$18,400,000).

On 25 November 2019, the board of directors of the
Company has resolved to declare an interim dividend of HK1
cent per ordinary share totalling HK$18,400,000 for the six
months ended 30 September 2019.

() FEBRESB

RWEEE - BEMNSREGEE
AR A 16.5% 51 E o

(i) PEEEMEH

RIE B2 ERA & H T
Bl 5 PR E HA RS R B BT /B A B A9 R
K HI5% o

RE

REBEZE_ZE—NFNAA=+THIEAPEH
M HEE—_Z—NF=ZA=+—HLHF
EERAHARESREBER2EIL(HZ
- NFAA=ZFTHILNEAR (REE
%) EBEE_E -/ \F=ZA=+—H1
FERBRE BB FARABMME -
RAH BEARR S R MRS AR B 2 42
© ¥ 436,800,000 L(ZFE—N\F: 5
iR B R HAPR 8.4 18,400,000 7T) o

R-TE—HhE+—B-+HH AQRRE
EeMESKREE S -AENA=T
B 1E75E A o 8RR 8 & A @ AR 1 B AL
#8%8 18,400,000 7 7T ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B 35 #R 2R B 5X
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7. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BREFN

RABIEE NEEFRER R EERFN T
BT BIRRTE

Six months ended

BZEXEAR
30.9.2019 30.9.2018
HK$'000 HK$'000
FHETT FHEIT
(unaudited) (unaudited)
(REEEX) (REgEZ)
Earnings for the purpose of calculating AU ESRERZF N S S
basic earnings per share and diluted SERANE BN (BRRE A
earnings per share (profit for the period) 77,356 88,400

Six months ended

BEANEA
30.9.2019 30.9.2018
‘000 ‘000
TR Fhg
Weighted average number of shares for ~ A AGTE SRR ERZ TR h0kE
the purpose of calculating basic earnings ~ FH & D EH
per share 1,840,000 1,840,000
Effect of dilutive potential ordinary shares: Efr & L imAR /2 -
— share options — MR 24,340 -
Weighted average number of ordinary BLUGTESREER T AL B
shares for the purpose of calculating IR 8B
diluted earnings per share 1,864,340 1,840,000
The computation of diluted earnings per share for the period MEtEHE—_ZE-N\EFELA=THILEHE
ended 30 September 2018 did not assume the exercise of BREERTF - T2REBTERARTFER

the Company’s share options because the adjusted exercise
price of the share options (after the adjustment of the fair
value of the unvested share options) was higher than the
average market prices of shares of the Company during the
period ended 30 September 2018.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT/RIGHT-OF-USE ASSETS

During the current interim period, the Group incurred
additions to property, plant and equipment of
HK$6,955,000 (six months ended 30 September 2018
(unaudited): HK$8,518,000).

There is no addition to right-of-use assets by the Group
during the current interim period.

TRADE AND OTHER RECEIVABLES

The following is an aging analysis of trade and bills
receivables presented based on the invoice date, which
approximated the revenue recognition date:

8.

VME BERRESD FHE
BE

RAFREEEA - AEBRAEYE - K
B EEE RS 6,955,000 (BEZ

E-NFALA=+THIEANEA(KKEE
¥) : 8,518,000/ 7T) °

KA IR A - N5 B3 8RN E (A

B2 REAEWRIR
AT REZERUFIAREREEIEERER

H(RYp R EREE) 2 2KKkD
i

30.9.2019 31.3.2019

HK$'000 HK$'000

FET FET

(unaudited) (audited)

(RIEBR) (EER)

0 to 30 days 0£30H 152,895 108,740
31 to 60 days 312 60H 70,015 21,661
61 to 90 days 61£290H 58,617 23,887
Over 90 days HBimo0H 5,199 9,914
286,726 164,202

The Group allows a credit period ranging from 30 to 120
days to its trade customers.

AEBEBRTHESGEFP ZEEHN T30
HZE120H -
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10. TRADE AND OTHER PAYABLES

11.

The following is an aging analysis of trade payables
presented based on the invoice date:

10. EZREMENRE

AT BE BN RIAREE B 252
BT -

30.9.2019 31.3.2019

HK$’000 HK$'000

FHET FET

(unaudited) (audited)

(RIEBR) (EER)

0 to 30 days 0%30H 121,490 113,586
31 to 60 days 31260H 90,065 33,448
61 to 90 days 61£290H 31,778 53,821
91 to 120 days 91&120H 32,525 54,852
Over 120 days HiE120H 16,773 252
292,631 255,959

The credit period granted by suppliers ranges from 30 to
120 days.

UNSECURED BANK BORROWINGS

During the current interim period, the Group repaid bank
borrowings of HK$100,725,000 (six months ended 30
September 2018 (unaudited): HK$125,320,000) and raised
bank borrowings of HK$117,076,000 (six months ended 30
September 2018 (unaudited): HK$100,177,000). The
unsecured bank borrowings carry interest at variable-rate
with effective interest ranging from 2.88% to 4.91% (31
March 2019: 2.44% to 4.36%) per annum.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED

11.

HEFR T ZEEHNF30BE1208 -

HIEARITER

RAFEEE AEEEERITER
100,725,000 8 T (B EZ = — \F LA
=+ B8 1EXNEACKKEEZ):
125,320,000/ 70 ) AR EBREITER
117,076,000 T (B2 = — N \F LA
=+ A 1EANMEACKEEZ):
100,177,000/ 70) © ;2\ IRITEFIL
EFRFNELURFEBNT2.88%24.91% (=
T-NFE=ZA=+—H : 2.44%E4.36%)
ZEBRAEREFE -
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

12. SHARE CAPITAL 12. BRAE

The followings are the movements of the share capital of T ABRRARZIRAEE) :
the Company:

Number
of share Amount
g ©8
HK$ HK$'000
BT FET
Ordinary shares of HK$0.01 each AR EI{E 0.01 8 7T & BAL
Authorised: ETE
At 1 April 2018, 30 September ~ R-Z—N\FWA—H -
2018, 1 April 2019 and 30 —E-\FRA=TE"
September 2019 —Z-NFEA-BR
“T-NFNAA=TH 3,000,000,000 30,000,000 30,000
Issued and fully paid: BT R -
At 1 April 2018, 30 September ~ R =Z—N\FMHF—H
2018, 1 April 2019 and 30 —E-\FNA=FAH"
September 2019 ZT-NFOA-BK
“E-NFAA=TH 1,840,000,000 18,400,000 18,400
13. SHARE-BASED PAYMENT TRANSACTION 13. URBNARBIRS
The Company'’s share option scheme was adopted pursuant RARM B ERTS ([BRERTE D ER
to a resolution passed on 24 January 2018 (the “Share BT \F—AZ+OHEBHRESR
Option Scheme”). BEERA ©
Share options were granted on 24 August 2018 with an ERERZE—NFNAZ-TUBEER
aggregate estimated fair value of HK$14,496,000. o B EH A B 4258 /14,496,000 7T ©
The closing price of the Company’s shares immediately SR -_FT-N\FNAZ-+HBEFELEBEH)
before 24 August 2018, the date of grant was HK$0.349. Al - AARIRMH BV TER0.349 87T -

thEA#R & 2019/2020 INTERIM REPORT




13. SHARE-BASED PAYMENT TRANSACTION

(continued)

These fair values were calculated using the Binomial model.
The inputs into the model were as follows:

Date of grant 24 August 2018
Share price at date of grant HK$0.340
Exercise price HK$0.349
Expected volatility 53.86%
Expected life 10 years
Risk-free rate 2.2%
Expected dividend yield 2.94%

The variables and assumptions used in the computing the
fair value of the share options are based on the directors’
best estimate. The value of an option varies with different
variables of certain subjective assumptions.

Expected volatility was determined by using the annualised
standard deviation of historical share price daily movements
of selected comparable companies in same industry. The
expected life used in the model was based on directors’ best
estimate, for the effects of non-transferability, exercise
restrictions and behavioural considerations.

The Group recognised the share-based payments of
HK$3,263,000 for the six months ended 30 September
2019 (six months ended 30 September 2018 (unaudited):
HK$481,000).

At 30 September 2019, the number of shares in respect of
which options had been granted and remained outstanding
under the Share Option Scheme was, in aggregate,
88,992,000 (31 March 2019: 88,992,000), representing
4.84% of the shares of the Company in issue at that date
(31 March 2019: 4.84%). At 30 September 2019, nil (31
March 2019: nil) share options are vested and exercisable.

EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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13. UGB HEARNRSZ (&)

SEDTEREIBXEE - fR
BB -

R BH —E-\FNAZ+MA
B EHRE 0.34038 7T
T E 0.34978 7T
TEHAR 1@ 53.86%
TEARF HA 104
o 3 g b 2R 2.2%
TEHZEE X 2.94%

ARt EERER ?E%”E&F“E&
BEENREGLTRAELE -BERRENE
B e EEERENA yﬁﬁﬁm@

BRI ENEEEA ELL R AR
BERESANGNFRECFEREE
E o ZEAE R TEMFEHDERESE
PRIEEN  (TERVI LT AEEREERN
FEFHMREMS -

AEBREBEZE-_T—NLFNLA=ZFTHILR
& A w2 A RR 15 A E 5 5915 5% 3,263,000
/%TE(%ZI_I /\Ehﬁ_‘f’aﬁ/d
B (R#&E) 481,000 7T) °

R-ZZBE—NFEAA=TH - BEBREST
EE R B RTTE R BRAE S & ARRD
HE A& 488,992,000 (—E—NE=
A=-+—H8 :88,992,000/%) * 1% B &
NEIDBITRMNENA484% (ZE—NLF=
B=+—H :1484%) - R-_ZT—NFAN
H*+E T(ZZE—NF=A=+—8":
TR B R T(E o
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

13. SHARE-BASED PAYMENT TRANSACTION 13. UGB HEARNRSZ (&)
(continued)
The following table discloses movements of the Company’s T%%?&EE$ TEENAEBESEAARN
share options held by directors of the Company and NAEREREARNREE) -

employees of the Group during the period:

For the six months ended 30 September 2019 BE—ZE-hEhA=1tHLAEA
Outstanding Granted  Outstanding
Categories of Exercise at during at
participants Date of grant Exercise period price 1.4.2019 the period 30.9.2019
R-B-nf RZB-h#
mA—-A NB=+H
$REE BHAH L fEE MATE  BRBY  MERGE
Executive directors ~ 24.8.2018 24.2.2020-23.8.2028 HK$0.349 6,672,000 B 6,672,000
BES “2-\$\AZ+mA :?:?E‘ﬂ “+MAE 034987
“Z-\ENAZTZ=H
24.8.2018 24.2.2021-23.8.2028 HK$0.349 6.672.000 _ 6.672.000
SE/FMASTER CPS-FCASHEAZ  0340ER o s
2 \ENAZT=H
24.8.2018 24.2.2022 -23.8.2028 HK$0.349 6,672,000 B 6,672,000
“2-\F\AZt+EA :?::E*H*+EHE 034937
“Z-\FN\RZt=H
Non-executive 24.8.2018 24.2.2020-23.8.2028 HK$0.349 608,000 _ 608,000
director “2-\EN\AZTHA :T:gﬁ‘ AZTEEZE 034957
FRTES “Z-\F\RZt=H
24.8.2018 24.2.2021-23.8.2028 HK$0.349 608,000 B 608,000

“E-NENAZTHE —E--E-A-FNEE 034987
“E-\ENAZt=H

24.8.2018 24.2.2022 - 23.8.2028 HK$0.349 608,000 ~ 608,000
—E-\EN\A=+EA _?__ﬁ AZTWmBE  0349%TT
“E-NENAZ+=H
Independent 24.8.2018 24.2.2020 - 23.8.2028 HK$0.349 1 824,000 _ 1824000
non-executive  —E—A\FENAZTMEH :2: TE-A-+WHE 034987
directors “E-\FNAZTZ=H
BUIEHTEE 2482018 24.2.2021-23.8.2028 HK$0.349 1 824,000 _ 1 824,000
T \ENE-EA —E--4-A-+WAZE 03497 o o
“E-\FNAZTZ=H
24.8.2018 24.2.2022 - 23.8.2028 HK$0.349 1 824,000 ~ 1 824,000
“E-\ENA=+EA _7__$ AZTWmBEZE  0349%TT
“E-NENAZ+=H
Employees 24.8.2018 24.2.2020 - 23.8.2028 HK$0.349 20,560,000 _ 20,560,000
E& ZZ-\ENAZTEA ZTZTE-ACHWAZE 0349%71
“EZN\ENAZ+ZA
24.8.2018 24.2.2021-23.8.2028 HK$0.349 20560.000 _ 20560.000
- \ENEZTWE —E--£-A-tWEZE  0349%7T o o
“T-\FNAZTZH
24.8.2018 24.2.2022 - 23.8.2028 HK$0.349 20,560,000 ~ 20,560,000
“E-)\ENA-tMA —E--F-A-+WAZE 0349%T
“E-\FN\AZTZH
88,992,000 - 88,992,000

thEA#R & 2019/2020 INTERIM REPORT -
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HZ=F

—NFENA=THIERER

13. SHARE-BASED PAYMENT TRANSACTION 13. URGBEARHORS (&)
(continued)
For the six months ended 30 September 2018 22— N\FAHA=1tHLNKEA
Outstanding Granted  Outstanding
Categories of Exercise at during at
participants Date of grant Exercise period price 1.4.2018 the period 30.9.2018
R=B-N& RZB-N&
mA—H NBE=+H
2HEER REHAH 768 e AT MR AT
Executive directors ~ 24.8.2018 24.2.2020-23.8.2028 HK$0.349 _ 6,672,000 6,672,000
HES “Z-\ENAZTHA :§:$¢*H*+@HE 0.3497%7C
ZEZN\ENAZT=H
24.8.2018 24.2.2021-23.8.2028 HK$0.349 _ 6,672,000 6,672,000
“2-\FNAZTHA :;:fﬁfﬂ*+mai 0.349%7T
ZZZN\ENAZT=H
24.8.2018 24.2.2022 -23.8.2028 HK$0.349 _ 6,672,000 6,672,000
Z2-\ENAZTEE ZE-Z#-AZTWBEE 034987
“ZZ\E\AZT=H
Non-executive 24.8.2018 24.2.2020-23.8.2028 HK$0.349 B 608,000 608,000
director Z2-\ENAZTER ZE-TF-ACTHEBEE 034987
FHITES “ZZ\ENRZTZ=H
24.8.2018 24.2.2021-23.8.2028 HK$0.349 B 608,000 608,000
“E-)\ENAZTWA ZE--4-A-+WAZ  0349%1
“Z-\F\RZt=H
2482018 24.2.2022 - 23.8.2028 HK$0.349 _ 608,000 608,000
ZE-N\EAAZTHR :;E::$* AZ+EAZ 034951
ZEZN\ENAZT=H
Independent 2482018 24.2.2020- 23.8.2028 HK$0.349 L 184000 1824000
non-executive  —E—AFAAZTHEA :T:7¢ AZTWmBEZE  0349%7T
directors ZEZNENAZT=H
BAEHTES 24.8.2018 24.2.2021-23.8.2028 HK$0.349 _ 1,824,000 1,824,000
—Z-\EN\AZT+HEH :T:—¢ AZTmAZE  0349%1
ZZZNENAZT=H
24.8.2018 24.2.2022 -23.8.2028 HK$0.349 _ 1,824,000 1,824,000
2 \ENAZTEE ZE-Z#-AZTWEBE 034987
ZZ-N\FNRZT=R
Employees 24.8.2018 24.2.2020-23.8.2028 HK$0.349 B 20,560,000 20,560,000
EE 2 \EN\AZTEE ZE-EE-ACTWAEE 034987
2 \EN\AZT=H
24.8.2018 24.2.2021-23.8.2028 HK$0.349 _ 20,560,000 20,560,000
“E-\ENAZHWA Z—Z--4-A-1+WNHAZE  0349ET
“Z-\EN\AZ+=H
24.8.2018 24.2.2022 - 23.8.2028 HK$0.349 _ 20,560,000 20,560,000
—Z-/\F\RZ1+HEA _:__i AZTWMHEZE 034937
ZEZN\ENAZT=H
- 88,992,000 88,992,000
BRI AMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 HE —ZF— AFNA=+HIL/EA

CAPITAL COMMITMENTS 14. EREE
30.9.2019 31.3.2019
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REBEX) &4y
Capital expenditure contracted for but not 75 B Uk i B2 5T 4018 i A 7 5 AR
provided in the condensed consolidated FEMBmRIELEE Y
financial statements in respect of the ¥ MELRRENEARRL
acquisition of property, plant and
equipment 2,404 3,595

RELATED PARTY TRANSACTIONS 15. BBARS

R EREARE A - 7K &< ) £ g g
RINHIR ST

(@) During the current interim period, the Group had (a)
entered into the following related party transactions:

Six months ended

HEANEA
Nature of
Relationships Transaction % REME 30.9.2019 30.9.2018
HK$'000 HK$'000
FET Fi&r
(unaudited) (unaudited)
(REEBR)  REER)
Fellow subsidiaries Sales GEI =N HE 821 1,775
Purchase i 13,216 16,810
Ultimate holding Service fee REER AT fRi% & 2,064 1,970
company Expenses relating to EAEHAEE 600 -
short-term lease MR =
Rental expenses HERX - 550
A related company Expenses relating to  — R EGHE A 7 ERRHEE 227 -
(Note a) short-term lease (Hfeta) R
A related company Utility fee e N KEE 22 -
(Note b) Sub-contracting fee (H1ath) NBEEMA 74 -

Notes: B -

(a) Mr. Lo Chung Wai Paul (“Mr. Paul Lo"), the controlling shareholder (a) RATHER IR FIEMITE R R IRE L
and non-executive director of the Company, is a director and (TR E]) BB AR E S HFLRAR
controlling shareholder of the related company. ] e

(b) Mr. Paul Lo, the controlling shareholder and non-executive (b) ARRIE AR IEMITE B R (T IELE

REABMARES -

director of the Company, is a director of the related company.

thEA#R & 2019/2020 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R BT IS ER SR B 5E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 &E—Z— NAFENA=+HIL/EA

15. RELATED PARTY TRANSACTIONS (continued) 15. BEEAR S (&)
(b)  As at the end of the reporting period, the Group had by MEBEHR NEEEBUATEES
the following related party balances: iEeg
30.9.2019 31.3.2019
HK$'000 HK$'000
FET FEIT
(unaudited) (audited)
(REEXR) (Fe &%)
Trade receivables from fellow FEWERNBRATNE HKE
subsidiaries (Included in trade (BIERE S RHEAEYRIA)
and other receivables) 538 800
Trade payables to fellow JENRERMBRARINE SHFIE
subsidiaries (Included in trade (BIERE S RHAENRIA)
and other payables) 1,235 239
() Compensation of key management personnel (0 ETEEBAEME
The remuneration of key management personnel was FEEEABNMES0T :
as follows:

Six months ended

BEANEA

30.9.2019 30.9.2018

HK$000 HK$'000

FET FHEITL

(unaudited) (unaudited)

(RESEZ) (REEZ)

Short-term employee benefits EHEERT 7,496 6.112

Retirement benefits schemes RIREAIET MK

contributions 302 286
Equity-settled share-based payment & #E %5 45 E LARR D A ELHEHY

expense RS 1,460 215

9,258 6,613

The remuneration of key management personnel is x
determined by the remuneration committee. The ha
remuneration is determined having regard to the =
performance of individuals and market trends.

EEABNME I ATHEESE
ZEWE HIREARRELTISBE M

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. AV EFEEMIA

INSTRUMENTS
The fair value of financial assets and financial liabilities is TRIEERSRBEN R TEDERITE
determined in accordance with generally accepted pricing RERMEDTRBELAREEBEAET -

models based on discounted cash flow analysis.

The directors of the Company consider that the carrying RRAREERAE - NERGEMBEmMERIZ
amounts of financial assets and financial liabilities recorded BENANENSREENSRABE R
at amortised cost in the condensed consolidated financial mEEENFERES -

statements approximate their fair values.

' EZERHEEMRAE TIME INTERCONNECT TECHNOLOGY LIMITED
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TIME Interconnect Technology Limited
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